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MARKET
OVERVIEW

Published by GSO last week, October Social Economic report recognized the CPl increased by 0.83% MoM, making 4%
increase YTD, most contributed by Health Care Service 13,3% MoM (64.4% YTD) and Educational Service (12,6% YTD).
Recent development on global oil price contributed to the general increase in price level, which expected to be prolonged as
long as OPEC is not calling off their deal. Regardless, given that Core Inflation was 1.86% YTD, the Government's target of
5% for 2016 is rather manageable.

Upon the IIP Statistic, it seems that the coal and gas exploitation business are the top October performers (22.5% and 6%
increased respectively). Consider that coal price has reached its highest level since 2012 recently, as well as the sufficiently
positive current outlook for oil, those two sectors are expected to be profitable for the last quarter of 2016 at the least. On
the YTD basis, manufacturing in general and garment materials in specific remains the top producers (11,9% and 29,3%
increased).

Overnight and 2 weeks interbank lending rate rose slightly last week, with the 1m and 3m also increased on a smaller
magnitude. Still at their considerable low range, a moderate cyclical recover in the coming months is expected with no major
hikes. General long term view for interest rate is still dovish.

Longer term VGB was highly demanded and lowly supplied, primary market traded for 1.8tIn, with a complete absorption of
30yr VGB and 70% sold for 7yr VGB. With the reduction of primary market activity, money market is stillample with funds,
most transparently shown by the 92tIn outstanding T bills and low interbank rates, such abundance should be prolonged till
the end of 2016 with moderate corrections.

SBV's Reference rate for USD/ VND is still moving upward to the highest of the year (22,045VND on Oct 28"), the risks from
major USD movements thus reduced, especially when FED November meeting & US election date are drawing near.

A Head up for this week and next week major events. FED meeting is on November 2" with quantitated 35% of a rate hike,
71% accordingly on December meeting. US Election date is November 8" with the result announced within the same day with
Hilary Clinton slightly leading ahead of Donald Trump by 1%. The thing to keep in mind is: all the current predictions and
favorability are quantitated and predicted through surveys of opinions and by no mean guarantees the actual result. The
market could tumble violently ahead, in and post those major events if the outcome turns out unexpected. Advised to hold
minor hedging positions in safe currencies and commodities as well as backing out from the market within event times. For
speculator, this is a 50% chance bet, potential gains are high, so as loses.

Oil fell back below 50%/ barrel earlier this week, we are reminded of the fragility of oil rallies. A certain, low risk rallies and short
term recover for oil industry can only happen if OPEC managed to complete their treaty with no defaults. So far their efforts
are somewhat encouraging. No certainties though until the treaty has been officially signed, their next meeting at the end of
this month could provide a clearer perspective.

Up to October 28, gold reached $1275/ ounce. the current price provides fair risk/ reward ratio for a minor long position,
which could be necessary when consider the incoming financial major news.

With all that, we wish you a successful trading week.

*NOTICE: NEXT WEEK'S REPORT WILL BE PUBLISHED ON WEDNESDAY, NOVEMBER 9™ TO COVER THE US
PRESIDENTIAL ELECTION, THANK YOU FOR YOUR PATIENT.
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VGB-GGB MARKET
PRIMARY BOND MARKET
Bil ND New Issuance with Maturity Primary Bond Market
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Longer term VGB was highly demanded and lowly supplied, primary market traded for 1.8 tIn, with a complete absorption of
30yr VGB and 70% sold for 7yr VGB. With the reduction of primary market activity, money market is stillample with funds,
most transparently shown by the 92tIn outstanding T bills and low interbank rates, such abundance should be prolonged till
the end of 2016 with moderate corrections.

For next week, we expect the 10YR and 15YR VGB to be sold out, market is still healthy to take in more even within the strong
credit surge.

Bond Issuance Schedule This Week

10/10/2016-10/14/2016

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,000,000,000,000 11/3/2016 10/6/2026 10
State Treasury 1,000,000,000,000 11/3/2016 9/15/2031 15
Vietnam Bank for Social Policies 500,000,000,000 11/1/2016 11/1/2026 10
Vietnam Bank for Social Policies 574,000,000,000 11/1/2016 11/1/2031 15
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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Stable and strongis the right word to describe the secondary market, with foreign fund flow back in.

The Yield curve became flatter since the start of October, mainly due to the attractiveness of longer term bonds that pushed
down their yields.
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MONEY MARKET

% Interbank Rates Billion VND T-bill
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Outstanding SBV recovered to 92tin, the economy’s absorption of funds redundancy is continuously improved, we are
expecting a slight increase of interbank rates in the upcoming weeks.
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OTHER MARKETS
SOVEREIGN CDS
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From the CDS perspective, the whole ASEAN region has been moderately attractive for the past few weeks, no major
movements occurred.

FOREX MARKET
USD/VND USD/VND
23000 23000
——~W W
22500 22500
22000
21500 22000
—‘:.._,Tw
21000
21500
20500 W
20000 21000
Oct-15 Jan-16 Apr-16 Jul-16 Oc Jan- Feb- Mar- Apr- May- Jun- Jul- Aug- Sep- Oct-
16 16 16 16 16 16 16 16 16 16
Ref Rate e Ex Rate Cap Ref Rate = Ex Rate Cap
=Fx Rate Floor Market Ex Rate =[x Rate Floor Market Ex Rate

Source: SBV, Bloomberg

SBV's Reference rate for USD/ VND is still moving upward to the highest of the year (22,045VND on Oct 28%"), the risks from
major USD movements thus reduced, especially when FED November meeting & US election date are drawing near.
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GOLD MARKET

Gold Price in USD Domestic Gold Price
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Up to October 28™, gold reached $1275/ ounce. the current price provides fair risk/ reward ratio for a minor long position,
which could be necessary when consider the incoming financial major news.

APPENDIX
FX rate usb EUR JPY
Date Bid Ask Bid Ask Bid Ask
10/28/16 22,295 22,365 24,165.44 24,454.73 209.33 213.33
10/27/16 22,295 22,365 24,180.96 24,470.43 210.37 214.39
10/26/16 22,300 22,370 24,215.20 24,505.07 211.61 215.66
10/25/16 22,300 22,370 24,111.00 24,399.63 210.80 214.83
10/24/16 22,290 22,360 24,095.77 24,384.23 211.84 215.89
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1vyear 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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