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MARKET OVERVIEW

OPEC finished their meeting last week, came up to an agreement of output pact with Iran having the exemption, Brent oil
rose above 50$ on 3™ October as a result. The effect was rather caused by expectations and sentiments without a solid
market base however as the actual deal is one month away from negotiation and up until 2017 for implementation. The
downside risks remained where the Non- OPEC exporters (Eg: Russia/ US) could not compromise with the pact and
extracting oil to full capacity, taking advantage of the elevated oil price. The OPEC meeting would thus become meaningless.

Another risk to lookout for is China's record high Oil Storage Level (600min barrels back in MAY, as Announced), being the
second largest oil consumer with a decelerating economy, an increase in Oil price could result in a loss in import demand from
China. Beijing also reforming their economy to be more service/ technology oriented instead of industrialism. Oil price can
recover for the moment from sheer expectations, the long run prospects are dimmed without a solid market support.

Spot Gold moved sideways between the 3months high and low. With the recovery of Oil price and equity market, it is less
tempting for investors to hold too much of their portfolio in this commodity. Vietnam Domestic Gold price fell below 36min
VND/ ounce up to date. Be aware though, gold has always been a safe haven in times of uncertainty. A minor long position in
Gold could be rewarded big time if for example: Donald Trump was to be US President. If not, gold price is expected to rise
slightly up until 8" November due to hedging demands regardless.

Vietnam 9 months Social Economics Report came out last Friday, GDP increased 5,93% YoY, decelerated from the previous
YoY figure of 6,53%. Mostly caused by the underperformance of exploitation industry plus agricultural sector. The best
performers were manufacturing and constructing sectors.

Government GDP target projected to be between 6.3%-6.5%, as the current performance, the latter is less likely to happen
hence.

9months Credit Growth scored 10.46%, slightly lower than previous figure of 10.78%. On the other hand, M2 grew 11.76%
from last year's 8.88%, fund mobilization also increased 12.02% from last year's 8.9%. As the Government 2016 Target was
18%-20% for Credit growth, to meet the target is to lower the borrowing rate, simultaneously and significantly. We are
expecting interest rate to remain low Q4 2016 as a result.

Bond market recovered as the Treasury announced further issuance target of 281tIn to absorb the excess funds with tenors
from 5- 30 years. This week issuance amounts are 1tIn for 5yrs ,10yrs,15yrs notes each, and 4tIn for 30yrs note.

Open market increased their rate to 0.8% from 0.5% previous week with 92tIn outstanding, whilst yield curve saw a parallel
downward shift from last month, indicated that the bond market is picking up acitivities.
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VGB-GGB MARKET

PRIMARY BOND MARKET
Bil VND New Issuance with Maturity Primary Bond Market
8000 10 1.20
9
7000 . PR - 1.00
6000 . N\
5000 AN - 0.80
6 T \
4000 54— \ 0.60
3000 44—
2000 s | - 0.40
1000 - 21 - 0.20
- 1 4
° 05919  9/12-9/16  9/19-9/23  9/26-9/30 0 ' ' E ' | 0.00
X . 0/5-9/9  9/12-9/16  9/19-9/23  9/26-9/30
y  m>=5y

Win amt mmmm Offer e=\\/in ratio

Source: HNX, ACBS

Primary market traded for 500bin last week. With the VGB issuance target raised to 280tIn for 2016, the market would be
picking up the pace this week.
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Bond Issuance Schedule This Week

09/19/2016-09/23/2016

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,000,000,000,000 06/10/2016 01/09/2021 5
State Treasury 1,000,000,000,000 06/10/2016 06/10/2036 20
State Treasury 4,000,000,000,000 06/10/2016 15/09/2046 30
State Treasury 1,000,000,000,000 06/10/2016 06/10/2026 10
Vietnam Bank for Social Policies 500,000,000,000 04/10/2016 04/10/2031 15
Vietnam Bank for Social Policies 500,000,000,000 04/10/2016 04/10/2026 10
SECONDARY BOND MARKET
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Secondary market also increased their activity, mostly from domestic support as foreign funds backed out

Yield curve saw a parallel downward shift in 2 weeks.
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MONEY MARKET
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Interbank short term rate increased slightly last week, despite net outflow from T-bills, funds are still ample in the market,
evidenced by 92tIn SBV outstandings.
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OTHER MARKETS
SOVEREIGN CDS
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CDS in ASEAN fluctuates moderately with their previous declining trend, with an exception of Philippines that rose up to 117

FOREX MARKET
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USD/ VND reference rate further increased. We are sufficiently hedged from dollar risks.
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GOLD MARKET
L Domestic Gold Price
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Spot gold price increased slightly, whilst domestic price plunged below 36min/ ounce. Domestic vs Global price spread
increased moderately.

APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
30/09/2016 22,265 22,335 24,826.91 25,124.14 216.55 220.69
29/09/2016 22,265 22,335 24,835.76 25,133.10 216.57 220.71
28/09/2016 22,270 22,340 24,816.97 25,114.08 218.69 222.87
27/09/2016 22,270 22,340 24,878.97 25,176.83 218.71 222.89
26/09/2016 22,270 22,340 24,881.18 25,179.07 218.84 223.03
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
7/12/2016 1% 4.60% 4.90% 5.50% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views
about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as
its routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should
be aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in
other types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat
unauthorized recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting
offers to buy or sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall
ACBS, nor any affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special,
punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or
other financial loss, even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than
disclosures relating to ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but
ACBS does not represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no
obligation to update its opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to
predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.
This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this
report immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should
seek advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites.
ACBS is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link
in this report does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is
not responsible for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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