ACBS

Money 360

November 29, 2016

Mr. ViPhuc Tran
11/21/2016-11/29/2016



ACBS Money 3N?\gmber 29, 2016

MARKET OVERVIEW

USD/ VND rate was the star of the week when market price reached record high of VND22,800 on Thursday. The bid-ask
spread quoted by VCB was briefly narrowed down to VND40 from the usual VND100. The green note appreciation stress was
visible. The SBV however tackled this rather moderately, increased the reference rate by considerably lesser amount (VND20
reference per diem price versus VND200 in market price), attempted to pin down the rate. Though the green note has cooled
off thus reduced the upward stress, the international market price is still significantly close to the SBV ceiling rate (VND80
gap), any further rally of the US dollar might cause exchange rate risks domestically and a sharp rise of VND borrowing rate as
ameasure tolimit theimpacts. The shocks would still be unpleasant due to rigid reference rates if any.

FED released their meeting minute, cited that the majority of their members are inclined for a hawkish decision in December
meeting. Considering the reasonably- stabilized US economy, reflected through recent improvements in employment, arate
rise in December is most likely to happen, the appreciation of USD could thus be expected as aresult.

Putting into perspective that a December hike hence USD appreciation is inevitable, the remaining weeks of 2016 could
witness higher VND borrowing rates and a decline of National reserves of $40bin the extreme case.

The bigger risk however is the hidden bears of the USD. The green note and US equities reached new record highs since 2008
due to EXPECTATIONS of a stronger US economy under Donald Trump. No fundamentals confirmed, nor solid economic
baseline. Keep in mind that those rallies had already decelerated as we speak and are moving sideways. They are currently at
their oversoldlevels; we should be aware of aviolent correction. Donald Trump has not been keeping his stance regarding the
Mexican wall and climate change perspective, whilst keen on withdrawing from TPP. All the policies that was promised and
resulted in confidences toward the US might as well be declaimed. Until the day he actually takes the White house and make
his statements clear on January 8, all the global market movements up until now are caused by sentiments and expectations
thus exposed to areversalrisk.

Upon the Domestic money market, Interbank lending rate skyrocketed over the weekend by 1% O/N (From 1.7% to 2.7% as
of 28" Nov). Also on this day, no treasuries were issued regardless of the previous week of higher rate. Liquidity seems to
become less ample between depository institutions, the rest of 2016 would certainly experience a higher interest rate.
Parliament's credit growth target could hence be compromised.

Foreign Investor kept their short position on Bond Market of VND 2tIn, which was a tremendous amount when the biggest
selling position for 2016 was 800bln, if we exclude last week's 3tIn.

GSO published the Economic & Social Report of November. CPl YTD was 4.5%, securing the 2016 target of 5% inflation.
Medical & educational services keep being the main CPI drivers. Garments, clothing& production machineries are the top of
the IPP statistics.

With all that, we wish you a lucky trading week, please beware of the USD movements.
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VGB-GGB MARKET
PRIMARY BOND MARKET
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Primary bond market traded for 1.9tIn from last week of 150bln, even though not fully sold like back in October, this is still a
significantrecovery.

Bond Issuance Schedule This Week

11/28/2016-12/02/2016

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 3,000,000,000,000 01/12/2016 24/11/2021 5
State Treasury 1,000,000,000,000 01/12/2016 01/12/2023 7
Vietnam Bank for Social Policies 424,000,000,000 29/11/2016 29/11/2021 5
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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Foreign investor sold a net amount of 2tIn, all the demand that drove the yield curve downward was from Domestic funds.

Yield curve rose upward in shorter terms for 20- 100 points in previous weeks and reverted lower to early November levels
last Friday. Even though Donald Trump caused a Vietnamese Bond Selloff, it seems that the demand recovered after the
fiesta.
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MONEY MARKET
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Outstanding Tbills recovered up to 78tIn as of 28" November, with the cost of higher rate (1.5% for 14d term and 2.5% for
28d term)

Note that on 28" November, zero Tbills were sold, and the Interbank rates increased sharply by 1% O/nterm, up to 2.7%

Itis safe to assume that we will see higher borrowing rates for the rest of 2016
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OTHER MARKETS

SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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From the CDS perspective, the whole ASEAN region has become less attractive to Foreign Investors. The US prospects were
too bright to even consider smaller economies.

FOREX MARKET
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International market price came significantly close to the SBV ceiling rate (VND 80d gap), any further rally of the US dollar
might cause exchange rate risks domestically and a sharp rise of VND borrowing rate as a measure to limit theimpacts.The
shocks would still be unpleasant due to rigid reference rates, if any

Putting into perspective that a December hike hence USD appreciation isinevitable, the remaining weeks of 2016 could
witness higher VND borrowing rates and a decline of National reserves of $40bin the extreme case.

Downward risks remain for the green note, and will be more violent scenario than an upward movement. Until the day Donald
Trump actually takes the White house and make his statements clear on January 8", all the global market movements
(especially USD) up until now are caused by sentiments and expectations thus exposed to areversal risk.
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GOLD MARKET

Gold Price in USD Domestic Gold Price
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Goldwent below $1200/ ounce; the domestic prices is tracking down slowly. The international- domestic price spread
remains high at VND2.8min/ ounce 28" November.

APPENDIX
FX rate usb EUR JPY
Date Bid Ask Bid Ask Bid Ask
11/28/16 22,660 22,760 24,039.68 24,348.51 200.21 204.21
11/25/16 22,680 22,780 23,893.83 24,140.11 198.05 201.92
11/24/16 22,680 22,780 23,828.38 24,134.44 197.94 201.90
11/23/16 22,590 22,690 23,895.90 24,192.33 201.25 205.18
11/22/16 22,515 22,595 23,790.98 24,086.27 200.52 204.45
11/21/16 22,480 22,580 23,813.35 24,108.92 200.74 204.67
Source: Vietcombank

Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%

Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views
about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendations or views expressedin this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as
its routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As aresult, the investor should
be aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in
other types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat
unauthorized recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting
offers to buy or sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall
ACBS, nor any affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special,
punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or
other financial loss, even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than
disclosures relating to ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but
ACBS does not represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no
obligation to update its opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in thisreport.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to
predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.
This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor's jurisdiction, the investor shall dismiss this
reportimmediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should
seek advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites.
ACBS is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link
in this report does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is
not responsible for such terms and privacy policies and expressly disclaims any liability for them.
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