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MARKET
OVERVIEW

Failed attempt of testing nuclear warheads last weekend from North Korea sparked the rally of gold. Seeing how Kim Jong Un
carried on the tests without consideration for US and China’s threats of military actions, we should not expect the Dictator to
be sensible and would unhesitatingly retaliate if provoked.

Here are the possible scenarios:

1: A moderate and peaceful cooperation from both the US and China to reign in North Korea by both economically and military
might demonstration. Applying sanctions, tariffs and mobilizing defense systems around the peninsular would be an effective
and non-violent move to put North Korea on the negotiation table. “No urge to take on military actions, yet. We would work with
China about the available options to put them under control”

Atleast, that was the official announcements from the White House. So far, the US diplomats have yet to successfully contacted
their North Korean counterparts for any negotiation.

2: As April 25th is the ceremony of North Korea's Military Foundation, another nuclear test would be most likely. If the test were
to success, a preemptive attack from the US on North Korea's military facilities is possible. Such attacks would be swift and
without warnings. After all, it is wiser to disable the threats as soon as possible instead of procrastinating until they have
successfully developed the capacity to retaliate. Also wiser to provide a 1 week (at least) window for non-Koreans (mostly
reporters) to flee the country.

Soononehand, we have the official remarks that the US shall work with China on anon-aggressive approach. On the other hand,
isthe possible chance of a zero-warning military strike from the US when considered their current available options. US warships
has been mobilized to the Peninsular from Singapore camp, whilst China’s military were deployed to the Northern border.

Were the scenarios going for the worse, the green note, Chinese Yuan, Japanese Yen would tumble, and gold shall rally.

Lets not forget the France Election onthe 23rd of April. A victory for Marine Le Pen might trigger a flight from the EUR, or a major
recovery if vice versa. The EUR at the moment lack of fundamental supports, and facing downward pressures both politically
and economically. One thing can be sure that next Monday shall be a volatile day for this currency, more bearish views than
bullish.

Relating to Vietnam, with current global outlook, the US dollars depreciated strongly thus making the SBV increased their USD
purchase price to VND22,675 (increased by VND 100) to support the market, institutional offer prices for the green note
exceeded the free market prices. At the same time, reference rate cap remains relatively high from market price and SBV seems
to have purchased more reserves. We are reasonably hedged against foreign exchange rates shocks, if there should be any.

Continuing the recent trend, long term VGBs kept outperforming shorter terms. The banking sector prioritized excess funds
for operational activities. VGBs purchases are most likely for hedging and trading purposes.

Other than that, most things remain unchanged from last week. Please mark your calendar on the 23rd and 25th of April, thank
you.
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A visible trend for the recent weeks was the high demands for long term VGBs. Unlike previous months when most VGBs are
highly absorbed both on short and long terms, lately tendency of undesired short term VGBs reflects a lack of funds
excessiveness within depository institutions.

Bond Issuance Schedule This Week

04/17/2017-04/21/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,500,000,000,000 4/20/2017 3/9/2022 5
State Treasury 2,000,000,000,000 4/20/2017 4/20/2047 30
State Treasury 1,000,000,000,000 4/20/2017 3/30/2037 20
State Treasury 1,500,000,000,000 4/20/2017 2/16/2027 10
State Treasury 1,500,000,000,000 4/20/2017 3/9/2022 5
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SECONDARY BOND MARKET
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Net bond purchase from foreign investors recovered with VND 715bln, significant rise of trading volume on repo transactions.
Primary market seems to be rather sluggish lately. Funds have been hording to other investment channels.
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MONEY MARKET
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Looking on the interbank market, the relatively wider gap between lending & depositing rates suggests the same lack of
excess funds between the banks with no liquidity strains. Transaction on OMO market remained stable with almost no
changes. Banks are on high demand for extra funds to expand operation without having much of operating liquidity issue. We
can expect a decent performance for 2017 coming from the banking sector.
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OTHER MARKETS
SOVEREIGN CDS
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CDS slightly increased last week on ASEAN region. | suppose it was the flight to Gold that temporarily downgraded the
attractiveness of emerging markets.

FOREX MARKET
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with current global outlook, the US dollars depreciated strongly thus making the SBV increased their USD purchase price to
VND22,675 (increased by VND 100) to support the market, institutional offer prices for the green note exceeded the free
market prices. At the same time, reference rate cap remains relatively high from market price and SBV seems to have
purchased more reserves. We areasonably hedged against foreign exchange rates shocks, if there should be any.

EUR, JPY, USD, CNY are all facing downward pressures, politically.
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GOLD MARKET
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With coming France election and possible nuclear tests from North Korea, demand for Gold soared to 4 months high. If the
anticipated risks are to unfold, gold might rally up to $1350/ ounce internationally. Domestic gold price would most likely to

follow.
APPENDIX
FX rate usb EUR JPY
Date Bid Ask Bid Ask Bid Ask
10-Apr-17 22,640 22,710 23,806.00 24,090.65 200.59 204.43
11-Apr-17 22,630 22,700 23,808.24 24,092.94 202.11 205.97
12-Apr-17 22,630 22,700 23,854.00 24,139.24 204.07 207.97
13-Apr-17 22,640 22,710 24,019.85 24,307.07 205.39 209.31
14-Apr-17 22,655 22,725 23,908.84 24,194.71 205.35 209.27
17-Apr-17 22,700 22,770 23,976.60 24,266.28 206.93 210.89
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
03/28/2017 1% 4.90% 5.10% 5.60% 6.30% 6.60%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the informationin this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable
for allinvestors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult
any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2017).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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