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MARKET
OVERVIEW

Looking on the interbank rates last week, although the borrowing rates occasionally exceeded 5%, the deposit rates
remained considerably low. This suggests that the banking sector is in need of large capital to expand their Credit growth
without much strain in liquidity managaement. If the trend persists, the upward pressure on interest rates is forseeable.

The USD/VND exchange rate is showing decent management and preparation from the SBV when reference ceiling price has
been significantly rallied amidst the ridginess of both international and Domestic markets. Seems that the Administration is
taking counter measurements for the Fiscal Policy of US and the France Election result, both are meant to due within this
month. A bullish view is mostlikely for the green note, as well as its deposit rate within Domestic Banks.

Donald Trump and Jin Xi Ping are holding a summit this weekend, the most important coverage would be the negotiation of
trading terms, the solutions for North Korea's recent concerning behaviours. The Summit would then provide a glimpse of
potential fate for global commerce and possibly panics if a trade war between the biggest economies is brought in disscuss.
My personal view is that Trump would avoid aggression in the topic of trades, and having strong remarks on North Korea. The
man after all is known for being more reckless domestically than internationally. A trade war scenario is expected to drive up
the US Dollars however.

Bringing gold into the spotlight, recent week rallies has brought Gold to its consolidation levels, domestic market saw a
decline in price which narrows the international- domestic price gap down to VND 1,5min. The major movements might start
from this week as the US- China Summit carries out and would certainly become volatile when the France Election result
comes out on the 23",

The Euro on the other hand is on the bringe to a major slump. As Brexit kickstarted, the “EU existentiall polls”- Namely the
France and Germany elections, also the most likely unavoidable rally of the US Dollars. | would suggest a more protective
investment approach to any of EU-related assets.

Given the international view as it is. Vietnam's Administration shall be relaxed from the US dollar pressures, take preparations
for a higher Japanese Yen and the possible major slump of the Euro currency.

Within our borders, aside from the recent disappointing GDP statistics, thus the risk of compromising our 2017 growth
target, the current outlook remained stable without much pressures. Equities and Bond Markets are performing decently, Q1
credit growth came out impressively. Though things might change after this month when the big global events carried out.

Without much to cover, please watch the US-China Summit, White House's coming policies and certainly the France Election
result closely, thank you.
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Seeing how only the longer term VGBs are selling well and the declining trend of absorption level, it is safe to assume lack of
fund ampleness within the banking sector, the general view for short term performance of Vietnam Economy is somewhat
slightly downgraded.

Bond Issuance Schedule This Week

04/03/2017-04/07/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,000,000,000,000 4/7/2017 3/9/2022 5
State Treasury 1,500,000,000,000 4/7/2017 4/7/2047 30
State Treasury 1,500,000,000,000 4/7/2017 2/16/2027 10
State Treasury 1,000,000,000,000 4/7/2017 3/23/2024 7
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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Impressive net bond purchase from foreign investors (VND 2.5tIn) with a declining trading volume and a slight domestic sell
off in shorter term bonds- based on the yield curve. The economic outlook for Vietnam is considered positive on medium and

long term.
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Looking on the interbank rates last week, although the borrowing rates occasionally exceeded 5%, the deposit rates
remained considerably low. This suggests that the banking sector is in need of large capital to expand their Credit growth
without much strain in liquidity managaement. If the trend persists, the upward pressure on interest rates is forseeable.

The rigidness of circulating amount also suggests that the funds tightness with depository institutions was planned and
reasonable managed.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
270 300
220 250
170 200
150

120 N Han o VATNG
W 100
7
0 50

20
0
Mar-16 May-16 Jul-16 ~ Sep-16  Nov-16 Jan-17  Mar-17 Mar-16 May-16 Jul-16 Sep-16 Nov-16 Jan-17 Mar-17
VN CDS 1y ——VN CDS 5y

Indonesia Malaysia Thailand Vietnam Philippines
Source: Bloomberg

ASEAN region and Vietnam saw their credibility slightly decreased last week. Viethnam remains a decent long term investment

market
FOREX MARKET
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The USD/VND exchange rate is showing decent management and preparation from the SBV when reference ceiling price has
been significantly rallied amidst the ridginess of both international and Domestic markets. Seems that the Administration is
taking counter measurements for the Fiscal Policy of US and the France Election result, both are meant to due within this
month. A bullish view is mostlikely for the green note, as well as its deposit rate within Domestic Banks.
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GOLD MARKET
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Bringing gold into the spotlight, recent week rallies has brought Gold to its consolidation levels, domestic market saw a
decline in price which narrows the international- domestic price gap down to VND 1,5mIn. The major movements might start
from this week as the US- China Summit carries out and would certainly become volatile when the France Election result
comes out on the 23",

APPENDIX
FX rate usbD EUR JPY
Date Bid Ask Bid Ask Bid Ask
27-Mar-17 22,735 22,805 24,508.47 24,801.44 203.33 207.21
28-Mar-17 22,735 22,805 24,519.77 24,812.88 202.84 206.72
29-Mar-17 22,715 22,785 24,365.84 24,657.12 201.85 205.71
30-Mar-17 22,720 22,790 24,255.17 24,545.12 201.92 205.78
31-Mar-17 22,720 22,790 24,121.91 24,410.27 200.20 204.02
03-Apr-17 22,680 22,750 24,037.43 24,324.82 201.04 204.88
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from anindependent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2017).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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