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MARKET
OVERVIEW

Proposal on Liquidation of Non-Performing Loans has been officially approved by Congress, the banking sectors would see
their NPL settlements smoother starting August 2017.

Meanwhile, against my previous expectations, the interbank financial market has been stalling for the past few weeks. O/N
rates dropped from 4.8% down to 2% since previous month, yet stood still up to date and ranging from 1.8% to 2.1%. OMO
has been VND 50bin away from ground zero for the last two weeks, neither increased or decreased. Naturally, SBV Bills are
nowhere in sight.

From all that, might be safe to assume the major drive for 2017's GDP growth is coming from the Credit Growth component.
Banking sector might be having their long awaited recovery year.

SBV recently increased their bidding rates for the USD/VND by VND 50. | suppose this is a hedging move in anticipation of the
already low USD. The upper limit for the green note is open than vice versa regardless of how the Trump's legal dispute turned
out. Favorable: He would start to carry out his promised stimulus. Impeachment as the worst case scenario? Another
president means new beginning (and speculations, less uncertainties). The Green note is currently at its pre-elections level,
Trump's effects has been ruled out and the FED is hiking their rates.

Note that Current Account showed stronger growth on Imports than Exports (May figures: 19.9% versus 23.6% YoY). This can
potentially be alagger on our GDP target. The bright side is that we have the advantage of exchange rate as the US Dollars is
currently losing its momentum.

UK election resulted in a Hung Parliament. With only half of the support coming from the Tories within the Government,
Theresa May would find her upcoming negotiation terms for Brexit challenged. Brexit would carry on, lengthy and costly as it is,
is getting trickier. Sterling slumped as the prospects loomed. Any bullish movements coming from the Eurozone to me at the
moment s an opportunity to bet against them.

Oil has hit $34/ barrel even with OPEC's extended deal. The nonmembers (mainly US) are taking full advantage of the OPEC's
efforts. Production level unrestricted, higher selling price and open market shares to claim, this has been along foreseeable
Nash Equilibrium.

The next elections from Europe countries, the bailout progress of Greek and the Italian Banks, the Brexit negotiation and lastly
Donald Trump political career should be on top of our watch list. Please don't get yourself caught unprepared.
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VGB-GGB MARKET
PRIMARY BOND MARKET
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Above 400% registered amount over offered last week. 99% absorption rate with extra issuances on all terms. Winning Yields
for 20yr and 30yr tenor VGBs has been decreasing as expected when their issuance target for 2017 has been exceeded

Bond Issuance Schedule This Week

06/19/2017-06/23/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,500,000,000,000 6/22/2017 6/8/2022 5
State Treasury 1,000,000,000,000 6/22/2017 5/11/2037 20
State Treasury 1,000,000,000,000 6/22/2017 4/27/2032 15
State Treasury 1,500,000,000,000 6/22/2017 6/8/2024 7
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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On Secondary market, transaction volume reflects strong interest, also fund abundance within credit institutions. Foreign
investors net purchase was VND 877tIn, a steady amount.

Theyield curve has been slightly flatten. The trend should be reversed when longer terms SBV are no longer issued.
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MONEY MARKET
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VND 50bln from zero ground on Outstanding OMO. O/N interbank rates fell down to 2.26. The banking sector is currently
relieved of fund shortage; they have enjoyed a record high 1Q 2017 credit growth, it is reasonable to expect the same for 2Q
2017.

In general, the interbank financial market has been stalling for the past few weeks. O/N rates dropped from 4.8% down to 2%
since previous month, yet stood still up to date and ranging from 1.8% to 2.1%, neither increased or decreased. Naturally, SBV
Bills are nowhere in sight.

Note that Interbank rates are remarkably higher when compared YoY.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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5yr CDS from Vietnam reached new record low. The 1yr contracts however is still reflecting some skepticism for our short term

performance.
FOREX MARKET
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SBV recently increased their bidding rates for the USD/VND by VND 50. | suppose this is a hedging move in anticipation of the
already low USD. The upper limit for the green note is open than vice versa regardless of how the Trump’s legal dispute turned
out. Favorable: He would start to carry out his promised stimulus. Impeachment as the worst case scenario? Another
president means new beginning (and speculations, less uncertainties). The Green note is currently at its pre-elections level,
Trump's effects has been ruled out and the FED is hiking their rates.

Another point of view is: with the upcoming events from US, | suppose the FED would hesitate to proceed too quickly on their
rate hikes. Recent job statistics has not been very optimistic.
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GOLD MARKET
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APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
12-Jun-17 22,650 22,720 25,251.12 25,553.04 202.99 206.87
13-Jun-17 22,660 22,730 25,220.64 25,522.20 203.41 207.29
14-Jun-17 22,665 22,735 25,263.31 25,565.37 203.11 206.99
15-Jun-17 22,655 22,725 25,266.88 25,569.00 204.05 207.95
16-Jun-17 22,655 22,725 25,102.48 25,402.63 201.11 204.96
19-Jun-17 22,680 22,750 25,256.25 25,558.21 201.71 205.57
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
05/26/2017 1% 4.80% 5.10% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the informationin this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable
for allinvestors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult
any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2017).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.

ACBS Research Department www.acbs.com.vn 9
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

