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MARKET
OVERVIEW

We saw an improvement of fund ampleness within the banking sector last week. Outstanding OMO dropped down to VND 6tIn
as of 15 May for the first time since March, a total of VND 18tIn injection to the market. O/N interbank rates fell down to 4.6%
accordingly. It seems that the month long liquidity shortage is coming to an end.

With that, fixed income market is expected to become more active starting from this week. Shorter term VGBs would be back
on demand as there are now funds available to absorb them. We should see the Yield Curve steepen up from now on.

Oddly enough, foreign investors sell off by VND 1.7tln was rather intriguing when consider the improving status of interest
rates, thus the should be increasing shorter term bond price. One possible explanation is that they have been closing in their
longer term bond positions. If that were the case, we should see a recovery next week.

The "Trump rally” since November 2016 has been completely neutralized. With the US’ President currently having his handful
of reputational crisis, the bullish bets on a stronger US economy thus vanished. The President is facing risks of prosecution; his
pro-growth policies would be put on hold. So the FED would not have that much incentives to follow their plan of 3 rate hikes
this year.

Germany, France and Japan also showed positive statistics of a decent economic recovery. Whilst the EU still carrying the
burden of higher indebted countries. | would say that the recent rally of the Euro was sentimentally driven rather than
fundamentally. Subdued political risk were a push, we should be wary of a sudden drawback though.

Japan on the other hand has a more solid background. With the economy showing signs of positive growth without picking up
inflation (yet), the bullish views toward Abenomic thus enforced. We might see the JPY appreciate against the USD for quite a
while.

So far: Bullish supports for the US economy were diminished by their administration crisis. The hopes are now shifted to Japan
and the EU. The respective currencies should behave accordingly.

The effects such event poses on Vietnam's economy are beneficial. Ceteris Paribus, we should face less upward pressures on
the USD/VND exchange rates, not so high as anticipated interest rates, better performance in the fixed income market and an
improving Current Account balance.

Keep in mind though, there are still lurking risks: The next elections of EU countries, the Korea Peninsular risks (though a war is
unlikely, the unfolding events could still affect the global financial markets). The US political risk should as well be anticipated.

Please consider those risks in your investment decisions. For now, the safer bet lies in Japan, Euro, Gold and the Swiss
Currency, thank you.
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VGB-GGB MARKET
PRIMARY BOND MARKET
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Short term VGBs were fully absorbed last week, primary market performance though improved, still below pre- holidays level.

Bond Issuance Schedule This Week

05/15/2017-05/17/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,000,000,000,000 5/18/2017 5/18/2024 7
State Treasury 1,000,000,000,000 5/18/2017 5/4/2027 10
State Treasury 1,000,000,000,000 5/18/2017 4/14/2022 5
State Treasury 1,000,000,000,000 5/18/2017 4/27/2032 15
Vietnam Bank for Social Policies 400,000,000,000 5/16/2017 5/16/2032 15
Vietnam Bank for Social Policies 400,000,000,000 5/16/2017 5/16/2027 10
Vietnam Bank for Social Policies 200,000,000,000 5/16/2017 5/16/2022 5
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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With that, fixed income market is expected to become more active starting from this week. Shorter term VGBs would be back
on demand as there are now funds available to absorb them. We should see the Yield Curve steepen up from now on.

Oddly enough, foreign investors sell off by VND 1.7tIn was rather intriguing when consider the improving status of interest
rates, thus the should be increasing shorter term bond prices. One possible explanation is that they have been closing in their
longer term bond positions. If that were the case, we should see a recovery next week.
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MONEY MARKET
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We saw an improvement of fund ampleness within the banking sector last week. Outstanding OMO dropped down to VND 6tIn
as of 15t May for the first time since March, a total of VND 18tIn injection to the market. O/N interbank rates fell down to 4.6%
accordingly. It seems that the month long liquidity shortage is coming to an end.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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Not much changes from the CDS perspective, emerging markets and UK economy becomes relatively more attractive due to
uncertainties from the US and Korea Peninsular

FOREX MARKET
USD/VND- SBV USD/VND- Domestic Markets
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The "Trump rally” since November 2016 has been completely neutralized. With the US’ President currently having his handful
of reputational crisis, the bullish bets on a stronger US economy thus vanished. The President is facing risks of prosecution; his
pro-growth policies would be put on hold. So the FED would not have that much incentives to follow their plan of 3 rate hikes
this year.

We are currently anticipated and safely hedged against currency shocks.

ACBS Research Department www.acbs.com.vn 6
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

ACBS Monﬁzn,zon

GOLD MARKET
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Source: Bloomberg, ACB.

Down from the France Election result and up from US’ political risk, Gold is currently advised to hold as a hedging
measurement.

APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
08-May-17 22,695 22,765 24,760.95 25,056.98 198.69 202.50
09-May-17 22,700 22,770 24,621.98 24,916.34 197.34 201.11
10-May-17 22,685 22,755 24,547.10 24,840.57 196.72 200.49
11-May-17 22,675 22,745 24,527.27 24,820.52 196.04 199.78
12-May-17 22,655 22,725 24,452.97 24,745.36 196.80 200.56
15-May-17 22,645 22,715 24,600.66 24,894.81 197.16 200.93
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
03/28/2017 1% 4.90% 5.10% 5.60% 6.30% 6.60%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the informationin this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable
for allinvestors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult
any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2017).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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