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MARKET
OVERVIEW

FED concluded for a hawkish decision last week, and the BOJ kept the status quo earlier today.

Along with the recent terrorist- suspected attack in Germany, and the assassination of Russia's Ambassador in Turkey, the
future of EU currency turns rather gloomy. Such events plus the existing weak economic fundamentals globally (excluding the
US) drove the green note to record high and strengthen the underlying trend since the Election. Ceteris Paribus: The USD
would not devalue anytime soon.

As aresult, SBV started adjusting the USD/VND exchange rate cap upward moderately (VND 30 since last week). Though the
offer price announced stays lower than the ceiling (VND 50 instead of the usual zero gap) demonstrates the SBV's resolution
of pinning down the rate. USD price is expected to continue its rally in 2017 due to FED's rate path. Nevertheless, it willbe a
moderate rally and manageable for the SBV to control, given their abundant foreign reserves.

With the completion of VGB 2016 issuance target (VND 281tIn issued), we would not see any activity yet in the bond market
atleast until 2017. Zero was issued last week and offered this week. As a result, transactions on Secondary market also fell.

Looking on the Yield Curve, we can see an obvious butterfly move. Shorter term yields increased rather remarkably (0.6%
increased for 1Y term). The 5 and above tenors increased just slightly however, the bond traders became more pessimistic in
the short term but kept their expectation highly for Vietnam's longer term growth.

Gold on the other hand is experiencing a VND 4.6mIn/ ounce spread between domestic and international prices. The
Government is having their hand full managing the exchange rate, so the major correction for Domestic Gold Price is
foreseeable once the pressure on USD/ VND rate reduced. It is reasonable to import gold and take arbitrageur profit in
domestic market, particularly when the seasonal demand of Lunar New Year is approaching.

December 20t O/N Interbank rate retraced down to 4.75% from last Friday of 4.82%, with borrower/ lender spread narrowed
down to 0.1% instead of the usual 0.3%. Higher demand for funds from depository institutions was reflected clearly.
Treasuries has been neglected and Open Market notes are doubled with VND 36.8tIn issued as of December 19t from VND
17tIn last Monday.

Head ups for precaution purposes:

Though slightly, the USD contains reversal risks. The recent rallies are mostly caused by expectations of a Donald Trump
Policy driven US economy along with Yellen's announced positive economic outlook for the US. A violent correctionin
Trump's disappointments (if any) would be more tremendous if he were to default on his promises and policies.

OPEC Deal: Although announced an agreement established. The production allocation details are yet published. Given the
OPEC has the historical tendency to default on their agreements and the risks that the US would offset the deal by producing
at their full capacity (shall be initially reflected by this Thursday's Crude Inventory Statistic). | would recommend to beware of
Oil Market.

The Holliday season is just around the corner; we wish you a Merry Christmas.
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VGB-GGB MARKET

PRIMARY BOND MARKET
Bil VND New Issuance with Maturity Primary Bond Market
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With the completion of VGB 2016 issuance target (VND 281tIn issued), we would not see any activity yet in the bond market
at least until 2017. Zero was issued last week and offered this week.

Bond Issuance Schedule This Week

12/19/2016-12/23/2016

Issuer Offer Amount Issue Date Maturity Tenor
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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As aresult, transactions on Secondary market also fell. Considering last month'’s trillions sell off from foreign investors, this
week 50bn sold can be seen as a profit taking nip.

Looking on the Yield Curve, we can see an obvious butterfly move. Shorter term yields increased rather remarkably (0.6%
increased for 1Y term). The 5 and above tenors increased just slightly however, the bond traders became more pessimistic in
the short term but kept their expectation highly for Vietnam's longer term growth.

ACBS Research Department www.acbs.com.vn 4
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

ACBS Money
December 20, 2016

MONEY MARKET
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December 20" O/N Interbank rate retraced down to 4.75% from last Friday of 4.82%, with borrower/ lender spread narrowed
down to 0.1% instead of the usual 0.3%. Higher demand for funds from depository institutions was reflected clearly.
Treasuries has been neglected and Open Market notes are doubled with VND 36.8tIn issued as of December 19 from VND
17tIn last Monday.

Treasury notes dropped to 33tIn, none issued last week.

Itis safe to assume that we will see higher borrowing rates for early 2017.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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From the CDS perspective, the whole ASEAN region is now tracing back to pre- US election levels. The fundamental
attractiveness is still there, only dimmed by a brighter contestant, which you already knew.

FOREX MARKET
USD/VND USD/VND
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Along with the recent terrorist- suspected attack in Germany, and the assassination of Russia’s Ambassador in Turkey, the
future of EU currency turns rather gloomy. Such events plus the existing weak economic fundamentals globally (excluding the
US) drove the green note to record high and strengthen the underlying trend since the Election. Ceteris Paribus: The USD
would not devalue anytime soon.

As aresult, SBV started adjusting the USD/VND exchange rate cap upward moderately (VND 30 since last week). Though the
Offer price announced stays lower than the ceiling (VND 50 instead of the usual zero gap) demonstrates the SBV's resolution
of pinning down the rate. Internationally, the USD expected to continueits rally in 2017 due to FED's rate path. Nevertheless,
it will be a moderate rally and manageable for the SBV to control, given their abundant foreign reserves.

ACBS Research Department www.acbs.com.vn 6
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

ACBS Money
December 20, 2016

Though slightly, the USD contains reversal risks. The recent rallies are mostly caused by expectations of a Donald Trump
Policy driven US economy along with Yellen's announced positive economic outlook for the US. A violent correctionin
Trump's disappointments (if any) would be more tremendous if he were to default on his promises and policies.

GOLD MARKET

Gold Price in USD Domestic Gold Price
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Gold on the other hand is experiencing a VND 4.6mIn/ ounce spread between domestic and international prices. The
Government is having their hand full managing VND Stability and movement, so the major correction for Domestic Gold Price
is foreseeable once the pressure on USD/ VND rate reduced. It is reasonable to import gold and take arbitrageur profit in
domestic market, particularly when the seasonal demand of Lunar New Year is approaching.

APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
12/19/16 22,715 22,785 23,659.58 23,942.41 191.56 195.21
12/16/16 22,705 22,775 23,504.78 23,886.36 189.26 193.69
12/15/16 22,700 22,770 23,657.36 24,064.99 190.55 195.05
12/14/16 22,670 22,750 23,985.57 24,272.33 194.55 198.27
12/13/16 22,640 22,720 23,953.95 24,240.35 194.12 197.83
12/12/16 22,600 22,680 23,749.77 24,044.38 192.61 196.39
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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