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MARKET
OVERVIEW

Brexit is now coming to light, Theresa May announced on Jan 8" that the UK would separate themselves from the EU in terms
of migration, thus restricted labor movements for the start. And at the same time hoping to maintain commercial benefits
with the EU (which is most likely to be denied by the EU members). Sterling plunged further against the USD since. Euro and
Sterling are most likely to remain low against the greenback.

China sent Bitcoin to a 15% decline after a 23% surge within a week, the implied expected regulations regarding the usage of
crypto currency were to restrict the outflow of domestic yuan as the economy'’s hardly picking up their pace. 2016 marked
the massive USD outflows from China Foreign Reserves to support the domestic currency, which can only decelerate the
inevitable. Note that China’s Housing Fiesta has cooled down, the excess construction materials (steel/ cement, etc) thus
become export- profitable by the low Yuan. So it is wise to beware of the price- competitive commodities that they can flood
the market with.

So far, the announced reports suggested that the OPEC deal stands. Iraq and Russia claimed that they have so far fulfilled
their parts. Here are the risks:

1-Itis practically impossible to monitor all OPEC member's rigs, ships and storages without a considerable time lag, hence we
cannot actually verify their claims. 2- The US is an oil exporter themselves and didn't commit to the pact, we need to observe
their (conveniently) frequent oil statistics.

With the global scenario as it is, gold recovered as demand for safe haven rises. Domestically, gold traded at VND 4mlin price
spread from international contracts.

VND 3tIn worth of VGB offered last week, 7% (VND 200bln) issued in 15y term, this week issuance of 5,7 and 30Y term with
VND 1tIn each could provide us a glimpse of the moving trend. In the meantime, Yield curve inclined slightly in shorter terms.

Outstanding T-Bills hits zero as OMO reached 30tIn. Recalling to January 2016, OMO traded around VND 100tIn level, the
seasonal fund shortage exists at a more manageable level. With O/n Interbank rate approached 4.75% against 3.51% last day
of 2016, we can assume that Depository institutions are loading themselves in preparation for Tet Holidays.

Divergence in the USD/VND market when SBV offer price (VND 22.783) and ceiling price (VND 22.833) increased slightly
while market price (internationally and domestically) dropped significantly from various possible reasons (domestic
speculations eased off, Trump trades decelerated, international settlements at the end of 2016...). Bottom line: The
pressures from USD/VND exchange rate has cooled off for the moment, it is possible that the SBV would start stacking in
more reserves and target the gold market (VND 4min international- domestic price spread).

As a matter of fact, SBV increased their purchase price for the green note up to VND 22.575 to support the VND from
appreciation further (USD/ VND fell down to 22.560 on free market the previous day). For that, the concerns regarding
national reserves eased away along with the exchange risks for foreign investors, we can expect better foreign investment
flows for upcoming periods

Donald Trump is taking the Whitehouse in 10 days, his first remark as the US" newest nuclear launch code holder could drive
up volatilities in all global markets. We should be paying attention.
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VGB-GGB MARKET
PRIMARY BOND MARKET
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VND 3tIn worth of VGB offered last week, 7% (VND 200bln) issued in 15y term, this week issuance of 5,7 and 30Y term with
VND 1tIn each could provide us a glimpse of the moving trend. In the meantime, yield curve inclined slightly in shorter terms.

Bond Issuance Schedule This Week

1/9/2017-1/13/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 1,000,000,000,000 12/01/2017 12/01/2022 5
State Treasury 1,000,000,000,000 12/01/2017 12/01/2024 7
State Treasury 1,000,000,000,000 12/01/2017 12/01/2047 30
The Vietnam Development Bank 300,000,000,000 10/01/2017 10/01/2032 15
The Vietnam Development Bank 300,000,000,000 10/01/2017 10/01/2022 5
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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As stated before, the expectations for Vietnam longer terms growth remains high, evidenced by the stability of longer term
yields and the fluctuations (and recovery) of shorter term yields (inclined slightly in shorter terms last week). Foreign
investors kept purchasing last week with smaller volumes.
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MONEY MARKET
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Outstanding T-Bills hits zero as OMO reached 30tIn. Recalling to January 2016, OMO traded around VND 100tIn level, the
seasonal fund shortage exists at a more manageable level. With O/n Interbank rate approached 4.75% against 3.51% last day
of 2016, we can assume that Depository institutions are loading themselves in preparation for Tet Holidays.

We might see impressive credit growth for Q1 2017.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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From the CDS perspective, the whole ASEAN region is now tracing back to pre- US election levels. The fundamental
attractiveness is still there, only dimmed by a brighter contestant, which you already knew.

FOREX MARKET
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Divergence in the USD/VND market when SBV offer price (VND 22.783) and ceiling price (VND 22.833) increased slightly
while market price (internationally and domestically) dropped significantly from various possible reasons (domestic
speculations eased off, Trump trades decelerated, international settlements at the end of 2016...). Bottom line: The
pressures from USD/VND exchange rate has cooled off for the moment, it is possible that the SBV would start stackingin
more reserves and target the gold market (VND 4min international- domestic price spread).

As a matter of fact, SBV increased their purchase price for the green note up to VND 22.575 to support the VND from
appreciation further (USD/ VND fell down to 22.560 on free market the previous day). For that, the concerns regarding
national reserves eased away along with the exchange risks for foreign investors, we can expect better foreign investment
flows for upcoming periods
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GOLD MARKET

L Domestic Gold Price
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With the global scenario as it is, gold recovered as demand for safe haven rises. Domestically, gold traded at VND 4min price
spread from international contracts. So it is wise to stay off Gold in domestic market

APPENDIX
FX rate usb EUR JPY
Date Bid Ask Bid Ask Bid Ask
1/9/17 22,540 22,620 23,591.16 23,883.92 189.51 193.21
1/6/17 22,520 22,600 23,729.92 24,024.43 191.73 195.49
1/5/17 22,595 22,665 23,579.83 23,890.63 191.58 195.33
1/4/17 22,655 22,275 23,480.93 23,772.16 189.86 193.58
1/3/17 22,720 22,790 23,634.05 23,927.09 191.12 194.86
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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