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MARKET
OVERVIEW

The Inauguration Ceremony of Donald Trump came out disappointing, with nothing unexpected, the recent Trump trades
began reverting from investor’s skepticism. US Treasuries and Gold recovered, and the green note depreciated against all
currencies, more solid confirmations needed from the new President for markets to enforce their Pro- Trump trends.
Otherwise, the past two months' trends could become merely human's overreaction. Until then, the New Owner of the
White House remains perfectly capable of creating financial earthquakes via Twitter and irregular phone calls.

With earlier today's signature on the TPP- Withdrawing of the US, it seems that the benefits from the agreement for Vietnam
has been neglected, an alternative opportunity would be the RCEP (TPP- replacement hosted by China- Excluding the US)
which would essentially bring the same economic prospects, the possible Russia- hosted agreement as well as bilateral pact
with the US would be equally (if not slightly) beneficial. The future geopolitical, and politic/ military disputes with China
without US supports is rather concerning though. Then again, it is another story.

With luck, Donald Trump would aggressively and hastily push through is promised policies on Tax and Labor market, and the
FED would need to be hawkish accordingly. The green note would strengthen inevitably. All of these would result in a higher
borrowing rate for Vietnam. No current significant signs for this, we may have to wait till 2H 2017.

For the moment, seasonal factors kicking in, interbank rates exceed 5% on all terms whilst outstanding OMO skyrocketed
through the week, up to VND 200 tln on Monday. Tet Holiday's around the corner, and banks are issuing consumption credits.
The strains on fund shortage is expected to ease offin February.

Bond market recovered with VND 3.9 tin issued, full absorption in 20Y tenor. For 2017, the VGB Issuance target remains at
VND 250tIn, and the borrowing rates are expected to increase in 2017 from the top down perspective.

USD/ VND Exchange rate stabilized (black market price increased seasonally- demands for Tet Holliday lucky money), For
supporting the domestic currency, SBV increased their purchase price for the green note up to VND 22.575 For that, the
concerns regarding national reserves eased away along with the exchange risks for foreign investors, we can expect better
foreign investment flows for upcoming periods. Meanwhile, domestic gold price is moving in sync with international price
(VND 3.2 min/ ounce gap).

US Crude Inventory came out increased, Oil futures would not have high prospect at this rate.
For that, we wish you a Happy Holidays

Best regards

P/s: The next report would be issued on Monday, Januray 6", thank you
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VGB-GGB MARKET
PRIMARY BOND MARKET
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Bond market recovered with VND 3.9 tinissued, full absorption in 20Y tenor.For 2017, the VGB Issuance target remains at VND
250tIn, and the borrowing rates are expected to increase in 2017 from the top down perspective.

Bond Issuance Schedule This Week

1/23/2017-2/06/2017

Issuer Offer Amount Issue Date Maturity Tenor

TD1722377 State Treasury 2,000,000,000,000 02/02/2017 12/01/2022
TD1737406 State Treasury 1,500,000,000,000 02/02/2017 19/01/2037
TD1732401 State Treasury 2,000,000,000,000 02/02/2017 05/01/2032
BVBS17052 Vietnam Bank for Social Policies 200,000,000,000 24/01/2017 24/01/2027
BVBS17023 Vietnam Bank for Social Policies 300,000,000,000 24/01/2017 24/01/2022
BVBS17083 Vietnam Bank for Social Policies 300,000,000,000 24/01/2017 24/01/2032
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
30 1600 VND
o5 1400
1200
20 17 1000
15 +— 800
10 +— 600
5 || l 400
200 -
: ‘s H ‘m =~
12/26-12/30 01/03-01/06 01/9-01/13 01/16-01/20 ' ' ' ‘
12/26-12/30 01/03-01/06 ~ 01/9-01/13  01/16-01/20
Outright mRepo
Yield Curve

6.5%

6.0%

5.5%

5.0%

4.5%

4.0% T T T T T 1

1y 2y 3y 5Y 7Y 10Y
e 30-DeC-16 e (06-JaN-17 === 16-Jan-17 23-Jan-17

Source: HNX, VBMA, ACBS

As stated before, the expectations for Vietnam longer terms growth remains high, evidenced by the stability of longer term
yields and the fluctuations (and recovery) of shorter term yields (inclined slightly in shorter terms last week).

Medium term yield also reflects a decent purchase.
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For the moment, seasonal factors kicking in, interbank rates exceed 5% on all terms whilst outstanding OMO skyrocketed

through the week, up to VND 200 tin on Monday. Tet Holiday's around the corner, and banks are issuing consumption credits.
The strains on fund shortage is expected to ease offin February.
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OTHER MARKETS
SOVEREIGN CDS
CDS in ASEAN Vietham CDS
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Nothing new from the CDS aspect, ASEAN region and Vietnam still an attractive investment.

FOREX MARKET
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USD/ VND Exchange rate stabilized (black market price increased seasonally- demands for Tet Holliday lucky money), For
supporting the domestic currency, SBV increased their purchase price for the green note up to VND 22.575 For that, the
concerns regarding national reserves eased away along with the exchange risks for foreign investors, we can expect better
foreign investment flows for upcoming periods
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GOLD MARKET

Gold Price in USD Domestic Gold Price
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Meanwhile, domestic gold price is moving in sync with international price (VND 3.2 min/ ounce gap). It is still risky to invest in
domestic gold.

APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
1/23/17 22,515 22,585 24,050.80 24,338.50 195.71 199.45
1/20/17 22,520 22,590 23,881.52 24,167.19 193.69 197.39
1/19/17 22,530 22,600 23,853.22 24,138.54 193.70 197.40
1/18/17 228585 22,605 23,948.11 24,234.57 196.65 200.41
1/17/17 22,535 22,605 23,859.93 24,145.34 196.07 199.82
1/16/17 22,535 22,605 23,806.97 24,091.75 194.60 198.33
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1vyear 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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