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MARKET
OVERVIEW

Domestically, the upward regulation pressure on the Green note was visible last week when the offer price from SOE bank
(VCB) was frequently on par and occasionally exceeded private bank's offers (ACB). Based on the loss of steam in the black
market price, we can safely assume the appreciation of the green note was institutionally driven. The whole banking sector is
letting the Dollar slide (initiated by the SBV). Peculiarly enough, the reference price issued by the SBV didn't move upward by
the same magnitude, suggesting that they have been recently purchased more reserves. In front of the coming tax policy
from the US (which would most likely drive up the green note), we are sufficiently prepared.

One thing to put in mind though, the VND has been sliding moderately in value against USD whilst other currencies have been
freely floated, means arelatively more expensive VND, which could put us into trade disadvantages.

For gold, the recent weeks' rally was caused by skepticism over US's stability, regardless of the promised tax policy that
favors businesses, or the remarks from FED that more interest rate hikes are needed in 2017. The demand for a safe haven
remains in the prospect of Germany, France and Netherland election with candidates who are inspired by protectionism and
favors exiting the EU. Worst case scenario would be the collapse of the EU, which would drive gold sky high. Otherwise, |
presume there would still be long term stable demands for bullion.

Another bullish factor for gold comes from Northern Asia, with the death of Kim Jong Nam (who has been under China's
protection) last week, the famous North Korean Dictator is now cleared of potential legitimate rivals. Beijing and the White
house are engaged to put Kim Jong Un under control after his irrationality and consecutive missile tests. China first move was
to suspended their coal imports from North Korea, potentially compromised 20% of their total trade. Anarmrace is
happeningin the Eastern region, the US is putting a defense system called Thaad in South Korea, Beijing would most likely
follow soon enough and it is still uncleared how Pyongyang would retaliate.

Another safe haven alongside gold would be the Japanese Yen. Even though reported a 24 months high trade deficit, and an
ever struggle to meet the 2% inflation target, Japan seems to be quietly reflating (Bloomberg showed increase in Nominal
GDP, private consumption and business investment levels). With coming expected higher US Dollars, thus weaken Yen, a
moderate recovery from the Aggregate Demand side for Japan is to be happened.

In Vietnam, bond market lost some steam compared to the previous week. VND 7.5tIn issued with absorption rate of 80%,
10Y and 15Y tenors was the best sellers.

Intriguingly, repo transaction out traded outright transaction last week with nearly VND 1.2tIn foreign sell off, a tremendous
change from last week’s VND 2.5tIn purchased. Possible explanation was the remarks from Fed about the faster than
expected interest rate hike that caused investors to shift into the States’ assets. The yield curve signaled a selloff in shorter
term bonds, although looking from the CDS perspective, we can assume this is only temporary.

A slight strain in funds mobilization with OMO issued VND 1-2tIn daily last week, and O/N interbank rates climbing back to
4.7%.VND 45tIn of T-bills is to be expired next week would reduce the strain, otherwise we can expect VND/USD exchange
rate to increase by foreign reserve purchases.

With that, we wish you another successful trading week, look out for the next White house moves along with Fed, and please
mark your calendar to keep track on Europe’s elections. Thank you
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Bond market lost some steam compared to the previous week. VND 7.5tIn issued with absorption rate of 80%, 10Y and 15Y
tenors was the best sellers.

Bond Issuance Schedule This Week

02/20/2017-2/24/2017

Issuer Offer Amount Issue Date Maturity Tenor

TD1722378 State Treasury 2,000,000,000,000 23/02/2017 16/02/2022
TD1724412 State Treasury 2,000,000,000,000 23/02/2017 12/01/2024
TD1732401 State Treasury 1,500,000,000,000 23/02/2017 05/01/2032
BVDB17317 Vietnam Development Bank 500,000,000,000 22/02/2017 14/02/2032
BVDB17268 Vietnam Development Bank 1,000,000,000,000 22/02/2017 14/02/2027
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SECONDARY BOND MARKET
Tri VND Secondary Market Bil Foreign Investors
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Repo transaction out traded outright transaction last week with nearly VND 1.2tIn foreign sell off, a tremendous change from
last week's VND 2.5tIn purchased. Possible explanation was the remarks from Fed about the faster than expected interest
rate hike that caused investors to shift into the States’ assets. The yield curve signaled a selloff in shorter term bonds,

although looking from the CDS perspective, we can assume this is only temporary.
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Interbank rates Billion VND T-bill
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A slight strain in funds mobilization with OMO issued VND 1-2tIn daily last week, and O/N interbank rates climbing back to
4.7%.VND 45tIn of T-bills is to be expired next week would reduce the strain, otherwise we can expect VND/USD exchange
rate to increase by foreign reserve purchases.
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SOVEREIGN CDS
CDS in ASEAN Vietnam CDS
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From the CDS aspect, ASEAN region and Vietnam saw their credibility improved with Vietnam 1Y CDS halved to 15 points from
last week of 30, suggest that the current selloff of bonds from foreign investors is only temporary

FOREX MARKET
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The upward regulation pressure on the Green note was visible last week when the offer price from SOE bank (VCB) was
frequently on par and occasionally exceeded private bank's offers (ACB). Based on the loss of steam in the black market price,
we can safely assume the appreciation of the green note was institutionally driven. The whole banking sector is letting the
Dollar slide (initiated by the SBV). Peculiarly enough, the reference price issued by the SBV didn't move upward by the same
magnitude, suggesting that they have been recently purchased more reserves. In front of the coming tax policy from the US
(which would most likely drive up the green note), we are sufficiently prepared.
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GOLD MARKET

Gold Price in USD Domestic Gold Price
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For gold, the recent weeks' rally was caused by skepticism over US's stability, regardless of the promised tax policy that
favors businesses, or the remarks from FED that more interest rate hikes are needed in 2017. The demand for a safe haven
remains in the prospect of Germany, France and Netherland election with candidates who are inspired by protectionism and
favors exiting the EU. Worst case scenario would be the collapse of the EU, which would drive gold sky high. Otherwise, |
presume there would still be long term stable demands for bullion.

APPENDIX
FX rate usD EUR JPY
Date Bid Ask Bid Ask Bid Ask
2/13/17 22,660 22,730 23,956.14 24,242.57 196.76 200.52
2/14/17 22,690 22,760 23,971.31 24,257.90 197.48 201.25
2/15/17 22,730 22,800 23,874.19 24,159.59 195.83 199.58
2/16/17 22,730 22,800 24,006.73 24,293.70 196.93 200.70
2/17/17 22,750 22,820 24,073.07 24,360.82 198.92 202.72
2/13/17 22,660 22,730 23,956.14 24,242.57 196.76 200.52
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.

ACBS Research Department www.acbs.com.vn 9
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

