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MARKET OVERVIEW

Aremarkable rise in USD/ VND exchange rate last week with the Institutional offer prices exceeded the black market prices
during some sessions, partly resulted from the strong Current Account'’s February activities. GSO initially reported a Net
Import of $ 3bin for first period of Feb. Yet the SBV was keen on keeping the exchange rate under control, reference rate thus
the exchange ceiling remained unchanged from last week. Recorded on Friday the 24, institutional offer prices remain VND
70d below the cap of SBV.

To support the domestic exchange rate market, the SBV issued 3 sessions of higher than usual interest rates T-bills (5% on
the 22" and 2.5% on the 237 and 24™). Such attractive interests drawn demands for VND thus cooled off the exchange rates.
VND 16tIn T-bills issued last week with total outstanding amount recorded identically. OMO market also issued VND 15tIn
last week, and the same outstanding amount recorded on 24 Feb.

ECB remarks from policymaker Jens Weidmann on Feb 25 stated that a sudden end for ECB asset purchase program is
unlikely as Eurozone Countries are still under high debt burdens. A cut back from asset purchases is inevitable but not
absolutely necessary for the mean time. That along with the coming Elections of Europe Nations drove up the speculations
for a bear EU market. Bloomberg showed an increase in trader's bets against Europe on the derivative markets. With the slow
but steady reflation of the Japan economy, upcoming stimulating tax policies from the US, The Eurozone would become less
attractive of aninvestment. | suppose the Eurois on its way to depreciation for 2017.

Upon the Oil market, it seems that the only saving grace for oil price would be US producers to scale down their productions
(which hasn't been the case). US oil companies are facing solvency problems. Out of $197bln outstanding credits for US
producers (mostly corporate’s bonds), $101bln of them have been junk-classified. With the oil price improved recently from
the OPEC deal, they are facing a decision of pumping to the full capacity or default on their loans to support the market. They
simply cannot afford to cut their production levels. The OPEC deal, to me, is inevitably compromised by a Non-member.

As the looming prospects from Europe (reflected by the derivative markets, gold rises as investors are taking precautions at
least till the white house next move. Internationally, gold price should be moving sideways around current level (could be up
to $1300/ ounce) until: US's new tax policy announced or EU countries’ election results. Domestically, Gold price cooled off
after the Tet holidays, last checked 24" Feb showed a VND 2.5min/ ounce gap against international price, a remarkable
improvement.

Investor sell off in secondary bond market decelerated down to VND 300bin against last week’s VND 1,100bln, the yield curve
got slightly steeper this week as shorter term yield fell trivially. While Interbank rates fell drastically last week; the strain of
liquidity should be eased off relatively this week as VND15tln OMO matured. A total of VND30tIn circulating in both OMO and
T-bills market is considerably low however against last year's VND 150tIn at the same date. Credit institutions doesn't seem
to have that level of fund ampleness when compared YoY.

With that, we wish you another successful trading week, please keep in mind that the Euro Countries’ elections could
determine the fate of their currency.
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Longer term VGB was highly demanded this week, total issued volume fell with improvement in the absorption rate (this week
93% against last week's 78%).

Bond Issuance Schedule This Week

02/20/2017-2/24/2017

Issuer Offer Amount Issue Date Maturity Tenor
State Treasury 2,000,000,000,000 03/02/2017 03/02/2024 7
State Treasury 1,000,000,000,000 03/02/2017 1/12/2047 30
State Treasury 1,000,000,000,000 03/02/2017 01/19/2037 20
State Treasury 2,000,000,000,000 03/02/2017 02/16/2022 5
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Investor sell off in secondary market decelerated down to VND 300bin against last week’s VND 1,100blIn. The yield curve got

slightly steeper this week as shorter term yield fell trivially.
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To support the domestic exchange rate market, the SBV issued 3 sessions of higher than usual interest rates T-bills (5% on
the 22" and 2.5% on the 23" and 24™). Such attractive interests drawn demands for VND thus cooled off the exchange rates.
VND 16tIn T-bills issued last week with total outstanding amount recorded identically. OMO market also issued VND 15tIn
last week, and the same outstanding amount recorded on 24 Feb.

Interbank rates fell drastically last week; the strain of liquidity should be eased off relatively this week as VND15tIn OMO
matured. A total of VND30tIn circulating in both OMO and T-bills market is considerably low however. Credit institutions
doesn’t seem to have that level of fund ampleness when compared YoY.
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OTHER MARKETS
SOVEREIGN CDS
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From the CDS aspect, ASEAN region and Vietnam saw their credibility improved with Vietnam 1Y CDS halved to 15 points
from last week of 30, suggest that the current selloff of bonds from foreign investors is only temporary

FOREX MARKET
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Aremarkable rise in USD/ VND exchange rate last week with the Institutional offer prices exceeded the black market prices
during some sessions, partly resulted from the strong Current Account’s February activities. GSO initially reported a Net
Import of $ 3bin for first period of Feb. Yet the SBV was keen on keeping the exchange rate under control, reference rate thus
the exchange ceiling remained unchanged from last week. Recorded on Friday the 24, institutional offer prices remain VND
70d below the cap of SBV.

To support the domestic exchange rate market, the SBV issued 3 sessions of higher than usual interest rates T-bills (5% on
the 22" and 2.5% on the 23" and 24™). Such attractive interests drawn demands for VND thus cooled off the exchange rates.
VND 16tIn T-bills issued last week with total outstanding amount recorded identically. OMO market also issued VND 15tIn
last week, and the same outstanding amount recorded on 24" Feb.
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As the looming prospects from Europe (reflected by the derivative markets, gold rises as investors are taking precautions at

least till the white house next move. Internationally, gold price should be moving sideways around current level (could be up
to $1300/ ounce) until: US's new tax policy announced or EU countries’ election results. Domestically, Gold price cooled off
after the Tet holidays, last checked 24 Feb showed a VND 2.5min/ ounce gap against international price. A remarkable

improvement.
FX rate usb EUR JPY
Date Bid Ask Bid Ask Bid Ask
2/20/17 22,770 22,840 24,058.73 24,346.28 198.70 202.50
2/21/17 22,790 22,860 23,986.17 24,272.84 198.27 202.06
2/22/17 22,790 22,860 23,850.21 24,135.26 198.22 202.01
2/23/17 22,790 22,860 23,904.60 24,190.29 198.58 202.38
2/24/17 22,760 22,830 23,924.50 24,210.46 199.51 202.33
Source: Vietcombank
Deposit Interest Rate 2 weeks 1 month 3 months 6 months 1year 2 years
10/7/2016 1% 4.60% 5.0% 5.60% 6.20% 6.50%
Source: ACB
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views
about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as
its routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should
be aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in
other types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat
unauthorized recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting
offers to buy or sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall
ACBS, nor any affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special,
punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or
other financial loss, even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than
disclosures relating to ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but
ACBS does not represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no
obligation to update its opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to
predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.
This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this
report immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should
seek advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites.
ACBS is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link
in this report does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is
not responsible for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2016).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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