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Macro Update

Vietnam's economy started 2022 with relatively good fundamentals. After several months of switching to the living-with-
COVID-19 strategy, Vietnam has basically regained its growth momentum. Specifically, industrial activities continued to
recover, in which IIP continued to record positive growth (+2.4% YoY in January 2022). Furthermore, the PMI continued to
show signs recovery in January 2022 (53.7, up from 52.5 in December 2021), major industrial areas in Southern area (Binh
Duong, Dong Nai, Long An and Tay Ninh Province) and Northern areas (Bac Giang and Bac Ninh Province) continued to
resume their operations afterimplementingliving-with-COVID-19 strategy, which has helped Vietnamese manufacturers
get back to business and be more confident in the future growth outlook.

Disbursed FDI also recovered in January 2022 and recorded a positive growth (+3.6% YoY in January 2022 vs -20.94% YoY
in January 2021), and we are also optimistic about the FDI inflows in the future will continue to recover as registered FDI
remained strong. Last but not least, Consumer Price Index (CPI), which increased slightly 0.19% MoM and 1.94% YoY
remained low and under control.

Furthermore, the Government has just approved a fiscal and monetary stimulus package in an extraordinary session of the
15th National Assembly on January 11 2022, whichin totaliis estimated to be over VND337tn (VND291tn for fiscal package
and VND46tn for monetary package), to support the socio-economic recovery and development program after the impact
of the COVID-19 pandemic. With this package and positive recovery signs after several months living-with-COVID-19, we
expected that our economy will continue to perform well in 2022.
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PRIMARY BOND MARKET
New G-Bond Issuance with Maturity Offering and winning volume of
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Total G-bonds issued in January 2022 reached VND23tn (vs VND23.5tn in January 2021). Yields of all terms remain almost the
same during January, and all yield terms remain a little bit lower than same period last year. The winning rate of all terms
remained 78% in January 2022 which equaled winning rate in December 2021.

10Y and 15Y attracted investor's attention in January 2022 accounted for 46% and 30% of the total issuance amount
respectively, and winning rate reach 85% and 73% respectively.

Bond Yields in the primary market

5Y 7Y 10Y 15Y 20Y 30Y
End of January 2022 0.76% 1.10% 2.07% 2.35% 2.75%  2.96%
vs December 2021 0.76% 1.10% 2.08% 2.33% 2.75%  2.96%
vs January 2021 1.07% 1.55% 2.15% 2.38% 2.89% 3.00%

By the end of January, the VST issued VND23tn of G-bonds in 1Q2022, fulfilling 22% of 1Q2021's issuance plan (VND105tn) and
5.8% of 2022's issuance plan (VND400tn).

Government Bond Issuance Plan

VND Bn 1Q2022 Target QTD Issuance QTD 2022 Target 2022 YTD 2022 YTD Issuance/
Issuance/Target Issuance Target
5-year 5,000 0 0.0% n/a 0 n/a
7-year 5,000 0 0.0% n/a 0 n/a
10-year 35,000 10,627 30.4% n/a 10,627 n/a
15-year 40,000 6,950 17.4% n/a 6,950 n/a
20-year 10,000 1,085 10.9% n/a 1,085 n/a
30-year 10,000 4,420 44.2% n/a 4,420 n/a
Total 105,000 23,082 22.0% 400,000 23,082 5.8%

ANALYST COMMENT: We expect that the VST will ramp up issuances in 2022 as the government needs to push disbursement
of public investment and finance their fiscal and monetary stimulus package in order to boost economic development after end
of COVID-19 outbreak and start a new normal strategy in 2022.
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Total trading volume of outrights and repos in the secondary market in January 2022 decreased 11.5% compared with last
month, reaching VND255tn and with the average daily trading value (ADTV) reaching VND13.4 tn (+7.1% MoM). Of the total
trading volume in the secondary market, outright transactions accounted for 60% and ADTV of outright increased 13% MoM to
VNDB8tn. Of the total trading volume in the secondary market, repo transactions accounted for 40%.

Foreign investors trading position recorded a net sell of over VND1.2tn in January 2022.
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Primary bond yields remain almost the same during January 2022, and all yields remained low compared with same period last
year. In addition, bond yields in the secondary market decreased slightly during January compared to last month, especially
short-termyields.
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Bond Yields in the primary market
5Y 7Y 10Y 15Y 20Y 30Y
End of January 2022 0.76% 1.10% 2.08% 2.33% 2.75% 2.96%
+/- MoM (bps) 0 0 2 0 -3 -2
Bond Yields in the secondary market
1Y 2Y 3Y 4Y 5Y 7Y 10Y 15Y 20Y 30Y
End of January 2022 0.48% 0.59% 0.71% 0.80% 0.90% 1.30% 2.09% 2.39% 2.79% 2.96%
+/- MoM (bps) -10 -2 1 2 4 5 -1 2 1 -1

ANALYST COMMENT: In our opinion, the VST will need ramp up issuances in 2022. As a result, if the VST wants to fulfill their
2022's issuance plan, they need to increase their offering yield in order to attract more investors, as winning value of bond
issuance recently was low compared with total registering value due to high bidding rates, so we remained our expectation that
bond yields may increased slightly in 2022.
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MONEY MARKET
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Source: SBV, ACBS
Interbank interest rates increased throughout January 2022 as liquidity of banking system was constrained toward Lunar New

Year which people spend and use a lot of cash. Given the reduction of liquidity of banking system toward Lunar New Year, the

SBV had pump over VND10tn into system on last two weeks of January 2022 and another VND14tn in week after Lunar New
Year to ease the short-term liquidity constraints.

Interbank Rate

ON 1Weeks 2Weeks 1months 3 months 6months 9 months
Average of January 2022  1.45% 1.82% 2.09% 2.40% 2.79% 3.18% 3.91%
+/- MoM (bps) 63 64 65 62 26 10 57

ANALYST COMMENT:

We expect that the interbank interest rate may increase slightly especially throughout 1Q2022 as liquidity in banking system
may be squeezed in January and February as we have a lot of holidays especially around the Lunar New Year, which people might
have to use alot of cash and spend for a lot of activities.

But we expect banking system liquidity will stabilized in 2Q2022 and the SBV will also help maintain the stability in short-term
by using reverse repos OMO (as in the last 2 weeks of January 2022 and the week before Lunar New Year, SBV pumped over
VND24tn which helped eased short-term liquidity constraints) when needed to curb the interbank interest rate surging
aggressively.
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The USD/VND interbank exchange rate appreciated slightly in January 2022. As the end of January 2022, USD/VND exchange
rate of the market stood at VND22,663 (-0.71% MoM and -1.81% YoY), which still around new SBV's buying price of VND22,550
(down from VND22,650 in 19*" January 2022). In addition, USD/VND exchange rate in black market also decreased slightly to
VND23,468 (-0.08% MoM and -0.31% YoY).

ANALYST COMMENT: We expect the VND in general (in banking system and in black market) will maintain its strength in
upcoming months of 2022 supported by:

(1)

(2)

(3)

(4)

Vietnam and United State of America (US) have reached an agreement in August to resolves a dispute over the designation
of Vietnam being a currency manipulator. To abide with the agreement, Vietnam pledged not to deliberately weaken its
currency for the purposes of gaining an unfair trade advantage;

SBV stopped purchasing USD using forward contracts with 6-months terms and switched to the spot marketin 115t August
2021 which also help SBV flexibly managed foreign exchange rate. In addition, SBV continued to reduce the SBV's buying
price for USD to VND22,550 (down from VND22,650) recently which supported the strengthen of VND in upcoming
months of 2022;

FDI inflows disbursement recovered recently and FDI inflows registered to Vietnam is expected to continue to after we
control the outbreak of COVID-19 cases across country and reopen our economy, especially the manufacturing sector,
given our long list of Free Trade Agreements (FTAs) achieved up to now; and

Abundant foreign reserves (stood at around USD111bn at the end of September 2021).

ACBS Research Department www.acbs.com.vn 7
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

ACBS

CONTACTS

Ho Chi Minh City Head Office
41, Mac Dinh Chi, Dist. 1, Ho Chi Minh City
Tel: (+8428) 3823 4159

Fax: (+84 28) 3823 5060

RESEARCH DEPARMENT

Associate Director
Gigi Nguyen Binh
(+84 28) 3823 4159 (x250)
giaonbt@acbs.com.vn

Manager - Property Manager - Financials

Truc Pham
(+84 28) 3823 4159 (x303)
trucptt@acbs.com.vn

Hung Cao, CFA
(+8428) 3823 4159 (x326)
hungcv@acbs.com.vn

Associate - Consumer- Associate- Oil & Gas
related, Media

Trung Tran
(+84 28) 3823 4159 (x351)

trungtn@acbs.com.vn

Hung Phan
(+84 28) 38234159 (x354)

hungpv@acbs.com.vn

Analyst - Construction  Analyst —Technical
materials

Huy Huynh

(+84 28) 3823 4159 (x325)
huyha@acbs.com.vn

Phuoc Luong
(+84 28) 3823 4159 (x354)
phuocld@acbs.com.vn

Director - Head of Institutional Client
Tyler Cheung

(+8428) 38234876

tyler@acbs.com.vn

Trading Manager

Huong Chu

(+84 28) 3824 6679
huongctk@acbs.com.vn
Trader Trader
Thanh Tran Phuong Chu
(+8428) 38247677
thanhtt@acbs.com.vn

(+8428) 3823 4159 (x357)
phuongctm@acbs.com.vn

sney

February 10, 2022

Hanoi Office

10 Phan Chu Trinh, HoanKiem Dist., Ha Noi
Tel: (+84 24) 3942 9395

Fax: (+84 24)3942 9407

Associate - Consumer-
related, Technology

Chi Luong
(+84 28) 3823 4159 (x327)
chiltk@acbs.com.vn

Analyst - Industrials

An PhucTran
(+84 28) 3823 4159 (x325)
phuctta@acbs.com.vn

Analyst - Macro

Minh Trinh Viet
(+84 28) 3823 4159 (x352)
minhtvh@acbs.com.vn

Customer Support
Institutional Client
Thanh Le

(+84 28) 3823 4798
thanhint@acbs.com.vn

Trader Trader

Dung Ly Nhi Nguyen

(+8428) 38234159 (x313) (+84 28) 3823 4159 (x315)
dungin.hso@acbs.com.vn nhinp@acbs.com.vn

ACBS Research Department
Tel: (+84) (8) 3823 4159 (ext: 354)

www.acbs.com.vn 8
Bloomberg: ACBS <GO>



http://www.acbs.com.vn/
mailto:giaonbt@acbs.com.vn
mailto:trucptt@acbs.com.vn
mailto:hungcv@acbs.com.vn
mailto:chiltk@acbs.com.vn
mailto:trungtn@acbs.com.vn
mailto:hungpv@acbs.com.vn
mailto:phuctta@acbs.com.vn
mailto:huyha@acbs.com.vn
mailto:phuocld@acbs.com.vn
mailto:minhtvh@acbs.com.vn
mailto:tyler@acbs.com.vn
mailto:huongctk@acbs.com.vn
mailto:thanhlnt@acbs.com.vn
mailto:thanhtt@acbs.com.vn
mailto:phuongctm@acbs.com.vn
mailto:dungln.hso@acbs.com.vn
mailto:nhinp@acbs.com.vn

ACBS onsy

February 10, 2022
DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the informationin this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.
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independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable
for allinvestors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult
any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.
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