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Recent correction drives VNIndex to cheapest valuation since April 2020
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Long term outlook remains positive while short term volatility may continue

Vietnamese stocks have been experiencing a correction in recent weeks due to a confluence of events, both domestic and
exogenous, that have shaken investor confidence and turned sentiment negative. Growing uncertainty in the global economic
recovery post-COVID has been driven by increasing concerns on inflation and central banks’ actions to reign in inflation, the outbreak
and continuance of the war in Ukraine that has further exacerbated commodities prices as well as the zero-COVID policies in China
which have resulted in lockdowns in key cities which is further stretching global supply chains. On the domestic front, notable legal
actions taken against several large players on the market for stock price manipulations and the cancellation by the SSC of bonds,
valued at over 437m USD, issued by a private real estate company, have caused negative sentiment to take hold of the market. While
the actions by the regulators in Vietnam to address some of the nefarious actions in the market have, and will, undoubtedly cause
short term pain in the market, overall, the increased transparency and levelling of the playing field for all investors will bode well for
the long term development of the financial markets.

Since the beginning of the year, the VNI is down 21.8% as of the close on May 16th, while the energy and communication services
sectors have been bearing the brunt of the down turn. The VN30, which represents roughly two thirds of the overall market cap has
also seen a YTD decrease of 20.9%, indicating that blue chips have only fared slightly better than more speculative stocks during the
recent correction.
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As the markets have corrected, liquidity has also been on the downward trend as average daily trading values in the first four months
of the year have decreased by c.6.4% over the last four months of 2021. In April, liquidity fell to its lowest figure since May of last
year indicating that investors are taking a cautious approach to trading among the increased volatility.

In contrast with the pull backin the market, the recent release of Q1 results has shown impressive results with overall market earnings
increasing 13.0% g/q and 35.2% y/y, led by the materials (114%), energy (84%), banking (44%), and retails sectors (34%), all of which
are now trading below their 3yr average P/E multiples. For the whole year, we project earnings to increase 25.7% on the VNI, which
results in a f. P/E of 10.7x, putting Vietnamese stocks at an attractive valuation compared to regional peers.
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Earnings growth and forward P/E

16 May 22 2022F PJE

Country PIE () )

Vietnam (*) 12.8 10.7
Average 15.8 14.4
Indonesia 16.7 16.6
Malaysia 15.7 14.8
Philippines 18.3 15.4
Singapore 13.8 12.6
Thailand 17.2 16.4

Source: Bloomberg, *ACBS

We maintain a positive macro outlook for Vietnam despite the external headwinds the global economy is facing. Production and FDI
inflows keep growing, while local retail sales continue to recover thanks to the pandemic being brought under control successfully

and international tourism is starting to recover after the opening of the borders earlier in the year. Credit grew strongly in the first

quarter of 2022 by 5.04% YTD, 2.3 times higher than the same period of last year given Vietnam’s economy recovered well.
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Inflation remains in check in Vietnam at just 2.1% y/y in 4M2022 (below the Government'’s target of 4%), and the currency continues

to hold up well in the face of rising US interest rates and a strong dollar index (+9.5% YTD). We maintain our view that whole year
inflation will reach between 3.5-4% and stay within the government'’s target of less than 4% annually. We believe interest rates in
Vietnam will not experience the same strong increases as elsewhere and are looking at a 5obps increase from the SBV in the second

half of 2022.
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The combination of the market correction and a drop in liquidity make it difficult to pinpoint when the bottom of the market will be
reached. For that reason, we believe shorter term traders should follow a cautious approach and perhaps take an opportunity to
restructure portfolios in favour of companies that maybe have might been oversold during the market pull back. For longer term
investors, this correction provides an opportunity to buy into solid companies with positive outlooks at discounted prices to the
beginning of 2022.
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Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about any
or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its routine
business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be aware that
ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis, and
trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of research
products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized recipients
of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate, nor any of
their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages;
or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility
of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS, the information contained in this
report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or warrant that it is accurate or complete.
The views in this report are subject to change, and ACBS has no obligation to update its opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared independently
of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable for all investors. ACBS
recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult any independent advisors
they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from
those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it will
be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek advice
based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS is not
responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on such third-
party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report does not imply any
endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always review the terms and privacy
policies at third-party websites before submitting any personal information to them. ACBS is not responsible for such terms and privacy policies
and expressly disclaims any liability for them.

© Copyright ACBS (2022).All rights reserved. No part of this report may be reproduced in any manner without the prior written permission
of ACBS.
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