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In the afternoon of September 7t", the SBV has increased spot reference
asking exchange rate by 300VND to 23,700
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The SBV hasjust increased spot reference asking exchange rate (for the third timesin 2022) in the late afternoon of September
7th, 2022 (which is the rate offering to commercial banks to buy USD from SBV) by 300VND (increased from 23,400 to 23,700
VND/USD) under heavy selling pressure of USD to banks recently. We estimate that from the beginning of the year to the end
of June, the SBV sold upto USD15bn; since July 2022, when the SBV increased the asking rate from 23,250 to 23,400, we
estimate a further USD5.7bn has been sold, resulting the the foreign reserves sliding to approximately USD90bn.

The USD/VND exchange rate of banking system has depreciated since the begining of April 2022 due in part to upward
pressure from rate hikes by major central banks. As the end of August 2022, average USD/VND exchange rate of banks stood
at VND23,451 (+2.93% YoY and +2.74% YTD). In addition, USD/VND exchange rate in black market also depreciated to
VND24,060 (+2.44% MoM and +4.47% YoY).

In general, the USD has been on a strong run with the Dollar Index (DYX) surpassing the 110 level, reaching a two-decade high,
and appreciating just under 15% YTD. The strong dollar has been contributed to by several factors including the aggressive
interest rate hikes by the US Fed and weaknesses seeninthe Pound Sterling and Euro as those economies are facing the fallout
of surging energy costs and the weaponization of the gas markets by Russia in response to economic sanctions placed upon
them by many Western nations. The VND has historically been under pressure when the DXY is strengthening, which is
contributing to the actions from the SBV.

SBV moves wer due torisks and potential risks that SBV faced recently which put depreciation pressure on VND, inlcluding:

(1) Interest rate hikes are expected to continue throughout the end of the year as over 16 major central banks around the
world, especially US (FED) and UK (BOE), have indicated. Moving to 2023, we expect that while inflationary pressures will
remainin the early parts of the year, if the actions of central banks have the intended effects and inflation is brought under
control, we could see easing monetary policies emerging in the second half as encouraging economic growth will return
to the forefront of policy makers minds;

(2) FED, along with BOE and ECB are stopping reinvesting maturing assets and starting to sell assets on their balance sheet
(also known as Quantitative Tightening program). The FED expected to reduce around USD400bn of its balance sheet by
theend 0f2022.ECB and BOE also plans to follow FED. Morgan Stanley estimated that the balance sheets of the heaviest-
hitting central banks will shrink by roughly USD4tn by the end of next year. Those events will affect VND strength in
upcoming months;
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(3) China continues to pursue a zero-COVID-19 strategy with mass testing and lockdowns when cases surge. This strategy
could cause another major disruption to global supply chains and further inflate shipping costs, which in turn could hinder
our trading activities and may put another depreciation pressure on foreign exchange rate in upcoming months;
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(4) The Chinese Renminbi (CNY) has been under pressure since 1Q2022, seeing a devaluation vs the USD of c. 8.5% and
approaching the important psychological level of 7:1 and hitting a 2-year low. The devaluation of the CNY could have
knock on effects to emerging/frontier markets which compete with China for global shares of exports, which includes
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Vietnam, as Chinese exports are getting cheaper forimporters; and

(5) Recession risks grow, especially in US and EU as US technically fall into recession with GDP declined for two consecutive
quarters and gas & energy crisis following the recent disruption of Russian natural gas supplies through the Nord Stream
1 pipeline in EU. The effects of low performance from US’s and EU’'s economy could weigh on our export activities which
is the country's key economic growth driver.

However, Vietnam's economy continues to exhibit relatively good fundamentals and factors which will help VND in general (in
banking system and in black market) reclaim its strength and stabilized in upcoming months of 2022, include:

(1) Inflation remaining low and under control below 4%;

(2) Exports, which are the country's key economic growth driver, will remain strong as manufacturing activities gradually
recover and are expected to continue their upward trajectory given the recovery of the global economy. Vietnam
emerged as a substitute manufacturing center to cover loss output causing by zero-COVID-19 strategy of China. In
addition, our trading activities continued to be solid as total export-import turnover in 8M2022 reached USD431.9bn
(+15.1% YoY) and our balance of trade continued posted surplus USD2.4bn in August 2022 and overall 8M2022 remained
surplus over USD4bn;

(3) FDlinflows disbursement grew strongly in 8M2022 (+10.5% YoY);

(4) Support from the SBV to keep the positive gap between the VND and USD interbank interest rate positive in order to
support VND/USD exchange rate in conjunction with abundant foreign reserves (stood at around USD110bn at the end
of 1Q2022, however there has been speculation that c. USD15bn have been sold by the SBV, putting current reserves at
an estimated USD95bn).

Overall, we amend our expectation that the VND might depreciate as high as 2.5-3.0% (last report 2-2.5%) for FY2022 which
spot reference asking exchange rate will be around 23.700-23.750VYND/USD.
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of thisreport, hereby certify (1) that the views expressedin thisresearch report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressedin this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in thisreport asits
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As aresult, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations containedin other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This reportis provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any dataincludedin this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant thatitis accurate or complete. The views in thisreport are subject to change, and ACBS has no obligation to update its
opinions or the information in thisreport.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information hereinis not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor's jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her ownrisks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from anindependent tax advisor. Thisreport may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.
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