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NT2: Earnings Flash

Unexpected provision and adversely high input price in Q3-2022

NT2's Q3-2022 revenuereached 2,168 bn VND, +73% YoY; earning 422 bn VND gross profit, +38% YoY, and 197 bn VND profit
after tax, -28% YoY. NT2 faced a lower gross profit growth compared to revenue due in part to increasing of input gas price,
which is indexed to 30 days average oil price. The average gas price in Q3-2022 was 9.17 USD/MMBtu, whereas in Q3-2021 it
was only 8.51 USD/MMBtu. Moreover, the EAT suffered a descent of -28% because of the unexpected provision 187 bn VND
for bad debts related to purchasing power agreement 07/2012HD — NMB-NT2 between NT2 and Electricity Power Trading
Company (EPTC). Excluding the provision, NT2's EAT would be 384 bn VND, +41% YoY.

The accumulated 9M2022 revenue achieved 6,863 bn VND (completing 84% 2022 BOM's plan), +52% YoY, achieving 1,017 bn
VND gross profit, +93% YoY, and 723 bn VND net earnings (completing 154% 2022 BOM's plan), +88% YoY. Last year, NT2
underwent an overhaul resulting in less energy production (2,088 mil kWh 9M2021 compared to 2,722 mil kWh 9M2022), and
gross profit which caused an impressive growth in 2022 on a low base from 2021. In addition, NT2 does not have to pay 27 bn
VND for credit insurance this year which also helps reduce financial expenses. Notably, the account receivables from NT2's
customer - EPTC was 3,252 bn VND, +90% YoY, accounting for 77% current assets.

Unit: bn VND ,3)'7;'1 ,3)'7;'2 YoY 9M2021 9M2022 YoY
Revenue 1,250 2,168 73% 4,515 6,863 52%
COGS 945 1,746 85% 3,989 5,846 47%
Gross profit 305 422  38% 526 1,017 93%
Gross profit margin 24% 19% 12% 15%
Financial Expenses 7 1 48 8
EAT 272 197 28%: 437 723 65%
Net profit margin 22% 9% 10% 11%
Account Receivables 1,716 3,252 90%

Sources: ACBS, NT2

Comments: The NT2's account receivables have increased significantly over the same period last year. At Q3-2021, there
was only 1,716 bn VND in accounts receivable, accounting for 61% current assets. It increased more than 1,500 bn VND in a
oneyear period, primarily due to the receivables from EPTC, whichis a subsidiary of EVN and mainly operates negotiating PPAs,
buying electricity from producers and reselling on to consumers. NT2's BOM states that they are still waiting for instructions
from competent authorities for the reconciliation of late payment and interests with EPTC.

From the beginning of 2022, oil prices have surged due in part to Russian’s invasion to Ukraine, supply chain disruption and
continuous lock down policies in China. These hikes have also negatively influenced other fossil fuels such as coal and oil
resulting in increasing costs to thermal plants, such as NT2. However, the FED's hawkish stance on interest rates had seemly
helped cool oil prices since May 2022. Unfortunately, the announced decrease in production of up to two million barrels per
day by OPEC+ in Oct 2022 can potentially cause oil prices to trend upwards. We expect the average 2H2022 oil price
downtrend will reverse but the average price base would be lower than 1H2022 in generally, which would lead to lower costs of
goods sold for NT2. As aresult, NT2 could benefit in last few months of 2022 in terms of gas input prices.

In addition, the Q4-2022 and 2023 energy output is expected to be well mobilized thanks to the "busy period” at the last few
months of year, normalization of production post COVID-19 and forecast of El Nino coming back in 2023-2024 period given
advantages for thermal groups.
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DISCLAIMER

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument.Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor's jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2022).All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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