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MARKET OUTLOOK 2024

In 2024, marks a reversal in the monetary policies of the Fed and many
central banks worldwide, transitioning from tightening to easing policies.
Economic figures in the latter months of 2023 confirmed this trend.
However, the big question ahead is: When will the FED cut interest rates,
and to what extent? This entirely depends on the economic outlook for
the US in 2024, alongside forthcoming inflation figures.

The most prevalent, favorable, and highly anticipated scenario for the
US economy is a 'soft landing'. In this scenario, the economy maintains
robust growth momentum, with inflation steadily progressing towards
the 2.0% target, and unemployment staying well-controlled below 4.0%.
However, this is far from certain, especially considering the ongoing
struggles in the rest of the world (China, Europe) with their growth
trajectories.

The global growth forecasted for 2024 is expected to remain subdued
and lower than the estimated growth in 2023 (2024: 2.1-2.6% vs.
estimated 2.9-3.0% in 2023). Global PMI in Dec 2023 and those of
individual countries also indicate that growth challenges are present from
the beginning of 2024. However, the trend of easing inflation in most
countries, with oil price forecasted to hover around USD 83/barrel in
2024, without taking into account any political geographical risks,
provides some relief.

b STRATEGY REPORT -2024b Page No.4

In 2023, Vietnam's economy grew by 5.05% for the whole year, with the
growth momentum gradually improving in the last six months. This
growth rate is lower than the government's target of 6.5%, yet remains
relatively positive compared to other countries in the region. Additionally,
the economy achieved certain milestones in terms of Foreign Direct
Investment (FDI), public investment, and trade surplus. Inflation and
exchange rates remained well-controlled

Looking towards 2024, we forecast that Vietnam's GDP will grow
between 5.6-6.1% depending on two scenarios. Inflation is expected to
be well-controlled within the range of 2.8-3.6%, exports to grow by 10-
15%YoY, the potential devaluation of VND against USD by the end of
2024 not exceeding 1.3%, and VND interest rates will continue to be
maintained stably at the current low level.

We believe that VNINDEX could unfold in two scenarios with two very
different price increase potentials. In this regard, the positive scenario can
only occur with the support of capital flows and may only become apparent
in the last 6 months of 2024. A positive point is that, in both scenarios, the
risk of a significant decline in VNINDEX from its current level is unlikely, as
the valuation of most large-cap stocks is currently low.
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02 SCENARIOS FOR EQUITY MARKET

BASE SCENARIO
VNINDEX: 1000-1280

The US economy experiences a soft landing, yet persistent inflation. The Fed
only begins interest rate cuts from late Q2/2024, with a slow reduction pace
(0.75% in 2024 as per the current Plot dot). The global economy sees sluggish
growth, with China continuing to experience a slowdown.

Vietnam's GDP growth reaches 5.6%. VND interest rates continue to be
maintained at a low level. Therefore, the interest rate differential between USD
and VND remains high throughout 2024, putting pressure on the USD/VND
exchange rate. Depreciation is mainly concentrated in the first half of 2024 and
gradually recovers towards the end of the year, albeit slightly less than in 2023
(VND depreciates by 1.6% against USD).

The measures and policies supporting the overall economy and the stock
market need more time to take effect. The real estate market remains
sluggish, while the pressure of repaying corporate bonds in the real estate
sectorin 2024 is still significant.

Investment strategy: Prioritize the “stock picks"” strategy , selecting sectors
and companies with optimistic profit prospects in 2024, not heavily reliant on
the ‘recovery' expectations of economies, showcasing strong financial
conditions, and attractive valuations: Technology, Industrial Real Estate, Oil &
Gas, Chemicals, Public Investment."
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POSITIVE SCENARIO

VNINDEX: 1140-1400

The US economy experiences a soft landing, with a rapid decline in inflation. The
Fed initiates early interest rate cuts, starting from late Q1/2024, with a significant
reduction rate (>1.25% throughout 2024). The global economy shows better-than-
expected growth, and China's economy undergoes a positive recovery, which
becomes evident only in the latter half of 2024.

Vietnam's economic growth exceeds 6.0%. The VND interest rates continue to
remain low. However, due to the aggressive interest rate cuts by the Fed on the USD,
the USD-VND interest rate differential decreases rapidly. The pressure on the
exchange rate is negligible (VND depreciates less than 1.0% against USD).

The measures and policies supporting the overall economy and specifically the
stock market are proving highly effective. Particularly notable are the policies
related to the real estate market and the banking sector. The KRX system is swiftly
put into operation. Vietnam has made significant progress in addressing obstacles
toward market upgrades.

Investment strategy: Prioritize large-cap sectors with attractive/cheap
valuations compared to historical levels, demonstrating strong potential for profit
prospects in 2024 and the ability to absorb significant capital inflows: Banking, Real
Estate, Retail & Consumer Goods, Exports, Construction Materials.
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KEY FACTORS TO FOLLOW

6. KRX, 2. Global
Market economic
upgrading growth (EU,

progress China)

Geopolitical
risks

5. Vietnam 3. Vietnam's
public Import-
investment export

4. USDVND
rate, VND
interest rate

. The geo-political risk is one of the most closely watched factors in 2024, a

year marked by elections in many countries, which could lead to significant
changes in economic and foreign policies. Geo-political risk is a 'black swan'
event, and its impact can be felt on both regional and global levels. Recent
tensions in the regional scope have heightened concerns about the growing
geo-political risk.

. Vietnam is a very open economy, with growth driven significantly by import-

export activities and FDI, focusing on major markets such as the U.S., the EU
and China. Therefore, Vietnam's economic growth is closely tied to the
prospects of growth in these markets.

However, recognizing the increasing challenges posed by this ‘open’ factor,
the Vietnamese government is focusing on stimulating domestic demand
through public investment and fiscal policies. This has achieved certain
successes in the recent period, particularly in infrastructure development,
thereby continuing to attract FDI.

. With the current scale of the economy and the stock market, the primary

goal of the Vietnam stock market in the near term is to upgrade from a
frontier market to an emerging market, thereby attracting additional
indirect investment for the economy. Despite challenges in regulations, we
believe this event is inevitable sooner or later. Therefore, it is a crucial factor
to closely monitor.”
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2024: GLOBAL ECONOMIC GROWTH IS WEAKENING YoY...

U The December 2023 PMI figures also indicate that the global PMI continues to
decline compared to November and remains below the 50-point threshold.

U In particular, some countries even recorded the lowest PMI figures in the past
12 months, such as Canada, France, Japan, Australia, China, India, Thailand...

U The non-positive PMI figures in December 2023, even throughout the fourth
quarter of 2023 —traditionally a peak season for production and consumption —
indicate that the global economy will continue to face a deceleration trend in
the early months of 2024.

Name of Forecast of global
researcher GDP growth for 2024
IMF 2.90%

S&P Global Ratings 2.80%

OECD 2.70%
Goldman Sachs 2.60%

Reuter Polls 2.60%
BloombergPolls 2.10%

Fitch Ratings 2.10%

Source: ACBS summarised

Year
Month 8 9 10 11 12
Global 49.0 | 49.2 | 48.8 | 49.3 | 49.0
us 47.6 46.7 | 46.7 | 47.4
Canada 48.0 | 47.5 48.6 47.7
EU 43.5 | 43.4 44.2 | 44.4
Germany 40.8 | 42.6 | 43.3
UK 443 | 448 | 47.2 | 46.2
France 46.0 | 44.2
Spain 46.5 | 47.7 46.3 | 46.2
Italy 45.4 | 46.8 | 44.9 | 44.4 | 453
Greece 52.9 50.3 50.8 | 50.9 51.3
Japan 49.6 | 48.5
Australia 49.6 | 48.7
New Zealand 46.0 45.3
China (NBS) 49.7 | 50.2
China (Caixin) 51.0 50.6
Taiwan 455 | 48.2 | 47.1 | 46.8 | 46.8
South Korea 48.9
Hong Kong 49.8 | 49.6 50.1 51.3
India 57.5 | 55.5 | 56.0
Thailand 489 | 47.8 | 47.5 | 47.6
Philippines 50.6 | 52.4 | 52.7 | 51.5
Singapore 49.9 | 50.1 | 50.2 | 50.3
Malaysia 47.8 479 | 47.9
Viet Nam 50.5 | 49.7 | 49.6 | 47.3 | 48.9
Indonesia 52.3 5B 51.7 52.2
Brazil 49.0 | 48.6 | 49.4 | 48.4
Mexico . . 51.2 | 49.8 | 52.1 52.0
Russia 52.6 | 53.6 | 53.2 | 52.6 | 53.5 | 52.6 52.7 53.8 | 53.8
Turkey 50.1 | 50.1 | 50.9 49.9 | 49.0 | 49.6 | 48.4

Source: S&P
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... BUT VIETNAM CAN GROW STRONGER

PUBLICINVESTMENT CONTINUES TO BE PROMOTED

U Although the disbursement plan for public investment in 2024 and 2025 is not higher than that of
2023, the scale of public investment has increased significantly compared to previous periods.
Additionally, we expect the disbursement rate to continue to improve. As a result, the
effectiveness of public investment will become more evident and have a more pronounced
spillover effect on the economy.

U The picture of Vietnam's public debt, budget deficit, and pressure to repay government bonds in
the coming years is currently in a very favorable state, allowing the government to continue
promoting public investment policies.

TnVND Public Investment Plan TnVND Realized Capital under State Budget

for 2021 - 2025 700
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Realized Capital under State Budget

W Realized Capital under State Budget - MoT
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STILL RESILIENT FDI...

U Vietnam's FDI in 2023 demonstrated stable growth. In
particular, the registered FDI in 2023 saw a remarkable
increase in the last quarter, promising positive prospects
for FDIlin 2024 and the coming years.

U However, challenges related to the low-cost
competitiveness, a declining young population, and global
minimum tax are gradually increasing.

U Although in the short term, these factors have not
significantly impacted the prospects of FDI.

FDI 2023
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...IN A STABLE MACROECONOMIC CONTEXT

U The deposit interest rates of banks have sharply decreased since mid-2023 and are currently at a low

level, equivalent or even lower than during the Covid-19 period.

U There is little room for further interest rate reduction. However, with the non-explosive credit growth
demand and the monetary policy support from the State Bank of Vietnam, we believe that interest
rates may be maintained at the current low level in 2024, or only experience a very slight increase.

U A modest increase in interest rates is not a challenge to economic growth, concurrently reducing

pressure on the USD/VND exchange rate.

U Therefore, overall, Vietnam's macroeconomic environment remains stable to support growth.

Deposit rates for 3-6 M tenor
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FED's RATE CUT: WHAT WILL HAPPEN?

U Statistics from 1994 to 2023 show that the FED has implemented a total of 13 interest rate hike/cut policies. Among them, 5 pursued policies to raise interest rates, while 8

pursued policies to lower interest rates.

U More specifically, among the 8 instances of interest rate cuts, there were 3 significant rate reductions (November-December 2001, September 2007-December 2008, and

March 2020) aimed at dealing with the risks of economic recession.

U According to the current FED's Plot dot chart in December 2023, the anticipated upcoming interest rate reduction process could extend over 3 years. In 2024, there is an

expected decrease of 0.75%, bringing the interest rate to an average of 4.5%. Looking ahead to 2026, the average interest rate is projected to be at 2.75%

No. Timing Rate hike Ratecut Fed Fundrate Inflation(%YoY)when Rationales
started to cut rate —Median: Median: Median: Median: Median:
0,
1 1994-1995 3.00% 6.00% Soft landing = A 4.6% 3.6% 2.9% SR B
- . o
2 Jul/1995-Jan/1996 -0.75%  5.25% 2.80% Mid-cycle adjustment to support for - - 6o
economic growth = — saEm
. s —  5.5%
Create a buffer to cope with the global 9909990000009900000 e ® —
- - o, 0, 0,
3 Sept/1998-Nov/1998 0.75% 4.75% 1.50% financial crisis | 75 | “:“ . 5.0%
4 1999-2000 1.75% 6.50% Dot-com bubble _ o ]\ /I cssscn o o _ 4.5%
The burst of Dot-com bubble & 9/11 - "“I | : —_—
5  Jan-Dec/2001 -4.75% 1.75% 3.70% Event led to the surge of D b5 Zgr 3:0%
unemployment rates — A S 2 e KN = ~ 3s5%
Gradually weakening of economic - R l | : —
- - 0, 0, 0, eoce
6 Nov/2002-June/2003 0.75% 1.00% 2.20% growth, low inflation = "5 o B - — 3.0%
7 June/2004-June/2006 4.25% 5.25% Booming real estate market - 5 b soosaens — 2.5%
Sept/2007- Apr/2008 -3.25% 2.00% 2.80% Real estate market burst 2.0%
Oct-Dec/2008 -2.00% 0%-0.25% 3.70% Great recession -> Implement QE — _ 1.5%
10 Dec/2015-Dec/2018 2.25% 2.25%-2.50% Back to normalcy -  1.0%
Mid-cycle adjustment, coping with —_ — »
. s —  0.5%
11 Aug-Oct/2019 -0.75% 1.50%-1.75% 1.70% trade war has led to economic i -
downturnand anincrease in 0.0%
unemployment rates |
Cope with Covid-19, continuing the : ' : : :
12 Mar/2020 -1.50% 0%-0.25% 1.50% . .
ar ° ° ° ° prolonged implementation of QE 2023 2024 2025 2026 Longer Run
13 2022-2023 5.25% 5.25%-5.50% Taminginflation
Source: ACBS summarised Source: FED
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FED's RATE CUT: WHAT WILL HAPPEN?

U However, historical records show that the trajectory of the S&P 500, and similarly the Dow Jones, following each rapid and substantial Fed interest rate cut (to
address economic recessions), typically experienced a decline instead of continuous growth. The most recent rate cut in 2019-2020 was an exception due to the
influence of Covid-19 support monetary policies. The market only experienced a mild drop before rebounding strongly afterward

U Currently, the US stock indices are all at historical highs. Hence, in the event of a recession risk, the Fed would be compelled to swiftly and significantly cut interest
rates to cope. The scenario of a decline in the US stock market could repeat itself. The decline is attributed to less optimistic earnings prospects for U.S.
enterprises, while valuation is high, and a depreciation of the DXY

12,00% Fed Fund Rate vs S&P 500 Index -~ 6.000
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Source: ACBS summarised
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WILL EMERGING & FRONTIER MARKETS BENEFIT?

U However, a positive signal observed during the 2007-2009 period is that when the Fed lowered interest rates, the US stock market declined, but emerging markets rose (2007-
2008) and only began to decline after the rate-cutting process was completed (2008-2009). Frontier markets showed a similar trend to emerging markets.

U Smart money has swiftly redirected following each FED policy decision, departing from high-priced markets and lower profit-growth prospects (in the US) to seek more attractive
valuation markets. This shift has occurred especially when the interest rates for USD deposits are no longer appealing, and the US dollar (DXY) weakens.

U Whether this trend will persist in this round of rate cuts, and to what extent, will entirely depend on how the Fed executes the interest rate reductions and the trajectory of the US
economy as well as the rest of the world. This will only truly unfold gradually from Q2/2024.

U And VNINDEX, inits history of over 20 years, is once again showing a significant correlation with the US stock index.

Fed Fund Rate vs S&P 500, MSCI Emerging, MSCI Frontier Index
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WHAT IS TEMPERAMENT OF VIETNAM....?

U Vietnam is a frontier market, with a scale and liquidity comparable to an emerging market. Therefore, Export by countries

in theory, the Vietnamese stock market may benefit as investment flows return to frontier and

emerging markets.

U However, observing past trends indicates that the movement of the VNINDEX is relatively correlated

with the performance of the U.S. stock market. It may be explained by Vietnam's open economy, with 60,0% S —

the import- export-to-GDP ratio being around 160%. Among these, the U.S. market is the largest

100,0%

80,0%

export market for Vietnam, although this proportion is decreasingin 2023. 40,0%{6 %
U But another noteworthy point is that China is also the second-largest trading partner of Vietnam. 20,0% g0 29 29 . -
. . . . . 27,8% ) 0% 27,8%
Excluding the year 2022 due to the impact of lockdown policies, China's market share is around 17.0- 23, ° 0 °
0 0,0%
17.5%.
2019 2020 2021 2022 11M2023
U Therefore, we expect that Vietnam will skillfully balance the prospects from these two largest US ®China EU mJapan Korea  Others
markets to sustain economic growth momentum.
VNINDEX vs S&P 500 & DJI US 10Y 4.006 (-0.28%) © \ietnam 10Y 2219 (+0.48%) © China 10Y 2.541 (+0.04%)
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Source: Tradingeconomics
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WHAT IS THE FUTURE FOR CHINA?

The Hang Seng Index in China was traded at its lowest valuation in over a decade, with a P/E ratio of 8.5 and a P/B ratio of 0.9 by YE2023.

Additionally, the weight of Chinese stocks in the MSCIEM is 26.53% at the end of 2023, the lowest since 2017 when MSCI EM included A-shares of the Chinese market in their

basket (June 2018). The USD-CNY interest rate differential, along with the slower-than-expected economic recovery after the Covid-19 pandemic, and the debt crisis in the
real estate sector, coupled with legal risks in the Chinese market, are reasons prompting investors to withdraw capital from China's market.

trend and the potential to spill over into other emerging markets. Vietham may share in this optimism.

Selected in MSCIEM
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In the current context, despite ongoing investor concerns about China's economic prospects, any over-expected positive information in 2024'could lead to a strong upward

COUNTRY WEIGHTS

5.8%

12.96%

21.94%

26.53%

China 26.53% @ India16.73% @ Taiwan 16.04% @ South Korea 12.96%
@ Brazil 58% @ Other 21.94%

Source: MSCIEM
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WHAT IS THE FUTURE FOR CHINA?

Excluding the Covid-19 period, China's annual GDP growth is at its lowest in nearly 20 years. The
prospects for GDP growth in 2024 remain pessimistic, with forecasts indicating growth
continuing below 5% (4.2-4.8%).

However, recent strategies indicate that China is prioritizing boosting domestic market demand
and continuing to increase public investment. Although this may continue to add pressure to
China's already concerning public debt burden.

The recovery of the PMI index in the last two months of 2023, surpassing the 50 point, and the
gradual recovery trend of retail sales for 11 consecutive months, albeit slower than expected,
are also positive indicators.

Therefore, with a not overly pessimistic perspective, expectations for the recovery of the
Chinese market could be a positive scenario for the market.

China - GDP growth and import-export
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VNINDEX -KEY EVENTS

U The VNINDEX closed at a level equivalent to the beginning of 2021 (+2.4%) at the end of 2023, after experiencing three years of ups and downs (2021: +35.7%; 2022: -32.8%;
2023:+12.2%).

U The downward trend from the peak of the VNINDEX was triggered by the Federal Reserve's decision to raise the benchmark interest rate by an additional 0.25% in March 2022,
signaling the onset of a tightening monetary phase.

U InNovember 2022, the VNINDEX continued to decline amid negative information related to the corporate bond payment crisis, especially in the real estate sector and the Van
Thinh Phat case.
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2023: AGOOD YEAR FOR MID-CAP

U Among the top 5 sectors with the highest capital attraction, the securities industry demonstrates the best
price increase rate (83%), followed by basic resources (53%). The banking sector also records a favorable
price increase (25%). However, the real estate group only experiences a 4% price increase, despite many mid-
cap stocks within the group rising by 80-100%. The main reason is that stocks from the Vin-group (VHM, VIC,
VRE), which constitute nearly 50% of the sector's market capitalization, have had a lackluster year

U The sectors with strong performance are Construction and materials, Chemicals, Information Technology,
and Industrial Goods and Services.

25,00%

20,00%

15,00%

10,00%

5,00%

0,00%

83%

60%
53%

Sector performance 2023

0,
I trading value of sector/total 81%

VNINDEX
o 51% 46%
39%

16% 22% 23% 22%
(o]

6% 8%
-1%

6%

90%
80%
70%
60%
50%
40%
30%
20%
10%
0%
-10%
-20%

9M2023 NPAT growth by sector (% YoY)

Retail

Chemical

Basic Resources

Travel & Leisure
Automobile & parts
Telecommunication
Construction & Materials
Personal & household goods
Oil & gas

Electricity, Water & gasoline
Food & Beverage

Industrial goods & services
Bank

Technology -
Real Estate -
Financial services I
Health care I
Insurance I

-100%-80% -60% -40% -20% 0% 20% 40% 60%

Source: Fiinpro

b STRATEGY REPORT -2024b Page No.19

ACBS



VNINDEX: + 12,2%, BETTER THAN NEIGHBORING COUNTRIES

U At the end of 2023, VNINDEX increased by 12.2% YTD. Throughout the year, at the peak of 1,252, VNINDEX rose by 23%YTD. This performance is better than the MSCI
Emerging Index (7.0%) and significantly outperforms other countries in the SEA, as well as the Shanghai and Hang Seng markets.

U Additionally, the year-end valuation of VNINDEX based on P/E (13.65) and P/B (1.68) is also in a range comparable to other regional markets. Among them, the valuation of VN30

basket and other large-cap stocks is relatively cheap compared to the overall market valuation.

U With the forecast for Vietnam's GDP growth prospects in 2024 continuing to outperform other countries in the region, together with a relatively attractive valuation, especially
for large-cap stocks , we believe that the overall outlook for VNINDEX and specifically for large-cap stocks in 2024 is positive.

Markets performance - 2023
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VALUATION: DIVERSIFYING BY CAPITAL MARKET SIZE

U The YE2023 P/E ratio for VNINDEX is 13.65, and the P/B ratio is 1.68. These are relatively attractive levels compared to the period from 2020-2023 and historical benchmarks.
However, this cheap valuation is mainly driven by the VN30 group, which included mostly of banking and real estate sector stocks.

U Meanwhile, the valuation of the mid and small-cap group is relatively expensive, partially reflecting the potential for profit growth in 2024.
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