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The National Assembly passed the amended Law on Credit Institutions

Theamended Law on Credit Institutions was just approved by the National Assembly on January 18, 2024, including

15 chapters, 210 articles and takes effect from July 1, 2024. Accordingly, the changes have a materialimpact on the

operations of the banking industry as follows:

Topics Content changed Impacts
Reducing the ownership ratio at a credit institution: i ) ) )
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) institution. Requiring the disclosure of
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group of related shareholders, while expanding . .
lated subiect definiti more will partly increase transparency and
relate St_J Ject derini |or.1$. . o . facilitate regulators in monitoring.
Credit The maximum ownership ratio of an individual is i i
Sl maintained at 5% Domestic shareholders whose ownership
institution . ratio exceeds the regulations are not under
. Domestic shareholders whose ownership ratio
ownership . ; . .. pressure to sell shares. However, domestic
. exceeds the regulations may continue to maintain ) ’
ratio . . . . strategic shareholders and major
their shares but may not increase their shares until . o
they comply with the regulations on ownership ratio. shareholder.s Rt purély ITEmEE mvclastm('ant
Shareholders owning 1% or more of the charter purposes will have their new ownership ratios
_ T o . limited. This will negatively impact banks'
capital of a credit institution must provide information - . . . . .
ability to mobilize Tier 1 capital (if any) in the
and the credit institution must publicly announce the future
information of these shareholders. '
Reduce credit limit from maximum 15% to 10% of
bank's equity for one customer according to the
roadmap:
- FromJul1.2024 - Dec 31. 2025: max 14% We assess that the new regulations have a
- From Jan 1’ 2026 - Dec 31' 2026: max 130/; negligible impact on large banks thanks to the
- From Jan 1’2027 —Dec31, 2027: max 12%' trend of increasing the proportion of retail
- FromJan1 2028 - Dec 312028 max 11%. loans and increasing the size of equity over
Credit limit From Jan 1, 2029 onwards: max 10%. the past years.
Reduce credit limit from maximum 25%to 15% of the 5anks With small equity and/or a high
bank's equity capital for one customer and related Proportion of corporate loans will be affected.
group according to the roadmap: Having a roadmap to reduce the credit limit
- FromJul1,2024 - Dec 31, 2025: max 23%, until 2028 instead of applying it immediately
- FromJan1, 2026 -Dec 31, 2026: max 21%, helps banks have more time to comply.
- FromJan1,2027 -Dec31,2027: max 19%,
- FromJan1,2028 -Dec31,2028: max 17%,
- FromJan 1, 2029 onwards: max 15%.
The regulations in Resolution 42/2017/QH14 on the
handling of bad debts and collateral assets are Create long-term mechanisms and legal
Handling included in this amended Law on Credit Institutions. corridors in handling bad debts and collateral
bad debt Specifically, legislate the sale and purchase of bad forbanks.Itis expectedto help the process of

debts and collateral assets, along with the right to
seize and liquidate collateral assets of credit
institutions.

handling bad debts of credit institutions more
smoothly.
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The amended Law on Credit Institutions was passed with almost no other changes compared to previous market's
expectations and compared to the draft that has been released for comments since October 2023. In general,
issues related to ownership ratios and credit limits have been adjusted in a tightening direction without causing
major disruption to the operations of the banking industry and the economy.
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Overall assessment:

We believe that the next Circulars and Decrees issued to implement the contents of the amended Law on Credit
Institutions will be a topic that needs to be monitored, along with watching the coordination and supervision of
regulators in implementing the spirit of the amended Law on Credit Institutions.

Hung Cao, CFA
hungcv@acbs.com.vn
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DISCLAIMER

Our Recommendation System

BUY : total stock returns (including dividend yield) over the next 12 months are forecast to be 20% or higher.
OUTPERFORM :total stock returns (including dividend yield) over the next 12 months are forecast to be from 10 to 20%.
NEUTRAL : total stock returns (including dividend yield) over the next 12 months are forecast to be between -10 and 10%.
UNDERPEFORM : total stock returns (including dividend yield) over the next 12 months are forecast to be from -10 to -20%.
SELL : total stock returns (including dividend yield) over the next 12 months are forecast to be -20% or lower.

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As aresult, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor's jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’'s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2024). All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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