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Dong Hai Ben Tre Joint Stock Company (HOSE: DHC)

In 2023, DHC announced its NPAT of VND309 bn, -18.3% YoY, completing 103%
of the company’s plan and 98.4% of our forecast. In 2023, DHC experienced a
declinein sales volume amidst the general economic difficulties, particularly in the

Update export sector and intense competition from industry counterparts. Looking
Recommendation guy ahead to 2024, we expect a growth in output due to the recovery from export.
HOSE: DHC However, the gross profit margin is forecasted to continue narrowing due to the
p C t increasing price of raw materials. Therefore, the NPAT is projected to remain
. aper - Larton relatively unchanged compared to our most recent report. We reiterate our BUY
Target price (VND) 50,500  ecommendation given target price of VND50,500 per share.
Market price {VND) 43,750 2023 dchall forth ind Thed df kagi declined
Expected share price return 15.4% : posed cha .eng.Jes or the paper.m- ustry. The demand for pac a.lg.;mg paper ec- ine
. . mainly due to a significant decrease in import-export markets. Additionally, the price of
Expected dividend yield 6.9% . . . .
packaging paper decreased while supply capacity outpaced demand, leading to the
Expected total return 22.3% . . . . .
intensivecompetition among businesses. Companies such as Chen Long and Vinakraft
Stock performance (%) reported losses or profit reductions from 20% to 30%. DHC was not immune to these
YTD 1M 3M 12M difficulties; however, DHC's performacne was brighter with NPAT only -18.3% YoY,
Absolute 14.4 37 144 15.6 thanks to the advantage of lower initial investment capital compared to other industry
Relative 0.7 0.9 0.7 53 counterparts with foreign investment through whole contractors.
Source: Bloomberg
. For 2024, we expect an improvement in DHC's business as the prices of OCC (Old
woooo Price=Volume  ooostrs Corrugated Containers) and packaging paper are forecasted to increase slightly and
50 2,500 stabilize. This will coincide with the overall economic resume, especially in sectors such
2(5) 2000 @S garment, leather footwear, and aquaculture, which are expected to undergo
35 increased orders.
30 1,500
25
20 1,000 Regarding the Giao Long 3 project, there may be a further one-year delay compared to
1(5) 00 the initial plan set during the 2022 Annual General Meeting (AGM). Inthe 2024 AGM, DHC
5 | will finalize the investment capital and product structure of the Giao Long 3, as well as
0 | 0 the fund mobilization plan. However, it is expected to be around VND2,600 bn, and the
b\’ib b\’c’ %\'ﬁ” 0\’1:’ ,L\’C’ ,1/\’1/“ output will be higher-quality paper - Kraftliner. The CAPEX and operational results of
NN AN T S
Giao Long 3 have not been incorporated into our model for the 2024-2025 period, asiitis
- rojected that the plant will only be completed and operationalized.
Ownership prol P y P P
KWE Beteiligungen AG 14.8% Unit:bn VND 2021 2022 2023 2024F 2025F
Nguyen Thanh Nghia 12.99% Netsales 4,165 3,936 3,260 3,661 4,044
Growth 44% -5% -17% 12% 10%
Le Ba Phuong 8.7%
EBITDA 614 556 462 533 633
EBITDA margin 15% 14% 14% 15% 16%
Stock Statistics 02-Apr-24 NPAT 482 380 309 359 440
Bloomberg code DHC  Growth 23% -21% -19% 16% 23%
52-week range (VND) 35,800-47,750 EPS 5,851 4,559 3,745 4,345 5,857
Shares O/S (mil) 80.5 Growth 22% -22% -18% 16% 23%
Mkt cap (VND bn) 3,521.6 Egi A 2t i Lk e
20% 13% 11% 10% 9%
Mkt cap (USD mil 147.3
p (USD mil . Net debt / EBITDA (x) 0.5 0.6 1.0 2.2 3.1
Est. Foreignroom left (%) 142 EV/EBITDA (x) 6.2 6.9 8.6 8.8 8.7
Est. free float (%) 494 P/E (x) 6.6 8.4 11.4 9.8 8.0
3m avg daily vol (shrs) 378,017 P/B(x) 1.6 1.6 1.9 1.9 1.7
VND/USD 23,913 DPS:VND 3,500 3,000 3,000 3,000 3,000
Index: VNIndex / HNX 1,287.0/245.9  Dividendyield 8% 7% 7% 7% 7%
ACBS Research Department www.acbs.com.vn 2

Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/
mailto:toanpd@acbs.com.vn

ACBS

- BUY

3-Apr-24

DHC

Paper industry in 2023: Oversupply mainly in the packaging paper segment, while
demand for Kraftliner imports remains high.

According to VPPA (Vietnam Pulp and Paper Association), the paper industry
consumption reached 6.6 mil ton in 2023, +7.5% YoY, in which: packaging paper
accounts for 5.3 mil ton, +13.6% YoY. The paper industry production was 7.0 mil ton,
+29.0% YoY, in which: packaging paper accounts for 6.0 mil ton, +28.7% YoY.
Evidently, the paper industry has been facing an excess-supply situation, including the
packaging paper segment. However, in the high-end packaging paper segment, the
supply is still insufficient to meet the demand, and the export potential for this
segment remains significant. The industry as a whole is addressing the supply-
demand disparity in each segment through import and export activities.

The entire import volume in paper packaging industry reached 2.5 mil ton, -3.5% YoY.
Conversely, the export volume was 2.4 mil ton, +85.7% YoY.

Ton Paper Industry: Production - Consumption/Import - Export
8,000,000
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Sources: VPPA, ACBS

In 2023, DHC's result was affected by a decrease in production volume and selling
prices, resultingina -19.0% YoY of NPAT

According to VPPA, the average selling prices of Testliner and Medium in Q4/2023
were $367/tonand $340/ton, respectively, markingadecrease of 13.7% YoY and 7.3%
YoY. As aresult, DHC was not immune to the overall industry trend. More details, the
Q4/2023 revenue decreased by 13.8% YoY, attaining VND816 bn. Gross profit
decreased by 5.8% YoY to VND113 bn. The NPAT underwent a more significant
decline, at 8.5% YoY to VND75 bn. Additionally, financial expenses decreased by
45.5% YoY to VND6 bn, mainly due to a reduction in other financial expenses and
exchange rates. Finally, selling expenses also recorded a decrease of 15.2% YoY to
VND28 bn.

Unit: bn VND Q4/2022 Q4/2023 YoY 2022 2023 YoY
Revenue 947 816 -13.8% 3,944 3,260 -17.3%
Gross profit 120 113 -5.8% 610 504 -17.4%
Gross margin 12.7% 13.8% 15.5% 15.5%

Financial revenue 13 9 -308% 21 25 19.0%
Interest expense 6 6 0.0% 19 33 73.7%
NPAT 82 75 -8.5% 378 309 -18.3%
NPAT's margin 8.7% 9.2% 9.6% 9.5%

Sources: DHC, ACBS

Cumulative 2023, revenue decreased by 17.3% YoY, reaching VND3,260 bn, due to a
decline in selling prices and production volume. In detail, the average prices of
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Testliner and Medium in 2023, according to VPPA, were $402/ton and $347/ton, -
20.2% YoY and -24.9% YoY, respectively. Gross profit also recorded a corresponding
decrease of 17.4% YoY, reaching VND504 bn. NPAT decreased by 18.3% YoY,
amounting to VND309 bn, primarily due to an increase in interest expenses from
VND19bntoVND33bn, +73.7% YoY. Thisincrease was mainly attributed to the higher
interest rates on short-term loans used to support daily operations. Administrative
and selling expenses decreased by 7% YoY, reaching VND146 bn. The portion of
administrative and selling expenses to revenue in 2023 was 4.5%, compared to the
level of 4.0% in 2022.

2024F-2025F

For 2024, we expect a robust demand for packaging paper and carton products as the
overall economic outlook becomes more optimistic. Industries such as leather
footwear, textiles, and seafood, mainly concentrated in the South and Southeast
regions of Vietnam, would play a crucial role in driving the output demand for
packaging paper from DHC. In this context, the selling prices of packaging paper are
forecast to gradually stabilize and slightly increase, without experiencing the
significant fluctuations seenin 2021 and 2022.

However, the instability surrounding the Red Sea and the Suez Canal also partly
reinforces the upward trend in the prices of OCC, due to the difficulties and prolonged
trade disruptions in that region. This affects the prices of OCC sourced from the US
and Europe, which are two of the three main sources for DHC's input. Although the
impact will not be as significant as the supply chain disruptions during the COVID-19
pandemic, it would be a factor to consider. For 2024, we expect the OCC price to
fluctuate around $170/ton, +7.6% YoY, and the average prices of Testliner and
Medium to hover around $400/ton, +7.0% YoY.

The Purchasing Managers' Index (PMI) has recorded a reading above 50 for two
consecutive months since the beginning of January 2023, indicating the expectation
of a long-term growth trend for orders and the overall economy (Jan 2024: 50.3 and
Feb 2024: 50.4). However, in March, the PMlindex fell back to 49.9.

52 PMI

50
48
46
44

42
JIE I R R R R R I I I N I S Yl Vol Ve
I P FFEEYTFERO NN YXS

Sources: MolT, ACBS

According to the General Statistics Office (GSO), in Q1/2024, along with the recovery
of the global market, export orders increased, leading to vibrant import-export
activities. The total value of goods exports and imports in Mar 2024 is estimated at
$65.1 bn, +35.6% MoM and +12.0% YoY. In which, exports are estimated at $34.0 bn,
+37.8% MoMand +14.2% YoY.
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In Q1/2024, the total value of goods exports and imports is estimated at $178.0 bn,
+15.5% YoY. Exports increased by 17.0% YoY and imports increased by 13.9% YoY.
The goods trade balance recorded a surplus of $8.1 bn. Particularly in Q1/2024,
exports showed strong and consistent growth across all three commodity groups.
Specifically, the agricultural, forestry, and aquatic products group is estimated at $9.9
bn, +26.1% YoY, accounting for 10.6% of the country's total export turnover.

For DHC, in 2024, we forecast arevenue growth of 12.3% YoY, reaching VND3,661 bn,
based on the low base of 2023. Accordingly, gross profit is expected to reach VND575
bn, +14.1% YoY, and costs would be well controlled, especially interest expenses due
to the low-interest rate environment in the period of 2023-2024. As a result, we
expect NPAT toreach VND359 bn, +16.0% YoY.

Unit: bn VND 2023 2024F YoY 2025F YoY
Output

Paper: ton 281,000 303,000 7.8% 325,000 7.3%
Carton: unit 56,500,000 62,400,000 10.4% 68,900,000 10.4%
Revenue 3,260 3,661 12.3% 4,044 10.5%
Gross profit 504 575 14.1% 686 19.3%
Gross margin 15.5% 15.7% 17.0%

NPAT 309 359 16.0% 440 22.8%
NPAT's margin 9.5% 9.8% 10.9%

For 2025, we project the production volume of paper to reach 325,000 ton, +7.3% YoY,
and carton packaging to reach 68.9 mil unit, +10.4% YoY. The revenue is expected to
reach VND4,044 bn, +10.5% YoY, based on the assumption that the economy will
continue to operate stably and the demand for paper will continue to grow steadily at
around 13% annually. Furthermore, the profit margin is expected to improve in the
context of the anticipated slow and steady upward trend of OCC and paper prices.

Ton Packaging Paper Consumption
6,000,000
5,000,000 CAGR: 13.7%
4,000,000
3,000,000
2,000,000
1,000,000

0
2015 2016 2017 2018 2019 2020 2021 2022 2023

Sources: VPPA, ACBS

Valuation

Based on the FCFF method, we have determined a fair target price for DHC at
VNDS50,500/share, representing a total expected return of 22.3%, reiterating a BUY
rating.

This valuation does not include the potential revenue and profit prospects from the
Giao Long 3 project in 2024-2026 period. We will incorporate the expectations from
the project into the model once we have more certain information when the project is
completed and officially operational.

www.acbs.com.vn 5
Bloomberg: ACBS <GO>

ACBS Research Department
Tel: (+84) (8) 3823 4159 (ext: 354)



http://www.acbs.com.vn/

ACBS

DHC

- BUY

3-Apr-24
APPENDIX

FINANCIALS MODEL Poce 43750  Target: 50500 'y U 352
(VND bn except where stated) 2021 2022 2023F 2024F 2025F
Total Net Sales 4,165 3,936 3,260 3,661 4,044
Growth 44% -5% -17% 12% 10%
CoGS 3,492 3,324 2,756 3,086 3,358
EBITDA 614 556 462 533 633
EBITDA margin 15% 14% 14% 15% 16%
Depreciation 103 101 104 104 104
Operating profit 509 434 346 411 504
Operating profit margin 12% 11% 11% 11% 12%
Net interest expense 14 15 26 15 22
as % of avg net debt 5% 4% 6% 1% 1%
Interest cover (x) 36.5 30.3 13.8 28.3 23.6
Tax 30 58 48 56 69
Tax rate 6% 13% 13% 13% 13%
NPAT 482 380 309 359 440
NPAT's margin 12% 10% 9% 10% 11%
Cash earning 585 481 413 463 544
Number of shares: mil 70.0 70.0 80.5 80.5 80.5
EPS: VND 6,729 5,243 3,745 4,345 5,337
Share split factor (x) 0.9 0.9 1.0 1.0 1.0
Adjusted EPS: VND 5,851 4,559 3,745 4,345 5,337
EPS growth 22% -22% -18% 16% 23%
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KEY CASHFLOW AND BS ITEMS 2021 2022 2023F 2024F 2025F
Increase in working capital 309 242 231 4 236
Capex 156 77 88 1,000 1,000

Change in investment in affiliates - = - - -

Other cashflow items 10 94 (22) 177 95
Free cash flow 130 256 72 (364) (596)
Shareissues - 3 - - -
Dividends paid 168 315 199 325 241
Increase in net debt 38 56 127 689 837
Net debt, end of year 283 339 466 1,155 1,992
Shareholders' equity 1,697 1,751 1,851 1,902 2,091
BVPS: VND 24,243 25,014 22,994 23,633 25,976
Net debt / equity 17% 19% 25% 61% 95%
Net debt / EBITDA (x) 0.5 0.6 1.0 2.2 3.1
Total assets 2,401 2,881 2,914 3,773 4,847
KEY RETURN AND VALUATION RATIOS 2021 2022 2023F 2024F 2025F
ROE 28% 22% 17% 19% 21%
ROA 20% 13% 11% 10% 9%
ROIC 25% 20% 14% 13% 12%
WACC - 12% 12% 12% 12%
EVA = 8% 2% 2% 1%
P/E (x) 6.6 8.4 11.4 9.8 8.0
EV/EBITDA (x) 6.2 6.9 8.6 8.8 8.7
EV/FCF (x) 29.3 15.1 55.4 (12.9) (9.3)
P/B (x) 1.6 1.6 1.9 1.9 1.7
P/S (x) 0.8 0.9 1.1 1.0 0.9
EV / Sales (x) 0.9 1.0 1.2 1.3 1.4
Dividend Yield (%) 8% 7% 7% 7% 7%

ACBS Research Department www.acbs.com.vn 7
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO>



http://www.acbs.com.vn/

ACBS

CONTACTS

Ho Chi Minh City Head Office

117 Nguyen Dinh Chieu, Dist. 3, Ho Chi Minh City

Tel: (+84 28) 7300 7000
Fax: (+8428) 73003751

RESEARCH DEPARTMENT

Acting Head of Research

Trang Do
(+8428) 7300 7000 (x1041)
trangdm@®acbs.com.vn

Manager - Properties
Truc Pham

(+84 28) 7300 7000 (x1043)
trucptt@acbs.com.vn

Associate - Industrials
Trung Tran

(+84 28) 7300 7000 (x1045)
trungtn@acbs.com.vn

Analyst - Technical

Huu Vo

(+84 28) 7300 7000 (x1052)
huuvp®@acbs.com.vn

Manager - Financials
Hung Cao

(+84 28) 7300 7000 (x1049)
hungcv@acbs.com.vn

Analyst - Utilities

Toan Pham

(+8428) 7300 7000 (x1051)
toanpd@acbs.com.vn

Analyst — Market data
Anh Mai

(+84 28) 7300 7000 (x1110)
anhmd@acbs.com.vn

INSTITUTIONAL CLIENT DIVISION

Director

Huong Chu

(+84 28) 7300 7000 (x1083)
huongctk@acbs.com.vn
groupis@acbs.com.vn

Associate

Thanh Tran

(+8428) 73006879 (x1120)
thanhtt@acbs.com.vn

Associate
Huynh Nguyen

(+84 28) 7300 6879 (x1088)
huynhntn@acbs.com.vn

ACBS Research Department
Tel: (+84) (8) 3823 4159 (ext: 354)

DHC

Hanoi Office

- BUY

3-Apr-24

10 Phan Chu Trinh, Hoan Kiem Dist., Ha Noi

Tel: (+84 4) 3942 9395
Fax: (+84 4)3942 9407

Manager - Consumer-related,
Technology

Chi Luong

(+84 28) 7300 7000 (x1042)
chiltk@acbs.com.vn

Associate - Macro & Money
Market

Minh Trinh Viet

(+84 28) 7300 7000 (x1046)
minhtvh@acbs.com.vn

Associate - Oil & Gas
Hung Phan

(+84 28) 7300 7000 (x1044)
hungpv@acbs.com.vn

Associate - Logistic

Hung Nguyen

(+84 28) 7300 7000 (x1047)
hungnt@acbs.com.vn

www.acbs.com.vn 8

Bloomberg: ACBS <GO>


http://www.acbs.com.vn/
mailto:trangdm@acbs.com.vn
mailto:trucptt@acbs.com.vn
mailto:hungcv@acbs.com.vn
mailto:chiltk@acbs.com.vn
mailto:hungpv@acbs.com.vn
mailto:trungtn@acbs.com.vn
mailto:toanpd@acbs.com.vn
mailto:minhtvh@acbs.com.vn
mailto:hungnt@acbs.com.vn
mailto:huuvp@acbs.com.vn
mailto:anhmd@acbs.com.vn
mailto:dungln.hso@acbs.com.vn
mailto:groupis@acbs.com.vn
mailto:thanhtt@acbs.com.vn
mailto:huynhntn@acbs.com.vn

ACBS DHC - _BU_Y

DISCLAIMER

Our Recommendation System

BUY: Expected prospective total return (including dividends) in VND will be 20% or more within 12 months

OUTPERFORM: Expected prospective total return (including dividends) in VND will be from 10% to 20% within 12 months
NEUTRAL: Expected prospective total return (including dividends) in VND will be from -10% to 10% within 12 months
UNDERPERFORM: Expected prospective total return (including dividends) in VND will be from -20% to -10% within 12 months
SELL: Expected prospective total return (including dividends) in VND will be less than -20% within 12 months

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As aresult, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from anindependent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2023). All rights reserved. No part of this report may be reproduced in any manner without the prior written
mission of ACBS.
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