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Vietnam’s economy: continue to recover 
• GDP 1Q2024 increased by 5.66% YoY. 

• Index of Industrial Production – IIP in March increased 20% MoM and increased  4.13% 
YoY. 1Q2024 grew by 5.0% YoY. 

• Foreign Direct Investment – FDI in March disbursed USD1.8bn (+3.4% YoY), and 
registered USD1.66bn (-14% YoY). Disbursed FDI reached USD4.6bn in 1Q2024 (+7.2% 
YoY); registered FDI reached USD5.7bn in 1Q2024 (+34.8% YoY).  

• Trade in March, exports achieved USD34bn (+14.2%YoY); imports achieved USD31bn 
(+9.7%YoY), netsurplus of USD2.9bn. 1Q2024: surplus USD8bn with exports 1Q2024 
reached USD93bn (+17% YoY) while imports reached USD85bn (+13.9% YoY). 

• Consumer Price Index - CPI in March decreased by 0.23% MoM however increased by 
3.97% YoY. Core CPI increased by 2.76% YoY. Avg CPI in 1Q2024 increased by 3.77% YoY.  

• Retail Sales in March reached VND506.5tn, increased by 9.2% YoY. For 1Q2024, retail 
sales increased by 8.2% YoY. 

• Realized Capital under State Budget reached VND97.7tn in 1Q2024 (+21,6% YoY) 

• State Budget: Govt. revenue reached VND539.5tn (completing 31.7% budget),  Govt. 
expenditure reached VND393.5tn (completing 18.6% budget). 

• Our quick comments: 

+ The Vietnamese economy performed relatively good in 1Q2024 with a GDP growth 

rate of 5.66% YoY, higher than ACBS's forecast (5.2%), but lower than the high 

expectation of other organizations (6.1-6.3%). The economy growth was supported 

by the recovery of industrial production and trade activities. Industrial production 

increased by 5.7% YoY in 1Q2024 (vs -0.73% YoY in 1Q2023 and +6.86% YoY in 

4Q2023). Furthermore, construction activities continued to revive as a result of the 

Government's support of public investment, with GDP growth of the construction 

sector reaching 6.83% YoY in 1Q2024 (vs +1.88% YoY in 1Q2023). Nevertheless, 

recovery on the side of demand remains modest despite the Lunar New Year holiday 

season. Consumer demand remained weak with retail sales in 1Q2024 increasing by 

only 8.2% YoY (remains below the average and falls short of the 10% level). 

+ The trade activities and foreign direct investment (FDI) remain the main growth 

drivers, with both exports and imports continue to recover (exports increased by 

17% YoY and imports increased by 13.7% YoY in 1Q2024, compared to negative 

growth in 1Q2023), and FDI continues to flow into Vietnam (up 13.4% YoY in 1Q2024). 

In addition, the Government also strongly promoted public investment to support 

economic growth with budget disbursement increasing by 21.6% YoY in 1Q2024 

(reaching 12.9% of 2024’s plan). 

+ Average Consumer Price Index (CPI) of 1Q2024 increased 3.77% YoY but CPI in March 

2024 decreased on the monthly basis, so we still maintain our view that the recent 

surge of CPI was due Lunar New Year Holiday effect and will be managed and lowered 

soon. 

+ We continue to expect the Vietnamese economy to continuously recover in 

upcoming quarters of 2024,  driven by: (1) major economic partners of Vietnam such 

as the US, China and Europe showing signs of better recovery when in the Global 

Forecast Update in March 19 of the Conference Board raised the global economic 

growth forecast from 2.8% to 3% thanks to the improved growth prospects of China 

and the US. In recent FOMC meeting in March 2024, the FED also raised the US 

economic growth forecast to 2.1% from 1.4%; (2) industrial production activities 

recovering strongly thanks to the economic recovery of major trading partners (US, 

Europe, Japan and Korea); (3) consumption is expected to recover in 2H2024 and (4) 

the Government continues to promote public investment to support economic 

growth.  

Minh Trinh Viet 

minhtvh@acbs.com.vn 
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APPENDIX  

Quarterly data Q1 2022 Q2 2022 Q3 2022 Q4 2022 Q1 2023 Q2 2022 Q3 2023 Q4 2023 Q1 2024 

GDP (YoY) 5.05% 7.72% 13.67% 5.92% 3.32% 3.72% 5.47% 6.72% 5.66% 

Agriculture, Forestry and Fishing 2.53% 3.02% 3.24% 3.85% 2.52% 3.07% 4.30% 4.13% 2.98% 

Industry and Construction 6.41% 8.87% 12.91% 4.22% -0.40% 1.13% 5.16% 7.35% 6.28% 

Services 4.64% 8.56% 18.86% 8.12% 6.79% 6.33% 6.43% 7.29% 6.12% 

Industrial Production (YoY) 6.81% 10.83% 10.94% 3.02% -2.25% -0.21% 2.84% 4.97% 5.70% 

Retail Sales (YoY) 4.44% 19.46% 41.24% 17.11% 13.87% 8.80% 7.30% 9.30% 8.20% 

Export Value (YTD) (USDmn)   88,579       96,832       95,343       89,049       79,170       85,747       93,540           96,530           93,060  

Import Value (YTD) (USDmn)   87,770       97,581       89,980       85,340       75,100       77,480       84,859           90,173           84,980  

Trade Balance (USDmn)          890  - 750         5,363         3,709         4,070         8,267         8,681             6,357             8,080  

Disbursed FDI (USDmn)      4,450         5,640         5,368         6,972         4,320         5,892         5,701             7,267             4,630  

Registered FDI (USDmn)      7,280         4,480         3,713         7,097         4,230         5,966         5,188           12,686             5,700  
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