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UPTREND MOMENTUMIS BEING CHALLENGED

Inthe 1H2024, the VNINDEX maintained an uptrend momentum that started in October 2023, peaking at 1,301 in mid-June 2024 (+15.1% YTD). However, the uptrend could not
be sustained under the pressure of rising USDVND in July 2024 and relentless net selling pressure from foreign investors.

As of July 26th, VNINDEX was still holding firmly the 1,240 level (+9.9% YTD), making it one of the best-performing stock markets. However, deep corrections at the end of July
and early August 2024, especially in the context of a global stock market sell-off, caused VNINDEX to break the upward trend established since October 2023.

The ability of maintaining the 1,150-1,160 level is considered a challenge for VNINDEX in sustaining its medium to long-term upward trend in the coming period.

However, if we exclude the possibility of a ‘recession' in the U.S. economy, as recession indicators have only recently begun to increase, we believe that the appropriate
scenario for VNINDEX in the 2H2024 is to continue fluctuating within the range of 1,150-1,300, given the stable domestic macroeconomic environment, over-expected
GDP growth, and the overall valuation level becoming relatively attractive.

Performance of VNINDEX vs. other indices (*)
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REVIEW THE MARKET SCENARIO IN JAN-2024 STRATEGRY REPORT

FED's SLOWER-THAN -EXPECTED RATE CUTS

In the 7M2024, the market moved within the base case scenario according to ACBS's 2024 strategic report issued on January 15t 2024. Among the factors, the most significant
influence on the exchange rate, interest rate environment, and Fll flows into the Vietnamese market was the 'Fed's slower-than-expected interest rate cuts,' which prolonged
pressure on USDVND and VND interest rates throughout Q2/2024. However, the most notable bright spot was the strong recovery of GDP growth in Q2/2024, with growth
prospects for the 2H2024 remaining positive

FROMHYPOTHESIS TO REALITY

VNINDEX: 1000-1280
The US economy experiences a soft landing, yet persistent inflation. The Fed only The Fed actually delayed their rate cuts decision. The highest probability for
1 begins interest rate cuts from late Q2/2024, with a slow reduction pace (0.75% in 2024 1% rate cut is expected in September 2024 as U.S. employment data begins to
as per the current Plot dot). The global economy sees sluggish growth, with China show some weaknesses. Inflation remains persistently high but is gradually
continuing to experience a slowdown. trending downward. Meanwhile, China's economy is recovering slowly

Vietnam's GDP growth reaches 5.6%. VND interest rates continue to be maintained at a
low level. Therefore, the interest rate differential between USD and VND remains high
throughout 2024, putting pressure on the USD/VND exchange rate. Depreciation is
mainly concentrated in the first half of 2024 and gradually recovers towards the end of
the year, albeit slightly less than in 2023 (VND depreciates by 1.6% against USD).

Vietnam's GDP growth in the 1H2024 reached 6.42% thanks to a significant
breakthrough in Q2/2024 (6.93%). However, the prolonged negative VND-
USD interest rate gap discouraged FDI enterprises from selling USD to the
banking system, leading to VND depreciation during the 1H2024.

The measures and policies supporting the overall economy, and the stock market need Public investment has slowed down, the KRX system has yet to be

3 more time to take effect. The real estate market remains sluggish, while the pressure of implemented, and the timeline for market upgrading remains unclear.
repaying corporate bonds in the real estate sector in 2024 is still significant. Additionally, the residential real estate market is still sluggish, and fiscal
support measures are about to end.
Investment strategy: Prioritize the “stock picks” strategy , selecting sectors and
4 companies with optimistic profit prospects in 2024, not heavily reliant on the 'recovery’
expectations of economies, showcasing strong financial conditions, and attractive
valuations: Technology, Industrial Real Estate, Oil & Gas, Chemicals, Public Investment.
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The strategic portfolio for Q1/2024 and Q2/2024 has outperformed the
VNINDEX. Portfolio for Q1/2024: +15.7% vs. VNINDEX: +7.8%, Portfolio for
Q2/2024: +5.85% vs. VNINDEX: +0.16%.



MARKET SCENARIO FOR 2H2024

SIDEWAY ACCUMULATION OUR FORECAST OF

VNINDEX: 1150-1300 VIETNAM MACRO INDICATORS
The Fed will begin cutting interest rates from September 2024. Inflation data (CPI, PCE) is on a

1 downward trend, while the labor market has clearly weakened in recent days, making the risk of a 2024f 2H2024
recession for the U.S economy. Currently, the Fed is even expected to cut interest rates three times Min Max Min Max
this year, with a total reduction of over 1.0%. GDP 6.2% 6.7% 6.1% 7.0%
3 Vietnam's GDP growth could exceed 6.2% in 2024. The growth momentum above 6% is expected 1P 9.5% 9.8% 11.3% 11.9%
to continue in the 2H2024, driven by strong growth of industrial production, construction, and
exports. However, GDP growth may slow down in Q4/2024 if the U.S. and other key export markets Retail sale 8.7% 9.7% 9.2% 10.8%
face the risk of an economic recession.
CPI 4.0% 4.5%
3 Exchange rate pressure is gradually decreasing toward the end of the year. Inflation remains below Export 18.0% 22.0%
4.5%. Depo'sit rates m'ay ir'1crease as cre'dit demandrises, bujc the increa.se is .not singiﬁcant .(< 0.5%). USDVND +3% +4.%
The net selling by foreign investors has improved, although it may continue in certain specific stock
groups. Credit growth 15%
OMO rate (2w 00° 0o
4 Investment strategy: Continue to prioritize the 'Stock pick' strategy, selecting companies with tenor) 4.00% 4.50%

solid profit prospects for 2024-2025, strong financial health, and reasonable valuations in sectors
with medium-term benefits: Banking, Industrial Real Estate, Industrial Construction, Transportation,
Technology, and Retail.
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1H2024: RECORD NET SELLING BY FOREIN INVESTORS

A TheU.S. economy remained strong in the 1H2024, and the Fed's delay in cutting interest rates

has supported the strength of the DXY. The positive interest rate differential between the USD VNDbn

and most other currencies globally has attracted foreign investors' capital flows back to the
U.S. from emerging and frontier markets. The wave of net selling has been widespread, not just
in Vietnam.

In Vietnam alone, in the first 7M2024, foreign investors recorded a net sell of approximately
VND 59 trillion (USD 2.3 billion). Notably, the strong net selling was concentrated in several
stocks within the Vingroup group (VHM, VRE, VIC) due to concerns over the business prospects
of Vinfast's electric vehicles. Additionally, FPT also experienced significant net selling, mainly
due to its peak valuation driven by its connection to the global semiconductor/Al story.

However, in the last three consecutive weeks of July and early August, the net selling pressure
from foreigninvestors has shown signs of slowing down
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GLOBAL MONETARY POLICY REVERSAL

Inflation data is on a downward trend, coupled with signs of weakening in the labor market, raising concerns about the risk of a recessionin the U.S. economy. The pressure on

the Fed to cut interest rates is increasing, although in its early August meeting, the Fed maintained the interest rate at 5.25-5.50%, remaining the last central bank without a
clear rate-cutting roadmap.

The likelihood of the Fed cutting interest rates in September 2024, according to CME, has risen to over 90%, and the probability of two more cuts in November and December
2024 is growing beyond 50%. Investors even expect the Fed to aggressively cut rates by 0.5% as early as September 2024.

A Additionally, more central banks are cutting interest rates (BoC, ECB, BoE, etc.), signaling a shift in monetary policy towards easing as inflation cools and to support growth.
A According to Macro Micro's index, the proportion of central banks that have recently cut interest rates is increasing (currently over 42% as of June 2024).
World - Proportion of Central Banks Cutting/Hiking Rates
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VIETNAM: VND DEPRECIATION EASES SLIGHTLY IN 2H2024

The prolonged negative interest rate differential between the VND and USD from June 2023 to April 2024 has exerted persistent pressure on the USDVND exchange rate. This
pressure intensified at the end of Q1 and the beginning of Q2/2024 as FDI enterprises increased their demand for USD purchases.

To stabilize the exchange rate, the State Bank of Vietnam (SBV) implemented various measures to manage VND liquidity in the interbank market, including issuing SBV bills,
providing liquidity through open market operations (OMO), raising SBV bill and OMO rates to 4.5%p.a, and even selling USD out to ease supply-demand tensions.

These measures have been effective, helping the USDVND exchange rate in the interbank market stabilize in the range of 25,300-25,450 while awaiting a potential policy
reversal signal from the Fed in the near future.

We believe that the USDVND exchange rate pressure will ease slightly by the end of the year compared to the current situation and may recover a small portion of the
depreciation seeninthe 1H2024. Meanwhile, deposit rates for individual depositors have only slightly increased for certain short-term tenors at some banks, but this does not
yet reflect a general trend across the industry.

USD/VND Exchange rate Gap of VND-USD rates
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GLOBAL GROWTH: CONCERN EXISTS, but STABILITY REMAINS

A The IMF has revised its global GDP growth forecast upward twice for 2024, once in January 2024 and again in April 2024. In the World Economic Outlook report released on
July 16, the IMF maintained its forecast for global economic growth at 3.2% for 2024 (unchanged from the April 2024 update). China and India are expected to drive regional
growth, with China's GDP growth estimated at 5% and India's at 7% in 2024. Meanwhile, the forecast for U.S. economic growth in 2024 has been lowered to 2.6%, and Japan's

to 0.7% due to supply chain disruptions and weak private investment.

Vietnam witnessed impressive GDP growth in Q2/2024, reaching 6.93%, leading to a GDP growth of 6.42% for the 1H2024. Many organizations have a more optimistic
outlook on Vietnam's economic growth for 2024. Consequently, GDP forecasts from these organizations have beenrevised upward to an average of 6.1%

Forecasted Economic Growth in 2024 of IMF
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PMI & GLOBAL TRADE CONTINUE TO RECOVER

A PMI of major economies has continued to improve since January 2024. Almost all major manufacturing countries have PMIs above 50.

A Vietnam's PMl surged to 54.7 in June 2024 and maintained this level in July, marking the highest level since May 2022.

A The increase in import demand from Vietnam's key markets such as the U.S. (exports to the U.S. +23.9% YoY in 1H2024), Europe (exports +14.1% YoY in 1H2024), and
South Korea (exports +10.24% YoY in 1H2024) is a positive signal for Vietnam's exporting companies.
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23
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23 23
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Source: S&P Global
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VIETNAM: 2Q24's GDP GROWTH EXCEEDS EXPECTATIONS (+6,93%)

A GDP in Q2/2024 increased by 6.93% YoY, with the main contributions coming from the industrial & construction and services sectors. Specifically, the manufacturing and
processing industry contributed 2.29% to the GDP growth in Q2/2024. In the services sector, the transportation & warehousing and accommodation & food services sectors
together contributed over 1% to GDP growth.

A In 1H2024, GDP grew by 6.42% YoY, with the industrial and construction sector showing a positive recovery, especially the manufacturing and processing industry; the
agriculture, forestry, and fishery sector and services sector remained stable.

A Following the GDP growth results for Q2/2024 and 1H2024, the Ministry of Planning and Investment has proposed that the government should revise the full-year growth
scenario to 6.5% - 7% instead of 6% - 6.5% as stated in the Resolution 01.

A ACBS has also revised our forecast for Vietnam's economic growth to 6.2% - 6.7% (up from 5.8% - 6.2%) for 2024, supported by the impressive recovery in industrial
production, renewed growth in exports, and continued strong FDI inflows.

GDP Growth Quarterly Contribution to GDP Growth
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MACRO INDICATORS ARE IN GOOD SHAPE

Quarterly data

Q1 2022 Q22022 Q32022 Q42022 Q12023 Q22022 Q32023 Q42023 Q12024 Q22024

GDP growth (YoY) 5.05% 7.72% 13.67% 5.92% 332% 3.72% 5.47% 6.72% 5.87% 6.93%
Agr., fort., & fisheries 2.53% 3.02% 3.24% 385% 252% 3.07% 430% 4.13% 3.42% 3.34%
Industrial & constructions 6.41% 887% 1291% 4.22% - 1.13% 5.16% 7.35% 6.66% 829%
Services 464% 856% 18.86% 8.12% 6.79% 6.33% 6.43% 7.29% 6.20% 7.06%
IIP (YoY) 6.81% 10.83% 10.94% 3.02% -0.21% 2.84% 497% 5.89% 9.46%
Total retail sales for goods & servies (YoY) 4.44% 19.46% 17.11% 13.87% 8.80% 7.30% 09.30% 8.38% 8.81%
Export (YTD) (USDmn) 88,579 96,832 095,343 89,049 79,170 85,747 93,540 096,530 92,875 96,978
Import (YTD) (USDmn) 87,770 97,581 89,980 85,340 75,100 77,480 84,859 090,173 85,282 93,166
Trade balance (USDmn) 890 -750 5,363 3,709 4,070 8,267 8,681 6,357 7,593 3,812
Disbursed FDI (USDmn) 4,450 5640 5,368 6,972 4,320 5,892 5,701 7,267 4,630 6,210
Registered FDI (USDmn) 7,280 4,480 3,713 7,097 4,230 5,966 5,188 12,686 5700 7,790
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LISTED STOCKS's EARNINGS: STABLE GROWTH

A

Inthe 1H2024, the total net profit of listed companies reached VND 242 trillion, up 11% YoY, with the

financial sector growing by 15.7% and the non-financial sector by 7.8%.

The growth momentum of the non-financial sector has remained relatively strong for three

consecutive quarters. Besides, the financial sector, with banking as its main pillar, is still expected to

maintain profit growth of over 15% this year.

Therefore, the forecast for growth in the second half of 2024 is expected to continue recovering

steadily (>10% YoY) but may slightly decelerate compared to the first half of the year.

Listed stocks' NPAT
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Sector

Retails

Automobile

Construction & Cons. materials
Media

Industrial

Chemical

Financial services

Household products

O&G

Transportation

Banking

Non-life insurance

Life insurance

Heavy industrial

Food manufacture

Beers & other drinks

Medical equipment & services
Oil manufacture

Food & pharmaceutical
distribution

Water & gas

Pharmaceutical manufacture
Real estate

Mining

Electricity production &
distribution

Telecom

NPAT Q2/24
(QoQ growth)

18.6%
-5.4%
38.1%
62.6%
29.4%
24.7%
-9.9%
51.9%

-34.0%
19.4%
5.0%
8.3%
-27.2%
29.3%
22.3%
48.6%
80.9%
-16.5%

18.9%
16.8%
-12.8%
4.2%
-293.0%

58.7%
-36.1%

NPAT 6T/24
(YoY growth)

1126.0%
108.8%
76.2%
76.0%
51.1%
47.0%
46.6%
20.5%

19.5%
14.4%
14.3%
11.9%
8.8%
6.3%
6.1%
2.7%
-0.8%
-6.6%

-7.3%
-13.0%
-19.4%
-22.0%
-42.8%

-58.7%
-300.5%

Source: ACBS & FiinPro
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BANK & RESIDENTIAL REAL ESTATE: 2 UNBALANCED PILLARS

A The two main profit pillars of the VNINDEX are the banking and real estate sectors. While the banking sector continues to maintain profit growth, with NIM trending upward
thanks to low funding costs, the real estate sector, particularly residential real estate, has yet to show signs of recovery.

A Specifically, the real estate sector is struggling both in terms of profit growth (1H2024 net profit: -22% YoY) as the residential real estate market remains sluggish. However,
Q2/2024 net profit did see a slight increase (+4.2% QoQ).

A In contrast, the banking sector has maintained YoY profit growth, as Q2 and Q3/2023 provided a low baseline for the sector.

Sector valuation

Sector performance YTD
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VALUATION: VN30 - STILL AFFORDABLE

A Mid-cap stocks (VNMID) have seen the best price increase since the beginning of the P/E P/E
year (+19.4% YTD), while VN30 stocks have risen in line with the VNINDEX 22
performance (9.9% YTD), and small-cap stocks have only increased by 4.2% YTD.

A Despite the increase since the beginning of the year, the P/E valuation level of VN30 20 o
remains significantly below the median for the 2020-2024 period (median: 13.4). 17.57
Meanwhile, both VNMID and VNSML are far above the median P/E levels for the 2020- 18 N - N
2024 period (VNMID median: 13.3, VNSML: 12.2). N\ﬁf-\"'\ AN

16 W W
N— 15.78

A Therefore, with profit growth unlikely to break out in the next 1-2 quarters, a broad-

based correction in mid- and small-cap stocks is appropriate, from our point of view. 14 272
Opportunities in the second half of the year are likely to favor the VN30 group (where W
banking stocks have a significant weight), especially in the context of the Fed lowering 12
interest rates and the potential return of foreign investor capital to the market.
10
. 2/1/24 2/2/24 2/3/24 2/4/24 2/5/24 2/6/24 2/7/24
YTD performance (*)
e P/E VN30 s P/E VNMID P/E VNSML
30%
P/B
25%
19.4% 2
20% 1.9 176
15% 18 L] o o '.... o0 .'o.."......'..'o.. ...‘...... ...'....'..0-.".'....'"“":::':Oo'.'::'::.
9.9% 1.7 v oo o ve ...O *“ee ... ....o. . .....
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0% 13
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h 2H2024 STRATEGY REPORTh 15 ACBS



S ECTO R RATI N G Neutral | Positive
N ] e et R S - R

Financials We upgrade the outlook for the retail and consumer
sector from Neutral to Positive due to expectations

Banking STB,VCB, MBB, TCB, CTG, BID, VIB 41,5t the recovery in this sector will be stronger in the
Brokerage \ 4 SSI, VCI, HCM, VND 2H2024.
Real-estate We downgrade the short-term outlook for the
. . securities sector from Positive to Neutral. This
Residential RE VHM, NLG, KDH, DIG, TCH adjustment is due to: (1) The Q2/2024 financial
Industrial park RE IDC, SIP, KBC, BCM, VGC, PHR results of securities companies showing negative
YoY growth. The recovery from the low base has
Hospitality RE (*) NVL, CEO stalled, while the average industry valuation is at a
Constructions LCG, HHV, VCG, CTR,CTD,HBC ~ Peak:
Consumer & Retail We downgrade the outlook for the oil and gas
] sector from Positive to Neutral due to the flat oil
Consumer & Retail FRT, MWG, PNJ, DHG, VNM price outlook and the slow progress of the Block B O
Industrials Mén project. However, some oil and gas companies
(PLX, BSR) may see a good recovery in profits in the
Steel HPG, HSG, NKG 2H2024 thanks to increased production and higher
margins.
Energy
Oil & Gas v PVS, PVD, BSR, PLX, GAS We downgrade the short-term outlook for the
seafood export sector from Positive to Neutral.
Electricity QTP, REE, GEG, PC1,NT2, POW Although production is increasing, prices are still
Fertilizer & Chemical DGC, DCM, DPM declining, leading to disproportionate revenue
growth. Rising selling and administrative expenses
Exports (fishery, textile) v FMC, VHC, ANV, IDI,MSH, STK, TCM  are eroding profits. However, the textile and
L MD.V HAH garment sector shows better results compared to
Logistics GMD, VSC, seafood.
Technology FPT
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STOCKPICKFOR 2H2024

No. Ticker
1 STB
2 BID
3 KBC
4 BCM
5 MWG
6 PNJ
7 PLX
8 REE
9 HPG

10 HAH
11 SCS
12 CTD

Last updated Sector
6/6/2024 Banking
24/07/2023 ~ Banking
12/7/2024 IPRE
12/7/2024 IPRE
1/7/2024 Retails
2/2/2024 Retails
1/8/2024 O&G
27/05/2024  Multi-sectors
5/4/2024 Steel
4/5/2024 Logistic
26/07/2024 Logistic
26/07/2024  Construction

NPAT
2022
(VNDbn)

5,041

16,013
1,577
1,715
4,102

1,811
1,450
3,515
8,444
822
646
21

NPAT
2023
(VNDbn)

7,719

18,736
2,245
2,280

168

1,971
2,812
2,786
6,800
385
498
188

2023%
53.12%

17.00%
42.36%
32.94%
-95.90%

8.83%
93.93%
-20.74%
-19.47%
-53.16%
-22.91%
795.24%

NPAT
2024F
(VNDbn)

12,573

21,623
1,478
2,142
4,087

2,251
4,023
2,878
10,585
258
626
277

2024%
62.88%

15.41%
-34.16%
-6.05%
2332.74%

14.21%
43.07%
3.30%
55.66%
-24.68%
25.70%
47.34%

Target
price
(VND)

36,200

54,000
43,000

76,200
73,300

114,400
47,500
70,400
31,460
48,900

114,300
98,000

2023
P/E

7.7

14.1
10.6
27.9
530.4

17.7
27
13.3
28.6
11.8
17.5
101.5

2024F
P/E

4.7

12.2
11.1

32.7
22.6

15.8
18.9
13.7
15.2
17.6
14.1
25.2

2023
P/B

1.2

2.2
1.2

3.9
3.8

3.2
2.1
1.4
1.6
1.4
6.5
0.6

2024F
P/B

1.0

1.9
1.1

3.6
3.4

2.8
1.9
1.5
1.4
1.3
5.7
0.8

h 2H2024 STRATEGY REPORTh 17

ACBS


https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/stb-update---buy-1015002266-A7AB1D3E8
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/update-bid-%E2%80%93-outperform-1015002315-A1C85A479
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/industry-snapshot-%E2%80%93-industrial-property-1015002301-A9838E898
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/industry-snapshot-%E2%80%93-industrial-property-1015002301-A9838E898
https://www.acbs.com.vn/trung-tam-phan-tich/phan-tich/ban-tin-luot-song-mwg-1015002291-AB2CDDA7D
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pnj-flash-note---neutral-1015002201-AC0320829
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/plx-update---neutral-1015002328-AE4701310
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/ree-update---outperform-1015002254-A091D47D8
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/hpg-update---outperform-1015002227-AD9F8BDAB
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/hah-flash-note---not-rated-1015002239-A4CEF8000
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/scs-update-report-%E2%80%93-buy-1015002318-A460B521A
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/ctd-initiation-report-%E2%80%93-buy-1015002310-A4C8B8C01

ACBS’'s COVERAGE

(*):As of 26.7.2024

STT Ma
1 STB
2 TCB
3 MBB
4 VCB
5 CTG
6 VIB
7 BID
8 NLG
9 KDH
10 VHM
11 VRE
12 IDC
13 SIP
14 KBC
15 BCM
16 FRT
17 FPT
18 MWG
19 VNM
20 PNJ
21 DHG
22 PVD
23 PVS
24 GAS
25 PLX
26 BSR
27 DCM
28 DPM
29 PC1
30 GEG
31 POW
32 QTP
33 NT2
34 DHC
35 REE
36 HPG
37 DGC
38 GMD
39 HAH
40 SCS
41 CTD

Last updated
6/6/2024
27/05/2024
9/5/2024
2/7/2024
5/3/2024
12/12/2023
24/07/2023

30/01/2024
6/6/2023
1/3/2024
1/8/2024

16/05/2024

20/05/2024

12/7/2024

12/7/2024
15/05/2024

29/05/2024
1/7/2024
2/2/2024
2/2/2024

13/03/2024

1/12/2023

31/07/2024

16/05/2024
1/8/2024

15/11/2023

31/07/2024
2/4/2024

12/6/2024
31/07/2024
1/12/2023
18/07/2024
15/07/2024

3/4/2024
27/05/2024
5/4/2024
12/12/2023
26/06/2024
4/5/2024
26/07/2024
26/07/2024

Sector
Banking
Banking
Banking
Banking
Banking
Banking
Banking

Property
Property
Property

Property
Property

Property

Property

Property
Retail

Technology
Retail
Retail
Retail

Pharmaceutical

O&G
0&G
O&G
O&G
O&G
Fertilizer
Fertilizer

Power & const.

Power
Power
Power
Power

Packaging paper

Multi sectors
Steel
Chemical
Logistics
Logistics
Logistics
Construction
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NPAT
2022
(VNDbn)
5,041
20,150
17,483
29,899
16,924
8,469
16,013

866
1,082
29,162
2,777
2,055
1,010
1,577

1,715
398

6,491
4,102
8,578
1,811
989
=155
944
14,798
1,450
14,669
4,321
5,584

459
371
2,553
764
883

438
3,515
8,444
6,037

994

822

646

21

NPAT
2023
(VNDbn)
7,719
18,004
20,677
33,033
19,904
8,563
18,736

800
891
33,555
4,409
2,148
1,004
2,245

2,280
-329

7,788
168
9,019
1,971
1,051
541
1,060
11,606
2,812
8,455
1,110
519

303
143
1,316
615
482

309
2,786
6,800
3,204
2,222

385

498

188

2023%
53.12%
-10.65%
18.27%
10.48%
17.61%
1.11%
17.00%

-7.62%
-17.65%
14.99%
58.77%
4.53%
-0.59%
42.36%

32.94%
NA

19.98%
-95.90%
5.14%
8.83%
6.27%
NA
12.29%
-21.57%
93.93%
-42.36%
-74.31%
-90.71%

-33.99%
-61.46%
-48.45%
-19.50%
-45.41%

-29.45%
-20.74%
-19.47%
-46.93%
123.54%
-53.16%
-22.91%
795.24%

NPAT
2024F
(VNDbn)
12,573
24,080
22,222
36,357
26,585
9,211
21,623

1,103
809
34,161
4,158
2,111
1,083
1,478

2,142
144

9,297
4,087
10,059
2,251
977
946
1,139
10,071
4,023
6,680
1,250
604

453
263
2,912
822
183

359
2,878
10,585
3,909
1,382
258
626
277

2024%
62.88%
33.75%

7.47%

10.06%

33.57%
7.57%
15.41%

37.88%
-9.20%
1.87%
-5.69%
-1.72%
7.87%
-34.16%

-6.05%
NA

19.38%
2332.74%
11.53%
14.21%
-7.04%
74.79%
7.45%
-13.23%
43.07%
-21.00%
12.61%
16.38%

49.50%
83.92%
121.28%
33.66%
-62.03%

16.18%
3.30%
55.66%
22.00%
-37.80%
-24.68%
25.70%
47.34%

Market price (*)
(VND)
29,100
22,750
24,300
87,300
32,050
20,900
46,250

41,750
36,000
37,750
19,300
57,700
78,400
28,000

72,500
169,100

128,000
61,000
65,800
96,200

112,000
27,950
41,800
77,200
47,800
22,000
36,300
35,300

28,950
15,250
13,550
15,300
20,500

38,700
71,000
27,450
113,200
79,000
43,100
86,000
67,200

Target price
(VND)
36,200
23,750
25,600
98,000
40,000
27,800
54,000

42,882
35,169
61,400
29,200
64,500
89,000
43,000

76,200
179,400

139,900
73,300
80,300

114,400

120,000
32,000
46,800
79,200
47,500
19,800
34,700
34,200

32,800
14,600
13,400
17,500
17,900

50,500
70,400
31,460
106,148
84,900
48,900
114,300
98,000

2023 2024F 2023

% upside P/E P/E P/B
24.40% 7.7 4.7 1.2
4.40% 4.5 5 0.6
5.35% 6.5 6.3 1.4
12.26% 16.4 14.5 3
24.80% 8.7 7.2 1.4
33.01% 5.0 4.8 1.4
16.76% 14.1 12.2 2.2
2.71% 34.6 28.3 1.7
-2.31% 41.9 37.4 2.1
62.65% 4.9 4.8 1.0
51.30% 8.3 10.5 1.2
11.79% 10.2 11.3 3.8
13.52% 16.8 15.4 4.0
53.57% 10.6 11.1 1.2
5.10% 27.9 32.7 3.9
6.09% -66.7 300.4 14.4
9.30% 31.6 26.1 6.5
20.16% 530.4 22.6 3.8
22.04% 17.3 15.4 4.3
18.92% 17.7 15.8 3.2
7.14% 14.4 15.5 3.0
14.49% 26.8 16.6 1.0
11.96% 21.1 19 1.5
2.59% 15.7 18.1 2.7
-0.63% 27 18.9 2.1
-10.00% 8.0 10.2 1.2
-4.41% 17.3 15.4 1.9
-3.12% BER 27.9 1.2
13.30% 42.2 38.3 1.2
-4.26% 41.2 23.1 0.9
-1.11% 26.6 13.7 0.9
14.38% 11.2 8.4 1.2
-12.68% 12.6 33.4 1.4
30.49% 10.4 8.9 1.7
-0.85% 13.3 13.7 1.4
14.61% 28.6 15.2 1.6
-6.23% 14.4 11.7 3.4
7.47% 10.7 17.5 2.5
13.46% 11.8 17.6 1.4
32.91% 17.5 14.1 6.5
45.83% 101.5 25.2 0.6

2024F
P/B

0.5
1.1
2.5
1.1
1.7
1.9

1.7
2.0
0.8
1.0
3.6
3.3
1.1

3.6
13.7

6.3
3.4
4.1
2.8

1.4
2.6
1.9
1.1
1.9
1.3

1.2
0.9
0.9
1.2
1.4

1.6
1.5
1.4
2.8
2.2
1.3
57/
0.8
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https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/stb-update---buy-1015002266-A7AB1D3E8
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/tcb-update---neutral-1015002253-A8C466F9F
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/mbb-update---outperform-1015002242-AA061DDDD
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/vcb-update---outperform-1015002293-A3E37927A
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/ctg-update---outperform-1015002211-AFA92CC1A
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/initiation-vib-%E2%80%93-buy-1015002184-A5D9187B8
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/update-bid-%E2%80%93-outperform-1015002315-A1C85A479
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/nlg-agm-flash-note---buy-1015002234-ADA121312
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/kdh-agm-flash-note---neutral-1015002236-A85F03E2A
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/vhm-update---buy-1015002209-A2D73399E
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/vre-flash-note---buy-1015002327-A99A522A7
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/idc-update---neutral-1015002247-A4F682AEB
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/sip-update---outperform-1015002250-AEB88A8CB
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/industry-snapshot-%E2%80%93-industrial-property-1015002301-A9838E898
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/industry-snapshot-%E2%80%93-industrial-property-1015002301-A9838E898
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/frt-update---outperform-1015002246-AF1D01428
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/fpt-flash-note---ouperform-1015002255-A1758F474
https://www.acbs.com.vn/trung-tam-phan-tich/phan-tich/ban-tin-luot-song-mwg-1015002291-AB2CDDA7D
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/vnm-flash-note---buy-1015002200-AFAF424E1
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pnj-flash-note---neutral-1015002201-AC0320829
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/cap-nhat-dhg-%E2%80%93-kha%CC%89-quan-1015002215-AEABF7C76
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pvd-update---outperform-1015002179-A0DF124FE
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pvs-update---outperform-1015002325-A441619D2
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/gas-flash-note-%E2%80%93-neutral--1015002248-A1DE4124D
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/plx-update---neutral-1015002328-AE4701310
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/bsr-update---neutral-1015002172-A737FFE43%5C
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/dcm-flash-note-%E2%80%93-neutral--1015002324-A649249D1
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/update-dpm-%E2%80%93-neutral-1015002224-AFD554867
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pc1-update---outperform-1015002271-AB0E29364
https://www.acbs.com.vn/trung-tam-phan-tich/tong-hop/geg-flash-news---neutral-1015002323-AAA5B1228
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/pow-update---outperform-1015002178-AF9C09003
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/qtp-flash-news---buy-1015002308-AACDBFF05
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/nt2-update---underperform-1015002303-AC719699E
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/update-dpm-%E2%80%93-buy-1015002226-AE81E57DA
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/ree-update---outperform-1015002254-A091D47D8
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/hpg-update---outperform-1015002227-AD9F8BDAB
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/dgc-initiation---neutral-1015002185-A80AAE01D
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/gmd-flash-note---neutral-1015002287-A71CE240D
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/hah-flash-note---not-rated-1015002239-A4CEF8000
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/scs-update-report-%E2%80%93-buy-1015002318-A460B521A
https://www.acbs.com.vn/trung-tam-phan-tich/doanh-nghiep/ctd-initiation-report-%E2%80%93-buy-1015002310-A4C8B8C01
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BANKING SECTOR

Stock under coverage: VCB, BID, CTG, MBB, TCB, STB, VIB.
Sector outlook:

A Cooling inflation in the U.S., a weakening DXY, and the potential for the Fed to begin cutting interest rates from September 2024 provide conditions for the State Bank of Vietnam (SBV) to
maintain low VND interest rates in 2024-2025.

A Sector's credit growth reached 6.1% YTD by the end of June 2024. Credit growth for the banks under our coverage is forecasted to reach 15.4% YoY in 2024.

A NIMin Q2/2024 of listed commercial banks increased by 10 bps QoQ and 12 bps YoY, reaching 3.76%, and is expected to remain at this level in the coming quarters. While the cost of funds has
limited room to decrease further, lending rates, particularly for short-term loans (which account for approximately 60% of total outstanding loans), are currently very low (5-7%) and are
unlikely to face significant downward pressure in the near future.

A The Q2/2024 PBT of listed commercial banks increased by 5.5% QoQ and 22.6% YoY. We forecast that the full-year 2024 PBT of the banks under our coverage will grow by 19.9% YoY.

. PBT YoY 2024 Comple 2024 ACBS's Comple
Ticker

Q2/23 growth PBT plan -tion PBT forecast -tion

70% Stock performance YTD (*)

[o) - [o) (o) o,
VCB 9,278 10,116 9.0% 5.6% 45,368 45.9% 45,371 45.9% 15.0 2.8

[o) (o) o,
BID 6,951 8,159 17.4% 10.4% n/a n/a 31,188 49.9% 12.0 2.1

[o) [o) o,
CTG 6.550 6,750 3.0% 8.7% n/a n/a 33,337 38.9% 8.5 1.3

[o) o) (o) [o)
TCB 5.649 7.827 38.5% 0.3% 27,100 57.7% 30,380 51.4% 7.5 1.2

(o) (o) (o) o)
MBB 6.223 7.633 22.7% 31.7% 28,411 47.3% 28,271 47.5% 6.3 1.3

- 0, - 0, 0, o,
VIB 2,948 2.103 28.7% 15.9% 12,045 38.2% 11,719 39.3% 6.3 1.4

(o) 0, (o) 0,
STB 2,373 2,688 13.3% 1.3% 10,600 50.4% 15,716 34.0% 6.9 1.2

TCB ==—==MBB e===CTG VIB VCB ====B|D ===STB

Average 13.3% 5.1% 47.9% 45.1% 8.9 1.6

(*): As of 26/7/2024
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1H2024: CREDIT GROWTH +6.1%

A Data from the SBV shows that the industry-wide credit growth by the end of June 2024 reached 6.1% YTD and increased by 15.3% YoY. We see that credit has started to
accelerate for 4 consecutive months and importantly, personal consumer loans have shown signs of recovery after being almost flat in 2023.

A For full-year of 2024, the entire banking industry's credit growth is forecasted to reach 15% YoY and the average credit growth of banks in the monitoring portfolio can reach

15.4%.

A Deposit growth is slower than credit growth due to negative USD-VND interest rate gap, causing deposits to temporarily stay outside the Vietnamese banking system. This
also puts pressure on the exchange rate as well as the deposit rates of banks. However, we see that the recent weakening of the USD will help reduce pressure on the exchange

rate as well as the deposit interest rates in the rest of 2024.

Credit growth reached 15.2% y/y, higher than the historical average
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Credit growth accelerates for 4" consecutive month, while
slower deposit growth puts pressure on deposit rates
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NIM Q2/24: + 10 bps QoQ

A Deposit rates are under pressure to increase to reduce exchange rate pressure as well as increase mobilization, especially for the group of small and medium-sized private
banks. The group of large state-owned banks is under less pressure thanks to the support of State Treasury deposits.

A We forecast that deposit rates will be less pressured by the weakening USD in the rest of 2024. The market is currently expecting the FED to cut interest rates by 1.0-1.5
percentage points from the current 5.25-5.5% range to the 4.0-4.5% range, lower than the current deposit rates of Vietnamese commercial banks (4.7-6.0%).

A Funding costs do not have much room to decrease but lending rates, especially those of short-term loans (accounting for about 60% of total outstanding loans), are
currently very low level (5-7%) and are under little pressure to decrease further in the coming time.

A NIMin Q2/24 of listed banks increased by 10 basis points q/q and increased by 12 basis points y/y, to 3.76% and is expected to maintain at this level in the coming quarters.

Funding costs do not have much room to decrease but lending ... helping NIM to maintain at the current level
rates are currently at low level and are not under pressure to 4.5
decrease further... e
10%
9% 4.0%
8%
7% 7.51% " 7 .
o 7.24% 3.5% 3.76%
6% 3.66%
5%
3.0%
o \
%
;o/" 3.96% 3.56% 2 5%
(o]
1%
0% 2.0%
O O O O DN DN DD D NN DDA A
O O O O N D DD A A DD D D Y A L i e e e U U S Vi Ve e Py ¥
'\,G,,/ '1,& 4)0’1/ u& '»Oq/ 'LG(L 4)0’1/ qu’ \’O’L %Gﬁ, 499'1/ qu’ \,O'L q/d,/ %G'L bdl/ \,G'L q/om R gREgREgRe gRC SN N C @i SN SN R GO R gREgRe
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Source: Banks'FS, ACBS Source: Banks'FS, ACBS
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NPLs REMAIN HIGH

A New formation overdue loans (including restructured loans) decreased to 0.56% of total outstanding loans in Q2/24, equivalent to the historical average of 0.52% per
quarter.
A Asset quality slightly deteriorated in Q2/24 due to a slight increase in the restructured loans in Q2/24 and a slight decrease in the provision buffer. However, the decline in

category 2 loans indicates that the pressure on NPLs in the coming period will ease.

A The provision buffer is still generally sufficient to cover aimost all NPLs but does not cover restructured loans that could potentially turn into NPLs. The extension of the loan
restructuring period until the end of 2024 will help reduce pressure on banks' asset quality but will not reduce the pressure on provisioning because banks still have to

provision 100% of restructured loans until the end of 2024.
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