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By the end of 2024, VNINDEX gained 12.11% YoY, but mostly traded within a range of
1,185-1,290. Vietnam's economy and listed companies showed sustainable recovery but
lacked strong momentum to drive significant growth, amid record-high net foreign selling
in the stock market.

Global stock markets in 2024 were driven by developments in the U.S. economy and
the FED's interest rate policies. Despite concerns over a potential recession or a soft-
landing scenario, the U.S. economy demonstrated resilience throughout the year. Labor
market indicators remained within target ranges, while inflation declined but at a slower
pace. This led the FED to reduce interest rates more cautiously and less frequently than
the market had initially anticipated.

The U.S. continued to solidify its position as a "promised land" for investment funds.
Global investment flows shifted from emerging and frontier markets to the U.S., creating
a persistent trend throughout 2024. This wave temporarily slowed when the FED began
lowering interest rates. However, Donald Trump's victory in the 2025-2029 presidential
election drove the DXY higher, coupled with the FED's cautious stance on its 2025 rate-
cut trajectory, signaling that this trend is likely to persistinto 2025.

In this context, Vietham's economy and stock market enter 2025 with limited
advantages amid an increasingly unstable global macroeconomic environment. The
greatest risks stem from exchange rate pressures and potential declines in exports if
trade tensions worsen. Forecasting and navigating such uncertainties pose significant
challenges for policymakers.
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VNINDEX 2025-RISING AGAINST THE HEADWINDS

Leveraging domestic strengths has become a strategic approach to sustain
Vietnam's economic growth over the next five years. To mitigate external
uncertainties and negative impacts, the Viethamese government is
demonstrating strong determination to drive growth through domestic drivers.
Key measures include aggressively promoting public investment, streamlining
administrative structures, and strengthening the legal framework. We forecast
Vietnam's GDP growthin 2025 to reach 7.0-7.5%.

2025 marks a pivotal moment for Vietnam'’s stock market once it achieves an
upgrade to FTSE Emerging Market status, seven years after being placed in the
watchlist. This milestone is expected to attract foreign capital flows from ETFs,
active funds, and potentially elevate valuation benchmarks. These factors are
anticipated to support the upward momentum of large-cap stocks and bolster
the VNINDEX.

We project the 2025 net profit of listed companies may grow by 15-16% YoY.
Under our base-case scenario, we expect the VNINDEX's fair valuation to align
with the 3-year median P/E, corresponding to a trading range of 1,240-1,420
points, supported by a 15% increase in liquidity compared to the 2024 average.

The three key investment themes for 2025 are: (1) impacts of Trump’s tariff
on Vietnam's economy, (2) Upgrading Vietnam's stock market status, and (3)
Promoting public investment. Additionally, we identify certain sectors that are
expected to maintain positive earnings growth in 2025 with reasonable
valuations, such as Banking and Power. Therefore, we focus on building a
balanced portfolio that prioritizes stocks benefiting from these key themes

while ensuring sustainable core profit growth and fair valuations.



VNINDEX 2025: 1,240-1,420

The stocks in our coverage (~50% of HSX market capitalization) are projected to

achieve a 15.8% growth in net profit in 2025. We estimate that the overall net profit 2025 FAIR VALUATION IS EXPECTED TO TRACK

growth of listed companies in 2025 will also be around 15-16%, primarily driven by the THE 3-YEAR MEDIAN P/E
banking sector’s performance.

2 With the growth outlook outlined above, amidst a global macro environment filled
with uncertainty, we believe the VNINDEX will continue to trade within the base P/E oo e . i e o 1o @D o s
valuation range of 1 standard deviation from the 3-year average, ranging from 12.0 gy . A 5o I s & THXUGNG
to 15.2, according to Fiinpro data (VNINDEX P/E as of December 31, 2024: 13.3) (*).  sasooma
This valuation range corresponds to VNINDEX levels of 1,240-1,420. While higher 1970 i
valuations driven by the market upgrade could occur, given the current macro . .

environment, we remain cautious and do not place high expectations on this . .
possibility. - 1 — “ 3

VNINDEX's opportunities in 2025 include: (1) Market upgrade, (2) Successful ' b i ?
promotion of public investment, and (3) Continued benefits from trade tensions |
under Trump 2.0 administration. Conversely, the key risks are: (1) Exchange rate
volatility and potential rate hikes, and (2) Export decline due to ongoing trade
tensions.

] 10
030112023 02/01/2024

VNINDEX PIE

4 Investment Strategy: Focus on stocks benefiting significantly from the three key Source: Fiintrade
investment themes of 2025: Industrial real estate, maritime ports & shipping, and
public investment. Additionally, we prioritize selecting stocks in the banking and
energy sectors, driven by stable profit prospects and attractive valuations.

(*): According to Bloomberg data, VNINDEX's P/E at the end of 2024 was 15.3, with +1
standard deviation ranging from 13.62. to 16.95
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STOCKPICKFOR 2025

NPAT NPAT NPAT

No. Ticker Sector 2023 2024F 2024%  2025F  2025% | arketprice Targetprice . G,  2024F 2025F 2024F 2025F

ST (L T (*) (VND) (VND) PIE PE P/B P/B
1 STB Banking (**) 7,719 12,573  62.9% 14816  17.8% 37,400 36,200 -32% 60 54 12 1.0
2 TCB Banking (**) 18,004 24,080 33.8% 28167  17.0% 24,600 23,750  -35% 7.2 62 12 1.0
3 BID Banking 18,736 21,623  154% 25332  17.2% 39,150 44,600  139% 125 110 19 16
4 CTG Banking 19,904 22,483  13.0% 26,514  17.9% 38,800 40,600 46% 106 89 14 12
5 BCM IP 2280 1,131 -504% 1,080  -4.5% 69,800 75,100 7.6% 726 765 39 3.9
6 SIP IP 1,004 1,193  188% 1,268 6.3% 83,100 95,800  153% 17.2 162 40 3.4
7 HPG Steel 6,800 11,783  73.3% 14572  23.7% 26,850 32,900 225% 146 11.8 15 1.3
8 HAH Logistics 498 668  34.1% 724 8.4% 49,000 58,200  188% 83 120 1.6 4.9
9 CTD Construction 188 277 47.3% 283 2.2% 68,200 96,000  40.8% 256 251 0.8 0.8
10 HHV Construction 322 371 15.2% 420 13.2% 11,800 16,000 35.6% 13.7 12.2 0.6 0.6
11 POW Power 1,283 963  -24.9% 813  -15.6% 12,000 13,800  15.0% 295 350 08 08
12 HDG Multisectors 865 1,091 26.1% 1,640  50.3% 29,050 32,793  129% 113 7.8 12 15

Source: ACBS
(*): Market prices are closing price as at 27/12/2024

(**): The target prices for STB and TCB may be adjusted upward due to the potential for share divestment transactions by VAMC and the IPO of TCBS,
respectively 47.000VND/share for STB and 35.000VND/share for TCB.
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SECTOR RATING

Neutral Positive

Financials

Banking

Brokerage

Property & Construction
Residential RE
Industrial park RE
Hospitality RE (*)
Infrastructure const. (*)
Consumer & Retail
Consumer & Retail
Industrials

Steel

Energy

Oil & Gas

Power

Fertilizer & Chemical
Exports

Seaport & logistics

Technology
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STB,VCB, MBB, TCB, CTG, BID, VIB

SSI,VCI, HCM, VND

VHM, NLG, KDH, DIG, TCH

IDC, SIP,KBC, BCM, VGC, PHR
NVL, CEO

LCG, HHV, VCG,CTR,CTD, HBC

FRT, MWG, PNJ, DHG, DHC, VNM

HPG, HSG, NKG

PVS, PVD, BSR, PLX, GAS
QTP, REE, GEG, PC1,NT2,POW
DGC, DCM, DPM

FMC, VHC, ANV, IDI, MSH, STK, TCM

GMD, VSC, HAH, PVT, SCS
FPT, CMG, FOX

ACBS's coverage universe (43 stocks,
accounting for 50% of HSX's market
capitalization) is projecting a 15.8% net profit
growth for 2025.

Potential sectors for 2025:

A Industrial Real Estate + Seaports, Maritime
Transport: Benefiting from trade tensions.

A Infrastructure Construction: Benefiting from
public investment.

A Stocks in the market upgrade list (banks,
blue chips).

A Power sector: Favorable due to the La Nifa
hydrological cycle and legal resolution for
renewable energy projects.
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OUR COVERAGE LIST

No Ticker Theupdate

O OoONOTULEBEA WN -

=
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11
12
13
14
15
16
17
18
19
20
21

(*): Market prices are closing price as at 27/12/2024

STB
TCB
MBB
VCB
CTG
VIB
BID
NLG
KDH
VHM
VRE
IDC
SIP
KBC
BCM
FRT
FPT
MWG
VNM
PNJ
DHG

6/6/2024

27/05/2024

9/5/2024
2/7/2024

12/11/2024
17/09/2024
24/07/2024
23/10/2024
11/11/2024
25/09/2024

5/11/2024
8/11/2024
4/11/2024

13/11/2024

12/7/2024

27/11/2024
24/10/2024
13/11/2024

5/11/2024
8/11/2024

Sector

Banking
Banking
Banking
Banking
Banking
Banking
Banking
Property
Property
Property
Property
Property
Property
Property
Property
Retail
Technology
Retail
Retail
Retail

13/03/2024 Pharmaceuticals
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NPAT
2023
(VNDbn)
7,719
18,004
20,677
33,033
19,904
8,563
18,736
801
730
33,533
4,409
1,656
1,004
2,245
2,280
-329
7,788
168
9,019
1,971
1,051

NPAT
2024F
(VNDbn)
12,573
24,080
22,222
36,357
22,483
8,597
21,623
872
925
35,775
4,158
2,392
1,193
586
1,131
461
9,329
3,867
9,851
2,096
977

2024%

62.9%
33.8%
7.5%
10.0%
13.0%
0.4%
15.4%
8.9%
26.7%
6.7%
-5.7%
44.4%
18.8%
-73.9%
-50.4%
N/A
19.8%
2201.8%
9.2%
6.3%
-7.0%

NPAT
2025F
(VNDbn)
14,810
28,167
25,669
40,710
26,514
8,889
25,332
924
1,492
30,593
3,920
2,197
1,268
973
1,080
612
11,484
4,785
10,481
2,434
985

2025%

17.8%
17.0%
15.5%
12.0%
17.9%

3.4%
17.2%

6.0%
61.3%
14.5%
-5.7%
-8.2%

6.3%
66.0%
-4.5%
32.8%
23.1%
23.7%

6.4%
16.1%

0.8%

Market
price
(*)(VND)
37,400
24,600
25,050
92,200
38,800
20,050
39,150
36,400
35,800
40,350
17,150
55,900
83,100
27,650
69,800
183,800
149,600
61,400
63,800
97,600
104,000

Target
price
(VND)
36,200
23,750
25,600
98,000
40,600
19,000
44,600
46,300
38,000
45,700
27,900
67,700
95,800
39,000
75,100
191,700
148,600
70,000
82,000
113,400
120,000

% upside

-3.2%
-3.5%

2.2%

6.3%

4.6%
-5.2%
13.9%
27.2%

6.2%
13.3%
62.7%
21.1%
15.3%
41.0%

7.6%

4.3%
-0.7%
14.0%
28.5%
16.2%
15.4%

2024F
P/E

6
7.2
6.5

15.3
10.6
7
12.5
27.7
38.4
4.9
9.4
9.6
17.2
40
72.6
67.4
30.5
24
15.4
17.4
14.4

2025F 2024F 2025F

P/E

5.4
6.2
5.6
14.6
8.9
6.8
11
25.1
41.2
5.8
9.9
10.2
16.2
24.1
76.5
48.5
24.4
20
14.4
15.1
14.3

P/B P/B
1.2 1.0
1.2 1.0
1.2 1.0
2.6 2.0
1.4 1.2
1.4 1.2
1.9 1.6
1.5 1.4
2.1 2.0
1.0 0.7
0.9 0.8
3.4 3.1
4.0 3.4
1.1 1.1
3.9 3.9
12.7 12.1
7.3 6.0
3.2 2.9
4.0 3.7
2.9 2.5
2.8 2.8

Source: ACBS
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OUR COVERAGE LIST

NPAT NPAT NPAT Market Target
No Ticker Theupdate Sector 2023 2024F 2024%  2025F 2025% price price % upside 20?;;: 203; 207:/1; 203:
(VNDbn) (VNDbn) (VNDbn) (*)(VND) (VND)
22 PVD 6/11/2024 0&G 541 1,259 132.72% 1,428 13.42% 24,100 30,200 25.31% 19.1 16.9 0.9 0.8
23 PVS 31/07/2024 O&G 1,060 1,139 7.45% 1,358 19.23% 34,200 46,800 36.84% 15.5 12.9 1.2 1.1
24 GAS 12/11/2024 O&G 11,606 10,345 -10.87% 10,784 4.24% 68,500 76,200 11.24% 15.6 15.0 2.3 2.2
25 PLX 18/11/2024 O&G 2,812 3,415 21.44% 3,768 10.34% 38,500 45,700 18.70% 17.9 16.2 1.6 1.5
26 BSR 1/11/2024 O&G 8,455 3,093 -63.42% 5,538 79.05% 22,300 23,000 3.14% 22.1 12.4 1.1 1.0
27 DCM 30/10/2024 Fertilizer 1,110 1,420 27.93% 1,258 -11.41% 36,300 36,700 1.10% 13.5 15.3 1.9 1.8
28 DPM 18/09/2024 Fertilizer 519 755 45.47% 656 -13.11% 35,600 35,100 -1.40% 21 24.6 1.2 1.2
Power &
29 PC1 5/11/2024 constructions 303 453 49.50% 806 77.92% 22,800 28,741 26.06% 18.2 10.2 1.1 1.0
30 GEG 14/11/2024 Power 137 28 -79.56% 203 625.00% 11,750 12,200 3.83% 149.1 20.6 0.7 0.7
31 POW 1/11/2024 Power 1,283 963 -24.94% 813 -15.58% 12,000 13,800 15.00% 29.5 35.0 0.8 0.8
32 QTP 21/10/2024 Power 615 512 -16.75% 439 -14.26% 13,800 14,000 1.45% 12.1 14.1 1.1 1.0
33 NT2 22/10/2024 Power 482 186 -61.41% 177 -4.84% 20,850 17,500 -16.07% 32.3 33.9 1.5 1.4
34 DHC 6/9/2024 Packaging paper 309 272 -11.97% 324 19.12% 38,300 42,400 10.70% 11.3 9.5 1.7 1.5
35 REE  8/11/2024 Multi sector 2,786 2,878 3.30% 3,626 25.99% 68,000 70,400 3.53% 11.1 8.8 1.4 1.3
36 HDG TBU Multi sector 865 1,091 26.13% 1,640 50.32% 29,050 32,793 12.88% 11.3 7.8 1.2 1.5
37 HPG 15/11/2024 Steel 6,800 11,783 73.28% 14,572 23.67% 26,850 32,900 22.53% 14.6 11.8 1.5 1.3
38 DGC 25/10/2024 Chemicals 3,204 3,328 3.87% 3,436 3.25% 117,000 111,000 -5.13% 14 13.6 3.1 2.6
39 GMD 5/12/2024 Logistics 2,222 1,944 -12.51% 1,821 -6.33% 66,500 73,500 10.53% 14 15.0 1.9 1.7
40 HAH 1/11/2024 Logistics 385 626 -24.68% 620 -0.96% 49,000 58,200 18.78% 8.3 8.3 1.6 1.4
41 SCS 5/11/2024 Logistics 498 668 34.14% 724 8.38% 85,000 100,800 18.59% 13 12.0 5.7 4.9
42 CTD 26/07/2024 Constructions 188 277 47.34% 283 2.17% 68,200 96,000 40.76% 25.6 25.1 0.8 0.8
43 HHV 25/10/2024 Constructions 322 371 15.22% 420 13.21% 11,800 16,000 35.59% 13.7 12.2 0.6 0.6
(*): Market prices are closing price as at 27/12/2024 Source: ACBS
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THE U.S.-A LAND OF PROMISE

Mai Duy Anh
(+8428)73007000—-Ext: 1110
anhmd®acbs.com.vn

U Despite concerns about a potential U.S. economic slowdown at the beginning of 2024, the
U.S. economy demonstrated strong growth throughout the year. Key indicators such as
inflation, the labor market, and consumer confidence remained on target. As a result, the FED
became the last central bank to implement a rate cut during its September 2024 meeting.

U In 2024, the U.S. and China were the two markets attracting net inflows from foreign
investors, with respective values of USD 162.6 billion and USD 52.2 billion. In contrast, most
other markets, particularly emerging and frontier markets, experienced net outflows.

U High interest rates, the profit outlook for big tech, and especially the event of Trump winning
the U.S. presidential election, provided further momentum to the rally in the U.S. stock market
(SPX).

U After Bitcoin, gold, the Chinese and U.S. stock markets recorded the strongest growth in
2024.
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Mai Duy Anh

VNINDEX 2024: 1,129-1,301 (842817500 7000-Ext: 1110

U VNINDEX closed the 2024 trading year at 1,266.78, representing a 12.1% YoY return. However, for most of the time, VNINDEX traded within a range of 1,185-1,290.
The attempt to surpass 1,300 repeatedly failed due to sustained foreign net selling pressure throughout the year, particularly intensifying during periods of heightened

exchange rate tensions. Additionally, the recovery in earnings from listed companies, driven by the key sectors of banking, real estate, and financial services, began to
weakenin 2H2024.

U At the beginning of 2024, VNINDEX's breakout above the previous key resistance level around 1,130 points transformed this level into a significant support zone for the
medium to long term.

U InMarch 2024, VNINDEX's upward momentum ended at the 1,300-point resistance level, shifting to a sideways trend with narrowing price ranges up to the present. This
price movement has established two key zones in the medium term: the support range of 1,200-1,220 points and the resistance around 1,300 points.

VNINDEX 2024
Resistance 1,300
1,300 TN e e R R R R A R L R A L R A R A R A L R A R A R RN AN R TR
1,250 /
USD/VND f
rose 1.92% in Apr
A R v R e R T P PR R ET Y E (R LY CE L R e e e PP E P PR PP ECEERETERREYECRETERTEY | EEEREFERREREY sFbBD Clddoi@ensunnnnsannnannsannnannnannsnnnpannsannsnnnsnnnnnnns
for 15t time: Support 1,200-1,220
-0,25%

1,150

Support 1,130
1,100

01/2024 02/2024 03/2024 04/2024 05/2024 06/2024 07/2024 08/2024 09/2024 10/2024 11/2024 12/2024

Source: Bloomberg, ACBS
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Mai Duy Anh

FXPRESSURE HINDERED VNINDEX’'s UPWARD TREND hd@achocoman

U Throughout 2024, VNINDEX's upward momentum was repeatedly halted by foreign net selling pressure, driven by rising USD/VND exchange rates. In Q1/2024, the Fed's
high-interest rate environment created a negative yield differential between VND and USD, prompting FDI firms to accumulate USD in offshore accounts. As a result,
despite a trade surplus, foreign exchange reserves failed to increase, and the USD/VND exchange rate steadily rose, surpassing 25,000 in mid-Q2/2024, triggering a sharp
correctionin VNINDEX.

U Exchange rates cooled temporarily from late September to mid-October as the FED began its first rate cut. However, Donald Trump's presidential victory for the 2025-
2029 term and the Republican sweep in both chambers led to a strong resurgence in the DXY, particularly as other currencies weakened relative to the DXY. This once
again impacted the USD/VND exchange rate, given the continued scarcity of USD supply in the system. Foreign investors resumed significant net selling pressure.
VNINDEX adjusted and traded within a narrowing range.

VNINDEX vs. USD/VND DXY vs. USD/VND
1,350 . . 25,600 25,600 109.00
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1_/ 104.00
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Source: Bloomberg, ACBS Source: Bloomberg, ACBS

h STRATEGY REPORT -2025h 13 ACBS



Mai Duy Anh

VNINDEX 2024 VALUATION: TRACKED THE MEDIAN (+8428)7500 7000~ Ext: 1110

anhmd®acbs.com.vn

U VNINDEX's valuation throughout 2024 largely tracked the 10-year median P/E. However, over the past 3 years, VNINDEX has traded between the median P/E and +1 standard

deviation. This difference is primarily because VNINDEX's P/E during the 2016-2020 period remained consistently above +1 standard deviation to +2 standard deviations.

U However, looking back, these were also periods when: (1) the profit growth of listed companies was very strong, such as net profit growth of +32% YoY in 2017 and +23% YoY

in 2018, or (2) abundant liquidity was present across all markets to counter the negative impact of the COVID-19 pandemic.

U Therefore, we believe that the valuation period of VNINDEX from 2022 to 2025 will resemble that of 2012-2015, before a potential breakout in 2026.

VALUATION OF VNINDEX FOR 2014-2024 (P/E) VALUATION OF VNINDEX 2020-2024(P/E)
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VALUATION: VARIES BY MARKET CAPITALIZATION SIZE

Mai Duy Anh
(+8428)73007000—-Ext: 1110
anhmd®acbs.com.vn

U Large-cap stocks (VN30) had a more positive year compared to 2023, with their P/E valuations holding steady throughout the year at around 12.x times, contrasting with

the continuous decline seenin 2023.

U Mid-cap stocks (VNMID) saw a price increase and improved valuation levels in 2024.

U The valuation of small-cap stocks (VNSML) declined sharply in 2024, primarily due to still weak earnings performance and insufficient investment capital to drive broader

market impact.
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VALUATION BY SECTORS

Mai Duy Anh
(+8428)73007000—-Ext: 1110
anhmd®acbs.com.vn

The telecommunications, information technology, industrial goods and services,
and retail sectors saw the strongest price gains in 2024. In contrast, the banking
sector rose by only 21.8%, while the financial services and real estate sectors

remained flat. 2024 Performance by sector
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VNDbn Top 10 trading value stocks in 2024
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The valuations of the two key sectors, banking and real estate, remain below
historical levels.

Valuation by Sectors (01 - 12/2024) P/B
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RECORD NET SELLING BY FOREIGN INVESTORS

Mai Duy Anh
(+84 28)7300 7000 —-Ext: 1110
anhmd®acbs.com.vn

Foreign investors recorded net selling of VND 90,265 billion on the HSX (~USD 3.55
billion) —the largest net selling volume in the history of Vietnam's stock market.
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The top net sold stocks were large-cap stocks and Diamond ETFs. Notably,
Vingroup (VHM, VRE, VIC) stood out. VIB experienced significant net selling due to
the strategic shareholder CBA's divestment transactions.
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Foreign investors accounted for 24% of trading volume on the HSX in 2024, up
from 15% in 2023. However, this increase was largely driven by the continued net
selling activity of foreigninvestors.
Trading value by investor type
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The average daily trading value across the 3 exchanges in 2024 was VND 20,952
billion, anincrease of 19.6% compared to VND 17,520 billionin 2023.
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KEY TAKEAWAYS

GLOBAL OUTLOOK: PREPARING WITH CAUTION

U The global economy in 2025 is forecast to maintain stable growth at a rate of 2.6-3.3%. The U.S. and China are expected to
sustain their growth momentum under the baseline scenario. However, in the event of an intense trade war, both economies
are projected to suffer significant losses. In such a case, large-scale fiscal stimulus measures and infrastructure investments
may be introduced. Yet, record-high public debt levels and substantial budget deficits will compel both nations to exercise
extreme caution in policymaking.

U Inflationis gradually cooling as oil prices are likely to remain low and food prices stabilize.

U Central banks are expected to maintain monetary easing policies in 2025, but with a cautious stance, closely monitoring the
impact of trade tensions following Trump's inauguration, the FED's interest rate cut trajectory, and movements in the DXY.

U Global production continues to recover, particularly in Asia, driven by supportive policies and rising domestic demand,
despite persistent challenges to international trade in 2025.

VIETNAM: ASSERTING ITS STRENGTH

U Inthe context of global macroeconomic uncertainty, Vietham must be both flexible and prepared to respond to trade policies
fromthe U.S., its largest export market, while also leveraging its internal strengths to advance by diversifying export markets
and boosting publicinvestment.

U Therefore, we estimate that Vietnam's GDP growth in 2025 could reach between 7.0% and 7.5%.

U Inflation in 2025 is forecasted to be higher than in 2024, expected to range from 4.0% to 4.5% (UT2024: 3.7%) due to the
impact of rising import costs and a broader expansion of the money supply compared to 2024.

U However, exchange rate pressure is a significant concern in 2025, as the strength of the DXY continues to rise due to the
cautious stance of the FED and risks from upcoming policies under Trump. Vietnam needs to balance pressures between the
U.S. —its key export market —and China —its major import market. Therefore, in 2025, the likelihood of the VND depreciating
could remain around 5.0%.

U Therefore, with limited room for monetary policy, we believe that Vietnam's policy interest rates couldrise slightly.

h STRATEGY REPORT - 2025h 19

Minh Trinh
(+8428)7300 7000 - Ext: 1046
minhtvh@acbs.com.vn

VIETNAM OUTLOOK 2025
Min Max
GDP 7.1% 7.0% 7.5%
114 8.4% 10.0% 11.5%
Total retail sale 9.0% 9.0% 11.0%
CPI 3.6% 3.5% 4.5%
Export (% YoY) 14.3% 10.0% 15.0%

USDVND (SBV's rate) 24,335 25,419

% YoY 1.9% 4.5%
USDVND (Interbank) 25,551 26,689
% YoY 1.9% 4.5%
SBV's refinance rate 4.5% 4.75%
Credit growth 15.6%

Source: ACBS
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GLOBAL GDP 2025:2.6% - 3.2%

Minh Trinh
(+84 28)7300 7000—-Ext: 1046
minhtvh@acbs.com.vn

U GDP Growth: Global GDP is expected to maintain its recovery and growth in 2025, driven by declining inflation and support from accommodative monetary policies.
Although forecasts vary among organizations, the general view is that global GDP in 2025 could sustain growth ranging from 2.6% to 3.2%

U Leading the growth are the strong recoveries of emerging economies. Meanwhile, the U.S. and China are likely to maintain their current growth trajectories. In contrast,
Europe continues to face slow growth.

U However, therisk of a trade war still exists, which could slow down global growth. In the IMF report at the end of October 2024, the IMF presented a hypothetical scenario of
a trade war where the U.S. imposes an additional 10% tariff on all imports, with Europe and China responding with 10% tariffs on U.S. imports. Under this scenario, the IMF
projects global GDP growth to decline by 0.1% compared to its baseline forecast for 2025, with the U.S. economy being the most affected in this trade war scenario.

Forecasted Economic Growth in 2025
IMF OECD Bloomberg
World 3.20% 3.30% 2.60%
United States 2.20% 2.40% 2.10%
EU area 1.20% 1.30% 1.20%
Germany 0.80% 0.70% 0.60%
France 1.10% 0.90% 0.80%
Italy 0.80% 0.90% 0.80%
United Kingdom 1.50% 1.70% 1.50%
Japan 1.10% 1.50% 1.20%
Canada 2.40% 2.00% 1.80%
Autralia 2.10% 1.90% 2.00%
China 4.50% 4.70% 4.50%
India 6.50% 6.90% 6.80%
Russia 1.30% #N/A 1.50%
Brazil 2.20% 2.30% 2.00%
Vietnam 6.10% 6.50% 6.60%
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GLOBAL INFLATION 2025: EXPECTED TO CONTINUE DECLINING 730228 %000 ™

U Inflation pressures are expected to remain low across most economies in 2025. According to Bloomberg survey data, inflation in major economies such as the EU and
Canada may decline toward their target levels of around 2% by the end of 2025, while the U.S. (measured by PCE), the UK, and Australia may stabilize around 2.4%-2.5%.
Additionally, inflation in Asian countries, including Vietnam, is expected to remain close to their targets and show limited changes in 2025.

U Oil prices are projected to remain within the range of $70-$75 per barrel. While there are short-term supply risks due to the potential disruption of supplies from Iran, these
concerns could be mitigated in the medium term as other regions, particularly the U.S., increase capacity. Food prices, although recently rising, are likely to stabilize as
weather conditions improve and India resumes rice exports.

U However, China - the world's second-largest economy - faces deflationary risks due to excess supply, with weak domestic consumption and prolonged trade tensions with
the U.S. and EU since 2017. Under a potential Trump 2.0 administration, these challenges are expected to worsen, as China may face further elevated tariffs.

. . . Forecast of inflation
Inflation in developed countries: gradually falling 5 Percent change, year ago Percent change, year ago,
, towards their targets ; Inflation vs. central bank targets, Asia-Pacific 7 2024E
10.0% (hig!_ier core CPl inflation relative to target #) U.S. 2.90%
9.0% 0 Inflation target range* 6 EU 3.00%
8.0% 5 =CPI (yoy) 5 UK 2.90%
7.0% / 4 + Core CPI (yoy) 4 Canada 2.30%
6.0% 3 - ¢ 4 & ¢ 3 Australia 3.30%
- %
o ) ¢ ry £ 3 - - > Japan 2.60
5.0% 1 ¢ ¢ = - + ) India 4.70%
4.0% - v South Korea| 2.30%
3.0% —n, 0 0 Taiwan 2.10%
teecasigill -1 -1 -
2.0% © £ o @ @ @ T @ c oD £ 0 o o M_eXICO 4.80:A:
1.0% E g 5 2 2 g g 7 a g g T 3 g Vietnam 3.70%
0.0% S gz ® § - ¥ §5 & 3 é s 3 g g Indonesia 2.30%
. 0 —
> F £ B = 5 < N = Malaysia 1.90%
2019 2020 2021 2022 2023 2024 2025 2026 o 3 = I 2 7 ——
] @ % Philippines 3.20%
Target Inflation us EU ) * For Hang Kong and Malaysia, we use avg. annualized CP1 in 5 years prior to the [::andemic; for Singapore 1%-2% (all light Singapore 2.50%
UK Canada Australia shading). For point targets, a +0.5/-0.5 range is displayed for clarity. We treat China's target as a ceiling. Thailand 0.50%
Source : CEIC, Haver Analytics, Goldman Sachs Source: Bloomberg consensus
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MONETARY POLICY 2025: CAUTIOUSLY ACCOMMODATIVE (+84.28)73007000~Ext: 1046

minhtvh@acbs.com.vn

U Monetary policy in 2025 is expected to remain accommodative but with caution. Inflation has recently returned to near-target levels in most countries globally. However,
trade and geopolitical uncertainties may rise in 2025, potentially halting or even reversing the declining trend in inflation. Therefore, a more cautious approach may be
necessary

U Although strong DXY exchange rate pressure may pose a barrier, emerging markets (EM) are still expected to have room to cut interest rates, particularly in Latin America
and Asia (led by China and India), where real policy rates (hominal policy rates minus inflation) remain positive. Additionally, in 2025, the FED is expected to continue pursuing a
rate-cutting policy, with the extent of the cuts depending on U.S. inflation and economic data.

U However, for Vietnam, we observe limited room for further cuts, and we anticipate that the State Bank of Vietnam (SBV) will maintain the current policy interest rate in 2025.

Positive real interest rates create room for Policy interest rates are expected to continue to decline in many countries
7.0% expansionary monetary policy in EMs 2022 2023 2024
6.0%

5 0% The U.S. 4.50% 5.50% 4.50%
4.0% EU 2.50% 4.50% 3.15%
3.0% UK 3.50% 5.25% 4.75%
2 0% Australia 3.10% 4.35% 4.35%
1.0% Japan 0.10% -0.10% 0.40%
0.0% India 6.25% 6.50% 6.80%
-1.0% Korea 3.25% 3.50% 3.00%
-2.0% Taiwan 1.75% 1.88% 2.00%
-3.0% Mexico 4.25% 5.50% 10.50%
-4.0% Vietnam 6.00% 4.50% 4.50%
2017 2018 2019 2020 2021 2022 2023 2024 indonesia 5.00% 5.00% 520%

) ] ] ] Malaysia 4.00% 5.00% 4.10%

e |ndia South Korea Taiwan e Mexico —\/ietnam Philippines 550% 6.50% 5.65%
Indonesia Malaysia === Philippines Singapore == Thailand Thailand 3.00% 4.00% 3.95%

Source Bloomberg
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GLOBAL MANUFACTURING ACTIVITY RECOVERS minhtvh@acbscoman

U Global manufacturing activity stabilized in November 2024, with J.P. Morgan's Global Manufacturing PMl rising to 50.0 from 49.4 in October 2024, marking the end of a four-
month contraction streak. Asia led the recovery, with China's PMI reaching 51.5 — the highest in five months — and other regions averaging 51.1. New orders increased for
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