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hungcv@achs.com.vn Decree 69/2025/ND-CP, recently issued by the Government and effective from May

19, 2025, adjusts the foreign ownership limits (FOL) in commercial banks involved in

mandatory acquisitions of weak banks. Specifically, the total foreign ownership can
705 - YN-Index vs Banking sector exceed 30% but must not exceed 49% of the charter capital of these banks — except

60% for commercial banks in which the State holds more than 50% of charter capital.
50%
40%

30% This regulation creates opportunities for joint-stock commercial banks such as MBB,

20% VPB, and HDB - which have participated in mandatory acquisitions of weak banks —
10% to increase their FOLs to 49% (VCB is not included in this list as the State Bank of
0% Vietnam currently owns 74%). At present, foreign ownershipin MBB stands at 22.3%,

LG N I NV i
v NS VPB at 24.3%, and HDB at 16.9%. Therefore, the increase in FOLs is not expected to

W E SRS S
VN-Index Banking sector be a strong short-term catalyst for the stock prices of these banks.

Itis important to note that this increase in the FOLs is subject to each bank’s charter
and is only applicable during the implementation period of an approved compulsory

2 P/E banking sector transfer plan, which is expected to last from 5 to 10 years. After this period, foreign
investors will not be allowed to acquire additional shares until their total ownership
16 falls below 30%, except for the case they purchase shares offered to existing
12 shareholders or transfer shares among foreign investors.
8 Impact on MBB, VPB, and HDB

‘ Decree 69/2025/ND-CP enables banks to issue additional shares to foreign

0 shareholders if they need to raise capital to inject into weak banks, thereby
2019 2020 2021 2022 2023 2024 2023 accelerating the restructuring process. For example, MBB plans to contribute up to
VNDS5,000 billion to MBV during the restructuring phase. We believe other banks will

implement similar plans as part of the overall scheme to restructure weak banks.

P/B banking sector Additionally, increasing capital enhances the capital adequacy ratio (CAR), especially
30 given that the acquiring banks are granted high annual credit growth quotas of 20—
25 30%. Specifically:
2.0
s e HDB, despite a relatively high CAR (~14%), relies heavily on Tier 2 capital bonds,
10 so the bank may consider increasing Tier 1 capital to reduce the cost of funds.
05 e VPBalsohasahigh CAR (~14%) and has not used much Tier 2 capital, so the need
00 toraise capital is less urgent.

2019 2020 2021 2022 2023 2024 2025 e MBB has arelatively lower CAR (~10%) and has not yet utilized Tier 2 capital, so it
may need to raise capital in the future. However, its state ownership may pose a
challenge as SOE shareholders are generally averse to dilution.

Current Current foreignroom  Current foreign room

. Market cap FOL ratio Current foreign Current foreign .. 9 L 9

Ticker (VND bn) approved b ownershio ratio room ratio ratio in case thebank ratioin case the bank
PP AGMy P raise FOL to 30% raise FOL to 49%
MBB 143,709 23.2% 22.3% 1.0% 7.7% 26.7%
VPB 134,877 30.0% 24.3% 5.7% 5.7% 24.7%
HDB 74,270 17.5% 16.9% 0.6% 13.2% 32.2%
Source: HOSE, ACBS
Currently, none of the three banks have reached their FOLs, either under their
charters (which arecapped at 30%) or the legal cap (at 30%). Therefore, the FOL
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increase to 49% may not have a significant immediate effect, especially amid strong
net selling by foreigninvestorsin the banking sector. However, in the mediumtolong
term, the 49% limit will support banks in raising capital from foreign investors,
particularly from strategic shareholders. MBB’s major shareholders include large
SOEs, especially Viettel, which plays an important role in MBB's business ecosystem.
VPB has SMBC as a strategic foreign shareholder, which also owns 50% of FE Credit.
Meanwhile, HDB has no strategic foreign shareholder and is actively seeking
partners.

Among the three, we assess HDB as the most likely to increase its FOL due to its
growing need for Tier 1 capital and the absence of a strategic foreign shareholder.
HDB's foreign ownership room under its charter is only 0.65%, but the legal room of
30% leaves 13.15% available. Thus, if HDB seeks a strategic shareholder — who
typically holds 15-20% — it is likely to be the first to open its foreign room and raise
capital. This is expected to have a positive impact on the bank’s stock price.

Impact on the Banking Sector and the Stock Market

Beyond the benefits for capital and stock valuations of the aforementioned banks,
this policy allows the Government to pilot foreign ownership expansion within a
controlled scope, thereby assessing its impact on financial capacity, governance,
and banking system stability. Limiting the pilot to three banks reduces financial and
monetary security risks from volatile foreign capital flows. The pilot’s outcomes will
provide empirical data on attracting foreign capital, improving governance, and
resolving weak banks — forming the basis for potential policy expansion in the future.

Amid net foreign selling of over VND30,000 billion in banking stocks since early 2024,
this policy may help facilitate foreign capital inflows into the banking sector and
Vietnam's stock market in the future.

Foreign investors has net sold banking stocks since Feb 2024 VNDbn

VND bn
1,000 - 5,000
0 0
-1,000 -5,000
-2,000 -10,000
-3,000 -15,000
-4,000 -20,000
-5,000 -25,000
-6,000 -30,000

Net bought/(sold) of foreign investors (LHS)
e Accumulated net bought/(sold) of foreign investors (RHS)

Source: Fiinpro-X, ACBS
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BANK'S FINANCIAL RATIOS

(Unit: VND billion)

Ticker Exchange o;'f,ts?:? E:;iz A:s:t:sl NPL:;g: menst'::r?ei: cover:::: (BasilAzl; ('IBTOMA) (T':_C:S P/E P/B
1Q25 loan 1Q25 1Q25 31-12-23

BID HOSE 248,907 2,856,111 155,906 1.9% 1.9% 96.9% 8.6%  09%  18.2% 9.7 1.7
CTG HOSE 201,643 2,469,863 153,982 1.6% 1.4%  136.8% 93% 11%  17.9% 7.8 1.3
VCB HOSE 477,109 2,109,261 204,942 1.0% 03%  216.1%  11.4% 1.7% 17.6% 141 2.3
MBB HOSE 143,709 1,156,917 123,677 1.8% 2.0% 753%  10.8%  2.3%  22.6% 58 1.2
TCB HOSE 193,577 989,216 153,953 1.2% 0.8%  111.6%  14.4%  22%  14.7% 9.1 1.3
VPB HOSE 134,877 994,037 151,213 4.7% 4.5% 47.4%  17.1%  1.8%  11.5% 84 09
ACB HOSE 107,870 891,675 87,075 1.5% 0.7% 721%  12.5%  2.0%  20.4% 6.5 1.2
STB HOSE 74,466 757,093 57,862 2.5% 0.9% 74.7% 9.1%  15%  20.4% 69 1.3
SHB HOSE 52,442 790,742 61,473 2.9% 0.7% 59.2%  122% 13%  16.6% 55 0.9
HDB HOSE 74,270 711,311 61,033 2.4% 5.5% 53.3%  12.6%  2.1%  25.8% 53 1.3
LPB HOSE 98,730 499,895 45,872 1.7% 1.4% 743%  122%  2.1%  23.9% 99 22
VIB HOSE 52,433 495,727 43,643 3.8% 3.4% 38.6%  11.7%  15%  17.4% 7.3 12
TPB HOSE 37,119 388,891 39,492 2.3% 2.3% 57.1%  12.4%  1.6%  16.9% 59 0.9
MSB HOSE 29,510 314,727 38,021 2.6% 1.3% 59.6%  12.8%  1.8%  15.5% 53 0.8
SSB HOSE 53,202 333,746 38,600 1.8% 0.9% 81.8%  13.6%  2.3%  20.3% 75 14
OCB HOSE 25,891 289,067 32,388 3.9% 2.4% 35.0%  13.3%  1.1% 9.4% 88 08
NAB HOSE 23,471 262,251 20,214 2.5% 1.0% 52.2%  112%  1.6%  20.4% 6.1 1.2
EIB HOSE 35,857 251,133 25,757 2.6% 0.9% 38.7%  13.4%  15%  140% 104 1.4
ABB UPCoM 7,647 183,753 14,357 3.8% 1.3% 459%  11.0%  0.4% 52% 107 0.5
BAB HNX 10,826 175,366 12,076 1.3% 0.5% 98.1% 8.6%  0.6% 89% 105 09
VBB UPCoM 6,849 174,378 8,898 2.6% 1.2% 49.2%  10.4%  0.7%  12.2% 6.6 0.8
VAB UPCoM 5917 129,046 9,152 0.6% 1.7%  150.2% 93%  0.8%  10.9% 6.2 0.7
NVB HNX 12,099 130,883 6,244  14.0% 1.3% 11.2% 9.2% - - - 19
BVB UPCoM 7,513 110,118 6,219 3.4% 1.9% 44.8%  113%  0.3% 5.2% - 12
KLB UPCoM 4,452 97,164 6,834 2.2% 1.7% 69.2% 9.7%  1.1%  15.5% 44 07
PGB UPCoM 6,775 73,552 5,243 2.7% 1.9% 39.0%  12.0%  0.4% 5.4% - 13
SGB UPCoM 4,369 33,506 4,172 3.3% 5.8% 31.6%  17.7%  0.3% 2.3% - 11
Average 78,945 654,423 58,085 2.8% 1.8% 71.1%  11.8% 1.3%  15.0% 7.8 1.2
Median 37,119 333,746 38,600 2.5% 1.4% 59.2% 11.7% 1.5% 16.1% 7.3 1.2
Source: FiinPro-X, ACBS
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DISCLAIMER

Our Recommendation System

BUY : total stock returns (including dividend yield) over the next 12 months are forecast to be 20% or higher.
OUTPERFORM  :total stock returns (including dividend yield) over the next 12 months are forecast to be from 10 to 20%.
NEUTRAL : total stock returns (including dividend yield) over the next 12 months are forecast to be between -10 and 10%.
UNDERPEFORM : total stock returns (including dividend yield) over the next 12 months are forecast to be from -10 to -20%.
SELL : total stock returns (including dividend yield) over the next 12 months are forecast to be -20% or lower.

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or the
information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into account
the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable for all
investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult any
independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2025). Allrights reserved. No part of this report may be reproduced in any manner without the prior written permission
of ACBS.
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