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Banking

Current price (VND) 39,550

Target price (VND) 50,400

Expected share price return +27.4%

Expected dividend yield 0.0%

Expected total return +27.4%
Stock performance (%)

YTD iM 3M  12M

Absolute 4.2 6.6 -46 222

Relative -2.4 -2.9 -7.6 14,5

Source: Bloomberg

CTG-BUY

May 29, 2025

VIETNAM BANK FOR INDUSTRY AND TRADE (CTG)

We recommend a BUY for CTG stock with a 1-year target price of VND50,400 per
share, based on target P/E and P/B multiples of 9.6x and 1.4x, respectively. The
solid outlooks for business performance and asset quality are expected to support
earnings growth in the upcoming quarters.

1Q25 results did not show a strong breakthrough, with PBT reaching VND6,823
billion (+9.9% y/y and -44.3% q/q). Credit growth remained solid (+18.8% y/y and
+4.5% q/q). However, NIM declined sharply (-46 bps y/y and -29 bps g/q) to 2.63%,
due to competitive pressure in the sector and government policies. Fee income
(-9.5% y/y) and forex income (-32.1% y/y) faced challenges, but off-balance-sheet
debt recovery was robust (+178.3% y/y). Provision expenses stayed high at
VNDS8,111 billion (+0.8% y/y), equivalent to a credit cost of 0.46% in 1Q25, due to a
rise in newly classified non-performingloans.

Asset quality deteriorated in 1Q25 but is likely to recover in 2Q25. In 1Q25, one
large corporate loan was reclassified as an NPL, raising the NPL ratio by 21 bps y/y
and 33 bps g/qto 1.55%. However, this loan was reclassified back to Group 1in 2Q25,
and since full provisioning was made in 2024, CTG is expected to reverse provisions
in 2Q25, which would significantly boost earnings.

For 2025, we forecast PBT to reach VND37,168 billion, +17.0% y/y. Specifically:

(1) Credit growth is forecasted at 16.9%. NIM is expected to decline by 31 bps to
2.63% due to lower lending rates, while deposit rates remain flat.

(2) NFlisforecasted to grow by 10.6% y/y, driven by continued strong off-balance-
sheet debt recovery, thanks to a large off-balance debt outstanding and a
recovering real estate market.

(3) Operating expenses are forecasted to increase by 10% y/y, pushing CIR
(excluding bonus and welfare fund provisioning) up by 1 percentage point to
28.5%, stillamong the lowest in the sector.

(4) Provision expenses are forecasted to decline by 9.3%y/y as CTG had proactively
made up provisions in advance in 2024, easing the provisioning pressure in 2025.
NPL coverage ratio is forecast to remain healthy at 168% by the end of 2025,
despite a 4 percentage points deline compared to end-2024.
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Ownership
State Bank of Vietnam 64.5%
Tokyo-Mitsubishi UFJ 19.7%
Others 15.8%
Stock Statistics 28-May-25
Bloomberg code CTGVN
52-week range (VND) 29,950-43,300
No. of shares (m) 5,370
Mkt cap (VND bn) 211,578
Mkt cap (USD m) 8,100
Foreign room left (%) 2.9
Est. free float (%) 35.5
3m avg daily vol (shs) 8,195,425
VND/USD 26,120

Index: VNIndex / HNX

1342.88/223.40
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(VND bn) 2021 2022 2023 2024 2025F 2026F
Credit growth 11.1% 12.1% 15.5% 16.8% 16.9% 17.0%
NIM 3.08% 3.06% 2.94% 2.95% 2.63% 2.73%
NFI proportion 21.4% 25.5% 24.9% 23.8% 24.8% 23.2%
TOIl growth 17.2% 20.6% 10.0% 16.1% 6.2% 17.0%
CIR 32.3% 29.9% 29.0% 27.5% 28.5% 26.8%
Credit costs 1.71% 1.98% 1.83% 1.73% 1.34% 1.45%
Profit before tax 17,589 21,132 24,990 31,764 37,168 42,828

PBT growth 2.7% 20.1% 18.3% 27.1% 17.0% 15.2%
Profit after tax after Ml 14,089 16,924 19,904 25,348 29,671 34,196
Profit attributable 11,302 14,969 17,589 22,739 26,547 30,539
Adjusted EPS (VND) 2,105 2,788 3,275 4,235 4,944 5,687
BVPS (VND) 17,310 20,033 23,279 27,474 32,417 38,104
Adjusted ROA 0.8% 0.9% 0.9% 1.0% 1.0% 1.0%
Adjusted ROE 12.7% 14.9% 15.1% 16.7% 16.5% 16.1%
CAR (Basel 2) 9.1% 9.0% 9.3% 9.5% 9.8% 10.0%
P/E 14.2 8.7 8.3 8.9 8.0 7.0
P/B 1.7 1.2 1.2 1.4 1.2 1.0
DPS (VND) 800 800 - - - -
Dividendyield 2.0% 2.0% 0.0% 0.0% 0.0% 0.0%
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Risks related to tariff are relatively low

Inresponse to tariff risks, CTG has proactively reviewed its loan portfolio to identify
appropriate mitigation strategies. Loans to businesses exporting to the US account
for 10% of total loans, while loans to FDI enterprises make up 6%. However, we
believe the actual proportion of loans heavily exposed to US export risk is
significantly lower.

Regarding potential NPLs, as of end-1Q25, restructured loans under Circulars
02/2023 and 53/2024 accounted for less than 0.1% of total loans, indicating minimal
risk of restructured loans turning bad. However, the interest collection days slightly
increased to 42 days in 1Q25, from around 37 days in previous quarters — a potential
early sign of deteriorating loan quality that needs monitoring in upcoming quarters.

FDI loans accounted for 6% of total outstanding loans
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... put pressure on NIM
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NPL ratio increased due to a large corporate ... causing NPLcoverage ratio to decline
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BANK'S FINANCIAL RATIOS

(Unit: VND billion)

Ticker Exchange 2:!'(‘:53: A:sr:::sl E:::S r::t mer?t?::;adl cover::: (BasilA; (TR.I% (T':_c:ﬁ P/E  P/B
1Q25 1Q25 1025 loan1Q25 1025 31-12-24

BID HOSE 254,875 2,856,111 155,906 1.9% 1.9% 96.9% 9.0%  09%  182% 100 1.7
cTG HOSE 212,652 2,469,863 153,982 1.6% 1.4%  136.8% 9.5% 1.1% 17.9% 8.2 1.4
VCB HOSE 474,602 2,109,261 204,942 1.0% 03%  216.1%  122% 1.7% 17.6% 140 2.3
MBB HOSE 151,031 1,156,917 123,677 1.8% 2.0% 75.3%  11.8%  2.3%  22.6% 61 1.3
TCB HOSE 216,184 989,216 153,953 1.2% 0.8%  111.6%  153% 22% 147% 102 1.4
VPB HOSE 143,604 994,037 151,213 4.7% 4.5% 47.4%  155%  1.8% 115% 89 1.0
ACB HOSE 110,181 891,675 87,075 1.5% 0.7% 72.1%  11.8%  2.0%  20.4% 67 1.3
STB HOSE 78,236 757,093 57,862 2.5% 0.9% 747%  101%  15%  20.4% 72 1.4
SHB HOSE 56,100 790,742 61,473 2.9% 0.7% 59.2%  119%  13%  166% 58 0.9
HDB HOSE 78,988 711,311 61,033 2.4% 5.5% 53.3%  14.0%  2.1%  258% 57 1.3
LPB HOSE 96,190 499,895 45872 1.7% 1.4% 743%  133%  2.1%  237% 97 2.1
VIB HOSE 55,561 495727 43,643 3.8% 3.4% 38.6%  11.9%  15% 17.4% 7.8 1.3
TPB HOSE 35270 388,891 39,492 2.3% 2.3% 57.1%  132%  16% 169% 56 0.9
MSB HOSE 30,420 314,727 38,021 2.6% 1.3% 59.6%  12.4%  1.8% 155% 54 0.8
SSB HOSE 52,490 333,746 38,600 1.8% 0.9% 81.8%  12.8%  2.3% 203% 7.4 1.4
OCB HOSE 26,877 289,067 32,388 3.9% 2.4% 350%  12.5% 1.1%  94% 92 0.8
NAB HOSE 23,882 262,251 20214 2.5% 1.0% 522%  12.7%  16%  204% 62 1.2
EIB HOSE 41,073 251,133 25,757 2.6% 0.9% 38.7%  12.4%  15%  14.0% 119 1.6
ABB UPCoM 8,150 183,753 14,357 3.8% 1.3% 45.9%  10.1%  0.4%  52% 114 0.6
BAB HNX 11,017 175366 12,076 1.3% 0.5% 98.1%  112% 06%  89% 107 0.9
VBB UPCoM 7,803 174,378 8,898 2.6% 1.2% 49.2%  11.7%  07%  122% 7.5 0.9
VAB UPCoM 7,550 129,046 9,152 0.6% 1.7%  150.2% 93% 0.8% 109% 7.9 08
NVB HNX 13,273 130,883 6,244  14.0% 1.3% 11.2% - - - - 21
BVB UPCoM 8,196 110,118 6,219 3.4% 1.9% 44.8%  119%  0.3% 5.2% - 13
KLB UPCoM 6,004 97,164 6,834 2.2% 1.7% 69.2%  123%  1.1% 155% 60 0.9
PGB UPCoM 7,181 73,552 5,243 2.7% 1.9% 39.0%  10.0%  0.4%  5.4% - 14
SGB UPCoM 4,294 33,506 4,172 3.3% 5.8% 31.6%  14.8%  0.3% 2.3% - 10
Average 81,914 654,423 58,085 2.8% 1.8% 711%  12.1% 1.3%  150% 8.2 1.3

Median 41,073 333,746 38,600 2.5% 1.4% 59.2%  12.0% 1.5% 16.1% 7.8 1.3

Source: FiinPro-X, ACBS
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fsl;:;:’gd\)/ND billion, unless otherwise Marke(t;,m'li;:)e: 39,550 Targe(v:;\;':;; 50,400 M(a:;:;;t;::;: 212,383
INCOME ITEMS 2021 2022 2023 2024 2025F 2026F
Net interest income 41,788 47,792 52,957 62,403 65,423 78,217
Net fee & commission income 4,961 5,862 7,114 6,696 7,031 7,382
Other non-interestincome 6,408 10,463 10,477 12,810 14,550 16,180
Total operating income 53,157 64,117 70,548 81,909 87,005 101,780
Growth (%) 17.2% 20.6% 10.0% 16.1% 6.2% 17.0%
Operating expenses (17,186) (19,195) (20,443) (22,546) (24,801) (27,281)
Profit before provision & tax 35,971 44,922 50,105 59,363 62,204 74,499
Provision for credit losses (18,382) (23,791) (25,115) (27,599) (25,035) (31,672)
Profit before tax 17,589 21,132 24,990 31,764 37,168 42,828
Profit after tax after minority interests 2.7% 20.1% 18.3% 27.1% 17.0% 15.2%
Profit attributable to shareholders 14,089 16,924 19,904 25,348 29,671 34,196
Growth (%) 11,302 14,969 17,589 22,739 26,547 30,539
Adjusted EPS (VND) 2,105 2,788 3,275 4,235 4,944 5,687
BALANCE SHEET ITEMS 2021 2022 2023 2024 2025F 2026F
Outstanding loans & corporate bonds 1,141,454 1,279,845 1,478,228 1,725,877 2,018,217 2,360,361
Growth (%) 11.1% 12.1% 15.5% 16.8% 16.9% 17.0%
Customer deposit 1,161,848 1,249,176 1,410,899 1,606,317 1,847,264 2,124,354
Growth (%) 17.3% 7.5% 12.9% 13.9% 15.0% 15.0%
Total assets 1,531,587 1,808,811 2,032,614 2,385,388 2,747,615 3,164,179
Shareholder’s equity 92,955 107,577 125,011 147,534 174,081 204,620
BVPS (VND) 17,310 20,033 23,279 27,474 32,417 38,104
KEY RATIOS 2021 2022 2023 2024 2025F 2026F
NPL (%) 1.3% 1.2% 1.1% 1.2% 1.1% 1.1%
NPL coverage (%) 180% 186% 167% 172% 168% 174%
NIM (%) 3.1% 3.1% 2.9% 2.9% 2.6% 2.7%
CIR (%) 32% 30% 29% 28% 29% 27%
ROA (%) 0.8% 0.9% 0.9% 1.0% 1.0% 1.0%
ROE (%) 12.7% 14.9% 15.1% 16.7% 16.5% 16.1%
CAR Basel 2 (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
P/E (x) 14.2 8.7 8.3 8.9 7.9 6.9
P/B (x) 1.7 1.2 1.2 1.4 1.2 1.0
Dividend yield (%) 2.0% 2.0% 0.0% 0.0% 0.0% 0.0%
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DISCLAIMER

Our Recommendation System

BUY : total stock returns (including dividend yield) over the next 12 months are forecast to be 20% or higher.
OUTPERFORM :total stock returns (including dividend yield) over the next 12 months are forecast to be from 10 to 20%.
NEUTRAL : total stock returns (including dividend yield) over the next 12 months are forecast to be between -10 and 10%.
UNDERPERFORM : total stock returns (including dividend yield) over the next 12 months are forecast to be from -10 to -20%.
SELL : total stock returns (including dividend yield) over the next 12 months are forecast to be -20% or lower.

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to OUTPERFORM or sell or soliciting offers to
OUTPERFORM or sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall
ACBS, nor any affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive,
indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial
loss, even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent
or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendationsin this reportreflect solely and exclusively those of the author(s), and such opinions were prepared independently
of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable for allinvestors. ACBS
recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant
economic markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ
substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it will
be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS is
not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on such
third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report does not
imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always review the
terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for such terms
and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2025). All rights reserved. No part of this report may be reproduced in any manner without the prior written permission
of ACBS.
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