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20% TARIFF ON VIETNAM, 40% ON TRANSSHIPPED
GOODS. FROM NEUTRAL IMPACT TO STRUCTURAL
WAKE-UP CALL

On July 2, 2025, U.S. President Donald Trump posted on social media regarding
retaliatory tariffs on Vietnam. Key points include:

] The U.S. willimpose a 20% tariff on goods exported from Vietnam to the U.S.;
. A 40% tariff will apply to goods transshipped through Vietnam to the U.S.;

. In return, Vietnam is to open its market to the U.S. with a 0% import tariff.

As of now, beyond President Trump's statement, there has been no official
announcement from the Vietnamese Government regarding this matter. Market
reactions remain cautious.

ACBS’s QUICK COMMENT:

Based on the preliminary information from President Trump's announcement, and

pending further details, we believe the outcome of the current U.S.—Vietnam tariff

negotiation aligns with our base-case scenario (retaliatory tariffs in the 20-25%

range), and the overall impact on Vietnam's economy is neutral to mildly negative.

Several international research organizations have also forecast this scenario and

suggested that it could lead to a decline in Vietham's imports and exports, with an

estimated negative impact of around 0.5% on the country’s GDP. Our assessment
is based on the following:

(1) We currently interpret the 20% tariff as an "all-in" rate, likely inclusive of the
existing provisional 10% base tariff. This level allows for comparison with
current or proposed rates for other partners: 10% for the UK, 18% for Thailand
(under negotiation), and 25% (possibly escalating to 50%) for the EU. Although
the 20% rate is lower than the initial 46% proposal, it is still not favorable when
compared to other nations that have finalized or are nearing final negotiations
with the U.S. As a result, Vietham may continue to face FDI pressure,
particularly relative to countries other than China.

(2) The 40% tariff on “transshipped goods” remains vaguely defined. Vietnam
has previously faced accusations of serving as a transit hub for Chinese goods
entering the U.S. market. A higher tariff rate aimed at deterring this practice is
expected. However, President Trump's statement does not provide a clear
definition of transshipment. Typically, such determination relies on two
criteria: (a) CO (Certificate of Origin) and (b) RVC (Regional Value Content) =
(Value of regional inputs / FOB value) x 100%. Under most FTAs, a product with
RVC 2 40% qualifies for origin status and tariff preferences. While Vietham and
the U.S. do not currently have a bilateral FTA, we believe RVC will be the likely
basis for determining origin. This would require strict bilateral supervision and
agreement by product category. This presents a structural challenge for
Vietnam, given the country's high dependence on imported raw materials
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from China and elsewhere. Moreover, Vietnam's FDI-driven, labor-intensive
export structure with low domestic value-added content will require
significant restructuring to meet origin requirements.

However, the gap between the 40% tariff and the projected 54% tariff on
Chinese goods may allow transshipment activities to persist in the short
term. This could benefit certain logistics companies in the near term, but it
poses a risk of widening the trade imbalance over the medium to long term,
potentially complicating Vietnam-U.S. trade relations.

The impact of tariffs will vary across different sectors. The table below
outlines the top 10 export categories from Viethamin Q1 2025, along with their
respective FDI intensity (see Appendix 1). It is evident that electronics &
computers, mobile phones & components, machinery, footwear, textiles and
inputs are highly FDI-concentrated and at risk of falling under the 40%
transshipment tariff. In contrast, wood products, agricultural and seafood
exports, rubber, etc., are less likely to face origin-related issues.
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Appendix 1

Total Export Value Export by FDI Enterprises Q1/2025 Export to US Q1/2025 Total Import Value Import from China
Q1/2025 Q1/2025 Q1/2025
Products BnUSD % YoY BnUSD FDI Share % YoY % Export to % YoY BnUSD % YoY BnUSD Import from
(%) US / VN Total China to VN/
Export Total Export
(%)
Total 102.84 10.60% 73.44 71.40% 9.5% 30.50% 21.9% 99.68 17.00% 58.08 38.20%
1 f:f:;::::& 21.12 29.20% 19.72 93.40% 23.2% 35.40% 48.3% 31.64 51.50% 10.56 32.70%
2 szr?::rints 14.04 -0.90% 14.01 99.80% -0.9% 19.60% -10.2% 2.55 12.00% 0.00 88.50%
3 E:::‘p';‘::t& 12.37 13.60% 10.26 82.90% 5.8% 42.50% 25.3% 12.64 22.10% 7.77 61.50%
4 S:;:‘:s"ts & 8.69 11.10% 5.15 59.20% 10.4% 43.60% 15.2% 3.45 9.70% 2.29 66.40%
5 ST 5.37 12.10% 4.26 79.30% 10.9% 36.70% 15.6% 1.70 9.40% 0.98 57.00%
Leather Materials
6 r:z:zf‘t:v“de" 3.93 11.10% 1.73 44.00% 6.5% 54.30% 12.9% 0.67 24.70% 0.29 43.00%
7 Vehicles & Parts 3.92 7.00% 3.14 80.00% 1.7% 19.10% -1.9% 0.26 -27.20% 0.04 15.00%
8 Coffee 2.81 45.80% 0.94 33.50% 38.3% 6.40% 50.8% #N/A #N/A #N/A #N/A
9 Seafood 2.31 19.20% 0.19 8.40% 9.3% 16.10% 14.9% 0.76 23.00% 0.08 9.90%
10 Iron &Steel 1.79 -25.10% 0.72 40.50% -31.8% 11.70% -47.7% 2.65 -9.60% 1.41 53.20%

Source: Custom Vietnam
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DISCLAIMER
Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or sell
any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any affiliate,
nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, even
if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to ACBS,
the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent or
warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the informationin this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable
for allinvestors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult
any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of
changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2025). All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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