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Company Update
Recommendation QUTPERFORM
HSX: PVD
Drilling service
Target price (VND) 25,500
Market price (VND) 21,850
Expected share price return 16.7%
Expected dividend yield 2,3%
Expected total return 19.0%
Stock performance (%)
YTD iM 3M 12M
Absolute  -88 6.1 191 -22.0
Relative = -39.7 -7.7 -9.1 -55.8
Source: Bloomberg
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Ownership
PVN 50.4%
CTBC Vietnam Equity Fund 4.9%
Stock Statistics 22-Aug-2025
Bloomberg code PVD VN
52-week range (VND) 16,600 - 28,550
Shares O/S (m) 556
Mkt cap (VND bn) 11,868
Mkt cap (USD m) 447
Est. Foreign room left
(%) 45.1
Est. free float (%) 46.9
3m avg daily vol (shrs) 9,350,639
VND/USD 26,562

Index: VNIndex / HNX 1642.81/272.48
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PVD

PetroVietnam Drilling and Well Service Corp. (PVD VN)

PVD reported Q2/2025 business results with NPAT reaching VND250 billion
(+92.3% YoY and +74.8% QoQ), in line with our expectations. For the cumulative
6M2025 period, NPAT increased by 40.5% YoY to VND394 billion, fulfilling 74.4%
of the company’s full-year target and 47% of ACBS's previous forecast. Rating
OUTPERFORM.

PVD released its Q2/2025 financial statements, reporting revenue of VND2,430
billion (+7.8% YoY) and NPAT of VND250 billion (+92.3% YoY). This increase was
driven by:

e Revenue from well technical services rose by 72.5% YoY. The gross profit margin
of this segment also improved to 24%, from 21.9% in the same period last year.

e Financial expenses decreased by 31% YoY, mainly due to lower foreign exchange
losses and reduced interest expenses as a result of lower loan principal.

o Profit from joint ventures and associates reached VND15.3 billion (compared to
aloss of VND4.8 billion in the same period last year).

e Other income reached VND 44.9 billion, versus a loss of VND11.5 billion in the
same period last year.

These positive developments offset the negative impact from the drilling service
segment, where revenue declined by 12% YoY and gross margin fell to 20.9% from
22% YoY, due to major maintenance activities on PVD Ill and PVD VIl rigs.

For the cumulative 6M2025 period, net revenue reached VND3,950 billion (-2.2%
YoY) and NPAT hit VND394 billion (+40.5% YoY). Profit growth from the well technical
services segment offset the decline in the drilling service segment.

Outlook

For the full year 2025, we revise our revenue forecast to VND9,781 billion (+5.3%
YoY) and NPAT to VND884 billion (+27.4% YoY), up 3% and 10%, respectively,
compared to our previous projections. The drilling service segment is expected to
recover in the second half of 2025, supported by the return of rigs PVD lll and PVD VI,
as well as the earlier-than-expected contribution from rig PVD VIII and leased
externalrigs.

However, with Brent oil prices projected to remain low at USD 68/barrel, the outlook
for rig day rates remains risky, despite strong demand for upstream activities. Using
the Discounted Cash Flow (DCF) method, we value PVD at a target price of
VND25,500/share by the end of 2025.

2022 2023 2024 2025F 2026F
Net Sales (VNDbn) 5,432 5,812 9,288 9,781 10,332
Growth (%) 36% 7% 60% 5% 6%
EBITDA (VNDbn) 802 1,565 2,448 2,485 2,637
EBITDA margin 15% 27% 26% 25% 26%
NPAT (VNDbn) (155) 541 694 885 890
Growth (%) -521% -449% 28% 27% 1%
EPS (bonus-adjusted, VND) (185) 1,041 1,251 1,572 1,582
Growth (%) -626% -663% 20% 26% 1%
ROE (%) -1% 4% 4% 5% 5%
ROIC (%) 0% 3% 4% 4% 4%
Net debt/EBITDA (x) 1.7 -0.1 0.0 -0.1 -0.2
PER (times) -118.1 21.0 17.5 13.9 13.8
EV/EBITDA (x) 17.7 9.0 5.8 5.7 5.4
PBR (times) 0.9 0.8 1.1 0.7 0.7
DPS (VND) S = = 500 500
Dividend yield (%) 0% 0% 0% 2% 2%
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Q2/2025 business results showed positive growth

PVD business results Q2/2025 Q2/2024 YoY 6M2025 6M2024 YoY
Revenue (bn VND)
Drilling service revenue (bn VND) 1,354 1,538 -12.0% 2,230 2,700 -17.4%
Well technical service revenue (bn VND) 959 556 72.5% 1543 931 65.8%
Goods sold 118 160 -26.1% 161 379 -57.6%
Gross margin
GM of drilling services 20.9% 22.0% 18.5% 27.4%
GM of well technical service 24.0% 21.9% 23.8% 19.6%
GM of Goods sold 6.3% 6.2% 6.0% 6.1%
SG&A expenses/ Revenue 8.5% 6.7% 8.2% 6.7%
NPAT (bn VND) 250 130 92.3% 394 281 40.5%

Source: PVD, ACBS

PVD released its Q2/2025 financial statements, reporting revenue of VND2,430 billion
(+7.8% YoY) and NPAT of VND250 billion (+92.3% YoY). The strong growth was driven
by:

e Revenue from well technical services surged 72.5% YoY, with gross profit
margin improving to 24% from 21.9% in the same period last year, thanks to
higher work volume.

e Financial expenses decreased by 31% YoY, driven by lower foreign exchange
losses and reduced interest expenses due to lower loan principal.

e  Profit from joint ventures and associates reached VND 15.3 billion, compared
toaloss of VND 4.8 billion in the same period last year.

e  Other income amounted to VND 44.9 billion, compared to a loss of VND 11.5
billion in the same period last year.

These positive factors offset the negative impact from the drilling service segment,
whererevenue declined by 12% YoY and gross profit marginfell to 20.9% from 22% YoY,
due to major maintenance on PVD llland PVD VI rigs. As aresult, jack-up rig utilization in
Q2/2025 dropped to 92%, compared to 100% in the same period last year.

For the cumulative 6M2025 period, net revenue reached VND3,950 billion (-2.2% YoY),
while NPAT came in at VND394 billion (+40.5% YoY). Profit growth from the well
technical services segment helped offset the decline in the drilling service segment.

Gross margin of Drilling services segment
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All the drilling rigs already have contracts

The PVD | jack-up rig is currently operating in Malaysia until the end of January 2026,
after which it is expected to return to Vietnam for domestic operations. Rigs PVD Il and
PVD Il have secured long-term contracts, potentially extending until 2029. PVD VI
continues under a long-term contract until mid-2027, after which it may be deployed to
support the drilling campaign for the Block B project. Meanwhile, the semi-submersible
rig PVD V is operating under a 6-year long-term contract signed in 2022.

In addition to its owned rigs, PVD is also operating two leased rigs — Hakuryu-11 and
BORR-THOR —throughout 2025, and is planning to lease 1-2 additional rigs in late Q3 to
early Q4 to meet increasing domestic drilling demand.

2025 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
PVDI Petronas Malaysia
PVDII Pertamina Hulu Energi Indonesia
PVDIIll Pertamina Hulu Energi Indonesia
PVDV Shell Petroleum Brunei
PVD VI Petronas Malaysia
PVD VII Vietsovpetro
Hakuryu-11
Borr-thor Hoang Long JOC

Source: PVD, ACBS

New drilling rig PVD Vlll is expected to start operation from 8/2025
PVD acquired the used jack-up rig West Prospero (renamed PVD VIII) from Seadrill in
December 2024. The total capital investment is estimated at USD 77 million, including
additional costs for reactivation. After the reactivation process, PVD Vlll is expected to
commence operations by the end of August 2025 for Vietsovpetro Joint Venture at
Block 09-2/09.

In addition, at the 2025 Annual General Meeting (AGM), PVD announced its plan to
acquire one more jack-up rig from the secondary market by the end of this year, aiming
to capture the upcoming growth cycle of the industry.

High capital expenditure planned for 2025

According to its AGM 2025, PVD set a capital expenditure (CapEx) plan of VND 2,292
billion, up 67% compared to 2024's actual spending. This figure exceeds our previous
projections, which did not factor in the plan to purchase a new rig. The CapEx plan
includes: VND 900 billion for PVD VIIl, VND 637 billion for the new jack-up rig, and the
remainder allocated to equipment upgrades to enhance PVD's operational capacity.

Outlook

For the full year 2025, we revise our revenue forecast to VND9,781 billion (+5.3% YoY)
and NPAT to VND884 billion (+27.4% YoY), which are 3% and 10% higher, respectively,
than our previous estimates. The rig rental segment is expected to recoverin H2/2025,
supported by the return of PVD lll and PVD VI, as well as new contributions from PVD VIII
(earlier than initially expected) and leased external rigs.

However, with Brent oil prices projected to remain low at USD 68/barrel, rig rental rates
face downside risks, even though capital investment demand is significantly higher than
in previous years. Using the Discounted Cash Flow (DCF) method, we value PVD at a
target price of VND 25,500/share by the end of 2025.
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PVD FINANCIALS MODEL
(VND bn except where stated) 2022 2023 2024 2025F 2026F
Total Net Sales 5,432 5,812 9,288 9,781 10,332
Sales growth (%) 36% 7% 60% 5% 6%
CoGS ex-dep'n 4,119 3,702 6,209 6,611 6,878
SG&A 510 544 631 685 816
SG&A as % of sales 9% 9% 7% 7% 8%
EBITDA 802 1,565 2,448 2,485 2,637
EBITDA margin (%) 15% 27% 26% 25% 26%
Depreciation 735 809 1,338 1,329 1,508
Operating profit 67 756 1,109 1,156 1,129
Operating profit margin (%) 1% 13% 12% 12% 11%
Net interest expense 109 183 142 106 65
as % ofavg, net debt 8% 32% -241% -366% -16%
Tax 16 115 238 295 297
Effective tax rate (%) -12% 18% 26% 25% 25%
Minorities (52) -39 (1) 10 10
NPAT-MI (103) 579 696 875 880
Net profit margin (%) -2% 10% 7% 9% 9%
Cash earnings 580 1,350 2,033 2,213 2,398
Number of shares (m) 556 556 556 556 556
EPS (VND) -185 1,041 1,251 1,572 1,582
Bonus factor (x) 1.0 1.0 1.0 1.0 1.0
Adjusted EPS (VND) (185) 1,041 1,251 1,572 1,582
EPS growth (%) -626% -663% 20% 26% 1%
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KEY CASHFLOW AND BS ITEMS 2022 2023 2024 2025F 2026F
Increase in working capital 627 (321) 335 (554) (154)
Capex 722 667 2,298 2,381 1,810
Other cash flow items 150 150 150 150 150
Free cash flow (619) 1,154 (450) 537 892
Share issues (m) 0 0 0 0 0
Dividends paid 3 3 3 278 278
Increase in net debt 53 -1525 268 -208 -517
Net debt, end of year 1,332 (193) 75 (133) (650)
Enterprise value 13,487 11,962 12,230 12,022 11,505
Shareholders’ equity 14,079 14,894 16,049 16,353 16,911
BVPS (VND) 25,308 26,774 28,850 29,397 30,400
Net debt / equity (%) 9% -1% 0% -1% -4%
Net debt / EBITDA (x) 1.7 -0.1 0.0 -0.1 -0.2
Total assets 20,704 21,650 23,719 23,936 24,359
KEY RETURN AND VALUATION RATIOS 2022 2023 2024 2025F 2026F
ROE (%) -1.1% 3.7% 4.5% 5.5% 5.4%
ROA (%) 0.3% 3.6% 4.9% 4.9% 4.7%
ROIC (%) -0.4% 3.2% 3.5% 4.0% 3.9%
WACC (%) 14.9% 15.4% 14.5% 15.4% 15.4%
EVA (%) -15.2% -12.2% -11.0% -11.4% -11.5%
PER (x) -118.1 21.0 17.5 13.9 13.8
EV/EBITDA (x) 17.7 9.0 5.8 5.7 5.4
EV/FCF (x) -22.9 12.3 -31.4 26.4 15.9
PBR (x) 0.9 0.8 1.1 0.7 0.7
PSR (x) 0.0 0.0 0.0 0.0 0.0
EV/sales (x) 2.6 2.4 1.5 1.4 1.4
Dividend yield (%) 0.0% 0.0% 0.0% 2.3% 2.3%

ACBS Research Department www.acbs.com.vn 6
Tel: (+84) (28) 7300 7000 Bloomberg: ACBS <GO>




ACBS

CONTACTS

PVD

Ho Chi Minh City Head Office

117 Nguyen Dinh Chieu, Dist. 3, Ho Chi Minh City

Tel: (+84 28) 7300 7000
Fax: (+8428) 73003751

RESEARCH DEPARTMENT

Head of Research & Market Strategy

Trang Do

(+84 28) 7300 7000 (x1041)

trangdm@acbs.com.vn

Manager - Properties
Truc Pham

(+84 28) 7300 7000 (x1043)
trucptt@acbs.com.vn

Associate = Industrials
Trung Tran

(+84 28) 7300 7000 (x1045)
trungtn@acbs.com.vn

Associate - Utilities

Toan Pham

(+84 28) 7300 7000 (x1051)
toanpd@acbs.com.vn

Manager - Financials
Hung Cao

(+84 28) 7300 7000 (x1049)
hungcv@acbs.com.vn

Associate - Oil & Gas
Hung Phan

(+84 28) 7300 7000 (x1044)
hungpv@acbs.com.vn

Analyst - Technical

Huu Vo

(+84 28) 7300 7000 (x1052)
huuvp@acbs.com.vn

INSTITUTIONAL CLIENT DIVISION

Director
Huong Chu

(+84 28) 7300 7000 (x1083)

huongctk@acbs.com.vn

groupis@acbs.com.vn

Manager
Huynh Nguyen

(+84 28) 7300 6879 (x1088)

huynhntn@acbs.com.vn

ACBS Research Department
Tel: (+84) (28) 7300 7000

Hanoi Office

- OUTPERFORM

22-Aug-25

10 Phan Chu Trinh, Hoan Kiem Dist., Ha Noi

Tel: (+84 4) 3942 9395
Fax: (+84 4)3942 9407

Manager - Retail, Technology
ChiLuong

(+84 28) 7300 7000 (x1042)
chiltk@acbs.com.vn

Associate = Macro & Money
Market

Minh Trinh Viet

(+84 28) 7300 7000 (x1046)
minhtvh@acbs.com.vn

Manager - Bonds

Tuyen Vo

(+8428) 7300 7000 (x1110)
tuyenvdp@acbs.com.vn

Associate - Logistic

Hung Nguyen

(+84 28) 7300 7000 (x1047)
hungnt@acbs.com.vn

www.acbs.com.vn 7

Bloomberg: ACBS <GO>



ACBS PVD - OUTPERigzm

DISCLAIMER

Our Recommendation System

BUY: Expected prospective total return (including dividends) in VND will be 20% or more within 12 months

OUTPERFORM: Expected prospective total return (including dividends) in VND will be from 10% to 20% within 12 months
NEUTRAL: Expected prospective total return (including dividends) in VND will be from -10% to 10% within 12 months
UNDERPERFORM: Expected prospective total return (including dividends) in VND will be from -20% to -10% within 12 months
SELL: Expected prospective total return (including dividends) in VND will be less than -20% within 12 months

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
orindirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’'s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2025). All rights reserved. No part of this report may be reproduced in any manner without the prior written
mission of ACBS.
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